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D..op that 


extinguisher! 


... Unless you want to burn down the plant 





The man who hits flaming oil with a soda-acid fire ey- 
tinguisher is heading for trouble. He is using a good fire- 
fighter in the wrong spot. Soda-acid units are for “Class A” 
blazes, never for flammable liquids. 

It's no good to have fire extinguishers, if your men 
don’t know how to use them. The wrong extinguisher may 
be more dangerous than no extinguisher at all! 

It is fortunate that the facts about fire extinguishers 
are easily understood, if correctly taught. Best way to 
teach them is by demonstrating. Show your own extin- 
guishers in action against real fires. Do it at your plant. 

“How To Teach Fire Fighting” has been prepared by 
Walter Kidde & Company to show you how your plant can 
handle fire-instruction. This illustrated book explains all 
classes of fires— tells you how to fight each successfully. 
You ll want a copy, free. Write Walter Kidde & Company, 
Inc., 1017 Main Street, Belleville, N. J. 
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(COOPERATION 3s 


“the American W ay. 


It’s paving the way to Victory! . . . eager cooperation be- 


tween the men who fire the guns, and fly the planes, and 


sail the ships . . . unstinting cooperation between men in 
' uniform, and men and women in overalls and aprons... 
re faithful cooperation between the fighting front and the 
i home front. 
plant 
_ COOPERATION long has been a reason why, foremost 
rea insurance companies rely on “AMERICAN RE.” Your 
ass A“ company, too, will prefer “the American Way.” 
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AUTOMOBILE BURGLARY 


PUBLIC LIABILITY PERSONAL ACCIDENT 


FIDELITY BONDS PLATE GLASS 


BOILER AND MACHINERY © _ WORKMEN'S COMPENSATION 


There’s More Business 
For You... 


Your premium volume today, is measured to a great extent 
by the type of co-operation and sales aids that your company 
can give you. 


The American Motorists agent is equipped for easier, more 
effective wartime selling because . . . 


AMICO is a multiple-line participating stock company pro- 
viding insurance protection at a saving under dividend-paying 
policies. This helps you get and hold the business and offers 
a strong sales argument. 


AMICO’s miscellaneous lines (new, broad forms of personal 
accident, comprehensive personal liability, burglary and other 
forms of insurance) are boosting agents’ premiums and 
opening opportunities for more business. 


AMICO’s advertising and plans of action set a course of work 
to do and tell how to regulate and route your calls to save 
time and tires. They reach the buying public and help you make 
insurance fit into a streamlined war budget. 


Find out about the franchise of this strong company in your 
community. Just write on your letterhead today. 


LNimevcan 


MOTORISTS INSURANCE COMPANY 


Jomes S. Kemper, President 
Sheridan at Lawrence, Chicago, VU. S. A. 





Chicago (40): Sheridan at Lawrence; New York (17): 342 Madison; Phila- 

delphia (7): 12 South 12th Street; Boston fie): 260 Tremont; Atlanta (3): 

41 Exchange Place; Syracuse (2): Syracuse-Kemper Insurance Bldg.; Buffalo 

(3): Ellicott Square —_ Los Angeles (5): 2969 Wilshire Boulevard; 
San Francisco (4): Russ Building 


A NATIONWIDE COMPANY WRITING ALL FORMS OF 


CASUALTY INSURANCE AND FIDELITY AND 
SURETY BONDS 











STOCK QUOTATIONS 


Closing Bid Prices 


Furnished through the courtesy of The First Boston Corporation 





1943 Range Se 

High Low 30, {943 
Aetna Casualty & Surety Company ....... 141 127 141 
Aetna Insurance Company ................ 57 49% 55% 
Aetna Life Insurance Company ........... 36 281 351% 
Agricultural Insurance Company ......... 76 66 76 
American Alliance Ins. Company ......... 24% 1954 23y, 
American Casualty Company ............. 121 9% 1% 
American Equitable Assur Co. ............ 211% 16 19% 
American Home Fire Assur. Co. .......... 10% 5% 10% 
American Ins. Co. (Newark) .............. 15%% 135% 15% 
American Re-Insurance Company ......... 6014 4644 55% 
American Reserve Ins. Company .......... 16 10% 15% 
American Surety Company ..............+- 60% 52% 59% 
Automobile Insurance Company ........... 40% 35 41 
Baltimore American Ins. Company ........ 8g 6% 1% 
Bankers & Shippers Ins. Company ........ 8814 68 8414 
Boston Insurance Company ............... 615 525 595 
Camden Fire Ins. Association ............. 21% 185% 21% 
Carolina Insurance Company .............. 31% 26 31 
City of New York Ins. Company ........... 19 154 18% 
Connecticut Gen’] Life Ins. Co. ............ 3914 27% 37% 
Continental Casualty Company ............ 411% 3514 414 
Continental Insurance Company .......... 49 40% 49 
Eagle Fire Insurance Company ........... 1% % 1% 
Employers Reinsurance Corp. ............. 5614 44 56 
eCees Tes. CO. OF AMIOTIER 202 ccccccccccece 9 7 8% 
Federal Insurance Company ...........+.++ 43% 3754 4314 
Fidelity & Deposit Co. of Md. ............. 143 125 141% 
Fidelity-Phenix Fire Ins. Co. .............. 50% 42 49% 
Fire Assoc. of Philadelphia ............... 6914 5214 
Fireman’s Fund Ins. Company ............ 884 724%, 8814 
Firemen’s Ins. Co. (Newark) ............- 13% 954 138% 
Franklin Fire Ins. Company .............- 30% 27% 29% 
General Reinsurance Corp. ...........+.++: 52 42%, 48 
SUREOAE B. Oe Bi. BOO. OR. ccccccccccccccces 19% 15%, 18% 
Glens Falls Insurance Company ........... 441} 37% 435, 
Globe & Republic Ins. Company ........... 10% 758 95 
Globe & Rutgers Fire Ins. Co. ............. 16 514 14% 
Great American Insurance Co. ............ 29% 263% 29% 
Halifax Insurance Company ............+. 13% 10% 13 
Hanover Fire Insurance Company ......... 28% 2314 28% 
Hartford Fire Insurance Company ........ 104 9014 97% 
Hartford Steam Boiler Inspec. & Ins. Co... 47 41 44%, 
Home Insurance Company .........+.++++- 32 28 32 
Homestead Fire Insurance Company ...... 165% 131% 14% 
BG, Ge. OE TOC BANNING 6.0.00 ccccccscvccce 87 6914 844 
Jersey Insurance Co. of N. Y. ...........+. 40 2914 38%4 
Knickerbocker Ins. Company ...........-. 9% 6% RB 
Maryland Casualty Company .............. 65% 3% 6 
Mass. Bonding & Ins. Company ........... 76 65 71% 
Merchants Fire Assur. Corp. .............- 52% 423% 48 
Merchants & Mfrs. Fire Ins. Co. ........... 7% 534 7 
National Casualty Company .............. 2514 221% 2314 
National Fire Insurance Company ........ 65 tA 61% 
National Liberty Ins. Company ........... 84 654 ™ 
National Union Fire Ins. Company ....... 194 158 187 
New Amsterdam Casualty Company ...... 28 21% 28 
New Brunswick Fire Ins. Company ....... 3414 28% 32 
New Hampshire Fire Ins. Company ...... 4814 40 48 
New York -Fire Insurance Company ...... 15% 11% 14% 
Northern Insurance Company ............- 106% 8314 93 
North River Insurance Company .......... 2554 22% 24 
Northeastern Ins. Co. of Hartford ........ 5% 3 45% 
Northwestern Nationai Ins. Company ..... 147 128 140 
Ohio Casualty Insurance Company ........ 21% 19 21 
Pacific Fire Insurance Company .........-. 10914 95 109% 
Pacific Indemnity Company ...........-..- 48% 3854 48% 
Paul Revere Fire Insurance Company .... 25% 2014 23% 
Phoenix Insurance Company ..........+.+- 93% 8314 
Preferred Accident Ins. Company ......... 1654 12% 15% 
Providence Washington Ins. Co. .......... 37 31% 37 
Reinsurance Corp. of New York ........... 5% 454 5% 
Republic Ins. Co.—Dallas ..............-+- 2634 225% 25% 
Rhode Island Insurance Company ......... 6% 454 5% 
St. Paul F. & M. Ins. Company ............ 308 259 305 
Seaboard Surety Company ...............- 5314 42! 52% 
Security Ins. Co. (New Haven) ...........- 39% 3414 38% 
Springfield F. & M. Ins. Company ......... 133 121 128% 
Standard Accident Ins. Company .......... 754 56 65%4 
Travelers Insurance Company ............ 511 414 486 


U. S. Fid. & Guaranty Company 
U. 8. Fire Insurance Company ... 
U. S. Guarantee Company 
Westchester Fire Ins. Company 








Best's 


TIVE AND GENERAL OFFICES 
Insurance News ee: Ag 


euauenties OFFICE, BOX 1259, ALBANY, N. Y. 
BEST BUILDING, 75 FULTON STREET, NEW YORK, 7, N. Y. 


Entered as Second Class Matter at Post Office at Albany, N. Y., 
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BEST’S STOCK INDEX 


* 20 casualty stocks 














1933 1994 1933 1996 1937 1938 1939 160 161 merch = june Sept. Dec 


* Based on Standard & Poor’s daily stock price indexes of 50 industrial, 
20 railroad and 20 public utility stocks combined. 


Casualty Fire 

1943 1942 1943 1942 
eee 326.7 287.8 185.7° * 183.0 
ree 327.5 282.6 189.0 173.2 
ere 330.6 264.9 193.8 159.4 
OO: ere 331.2 253.7 193.5 149.3 
er 338.1 265.1 197.2 160.5 
OO rs 347.5 279.0 201.1 163.0 
Fee 355.8 285.6 199.9 165.4 
ere 56.1 291.5 201.8 167.1 
ae 363.0 297.0 203.8 171.9 


IRE and casualty insurance shares moved forward 

in September to continue the upward trend which, 
except for minor recessions, has been uninterrupted 
since April, 1942. The index of fifty fire stocks stood 
at 203.84 on September 30, up from 201.75 the previ- 
ous month, the highest point reached by these issues 
since the fall of 1937. The index of twenty casualty 
stocks at the month end was 362.97 compared with 
356.09 on August 31 and represented a new high for 
the ten years covered by the index. 

For the past month gains were recorded by thirty 
of the fifty fire stocks indexed, while fifteen declined 
and five were unchanged. Almost half the declines 
were in issues quoted below $20 per share. Among 
the more important companies which showed strength 
lat month were Fire Association, Fireman’s Fund, 
Franklin, Hartford, Home Insurance Company of 
N. A. and St. Paul, the gains in market price ranging 
from 1 to 6 points. 

Only five of the twenty casualty stocks ran counter 
to the upward trend, the principal ones being Standard 
Accident off 3 points and American Re-Insurance and 
Massachusetts Bonding down 1% points each. Notable 
gains were registered by Fidelity & Deposit up 3% 
points, New Amsterdam up 2 points and U. S. Fidelity 
& Guaranty up 1%4 points. A recent decision confirm- 
ing jurisdiction of the suit of certain common stock- 
holders of Maryland Casualty against the company and 
the R.F.C. created a flurry in the trading of Maryland 
common stock which advanced 1% points on a surge 
of speculative buying. 
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"1 See by the Chicago 
Journal of Commerce...” 


It is an everyday phrase among in- 
surance producers in the middle western 
states—'’I see by the Chicago Journal of 
Commerce...” 











More and more leading agents and 
brokers, the men who are really writing 
the business throughout Western Un- 
derwriters Association territory, are de- 
pending upon the insurance page of the 
Chicago Journal of Commerce for their 
daily source of insurance news. 








































And Why Not? 


Through its New York and Washing- 
ton news bureaus and its correspondents 
in Hartford, Baltimore, Philadelphia, Bos- 
ton, San Francisco, and other principal 
cities as well as state capitals of the 
Middle West, the Chicago Journal of 
Commerce gathers, daily, all of the im- 
portant news affecting the insurance 
business. 


Chicagn Journal 
of Commerce 


“All the News a Busy Man Has Time to Read” 


12 East Grand Avenue Chicago, Illinois 





REMEMBER way back when you got a 


lower to New York without any trouble at all? 
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AND you strolled into 


the diner without waiting— 
and had three pieces of 
butter on your baked potato? 






y AND when you arrived in 


New York, you went to Hotel 
Pennsylvania and said to the 
room clerk, “A nice single with 
air-conditioning, on an upper 
floor!” . . . and the clerk said, 
“Number 1432 is just what you 
want. Front!” 


WELL, things have changed. But it strikes us that— 
what with the tremendous war effort our country is 
making both at home and abroad—we are still mighty 
lucky people. ... 


> You can still travel when it’s necessary, 
though you may get an upper, and expe- 
rience some delay. 


> Youstill haven’t gone hungry, even though 
your favorite cut of beef is scarce. 


> And you can still get a mighty com- 
fortable room at Hotel Pennsylvania— 
if you take the. precaution of reserving it 
well in advance. 





So please—for your own comfort, and that of other 
travelers—make your reserwations early .. . and, if 
your plans change, help the other fellow by cancelling 
your reservations promptly. 


Hotel Pennsylvania 


JAMES H. McCABE, General Manager 


THE STATLER HOTEL IN NEW YORK 
OPPOSITE PENNSYLVANIA STATION 













COMPANY DEVELOPMENTS 


SUMMARY of the insurance company developments 
throughout the United States and Canada in recent months 
appears hereafter. This summary includes notices of examina- 
tions conducted, and also new, licensed and retired companies, 


COLORADO 


Licensed 
Louisville Fire & Marine Ins. Co. .............. Louisville, Ky. 
Manufacturers’ Casualty Ins. Co. ............ Philadelphia, Pa, 


Manufacturers Fire Ins. Co. ...........+.00. Philadelphia, Pa, 
Wm. Penn Fire Insurance Co. .............. Philadelphia, Pa, 


CONNECTICUT 


Licensed 
General Transportation Cas. & Surety Co..... New York, N, Y, 
GEORGIA 
Licensed 
Federal Mutual Fire Ins. Co.................... Boston, Mass. 
IDAHO 
Licensed 
Peerless Casualty Company 2... soci ccc cecccccces Keene, N. H. 
Examined 
United Pacific Insurance Go. .:.....4..00ccc0es Tacoma, Wash. 
KENTUCKY 
Licensed 
Homestead Fire Insurance Co................. Baltimore, Md. 
Withdrew 
Guarantee Company of North America...... Montreal, Canada 
Plymouth Insurance Company..................-. Chicago, Ill. 
Sea Insurance Company, Ltd. ............. Liverpool, England 
Union Mutual Fire Insurance Co. ........... Providence, R. I. 
MAINE 
Licensed 
Hardware Mutual Casualty Co. ........... Stevens Point, Wis. 
Manufacturers Fire Ins. Co. ................ Philadelphia, Pa. 


MINNESOTA 


Licensed 


American Indemnity Company .............. Galveston, Texas 
MISSOURI 
Examined 
Hermann Town Mutual Fire Ins. Co. .......... Hermann, Mo. 
Missouri Casualty Company «x ..0000cccccecceees Clayton, Mo. 
Union Town Mutual Fire Ins. Co. ................ Union, Mo. 
NEVADA 
Licensed 
Netherlands Insurance Company.....:... Willemstad, Curacao 
NEW YORK 
Examined 
Affiliated Underwriters.....................New York, N. Y. 
American Alliance Insurance Co. ............New York, N. Y. 
Capital District Grange Coop. Fire Ins. Co...Greenville, N. Y. 
Gibraltar Fire & Marine Ins. Co............. New York, N. Y. 
Great American Insurance Co. .............-. New York, N. Y. 
Lumber Mutual Casualty Co. ...............New York, N. Y. 
Royal Exchange Assurance ........s.ce0cs0 London, England 
State Assurance Company ......0.cccccseos Liverpool, England 
OHIO 
New Company 
Economy Insurance Company................. Columbus, Ohio 
Licensed 
Northern Mutual Casualty On. ......08sccesscees Chicago, Ill. 
Examined ; 
Motorists Mutual Insurance Co. .............. Columbus, Ohio 
Ohio. Casualty Insurance Go.. ..2:.20000seeese Hamilton, Ohio 
Olio Insurance Compatty .........ccccccccces Hamilton, Ohio 
Republic Mutual Insurance Co. .............. Columbus, Ohio 
OREGON 
Examined 
Coos Bay Hospital Association............ Marshfield, Oregon 
Klamath Medical Service Bureau ...... Klamath Falls, Oregon 
Wilson Title & Abstract Company...... Klamath Falls, Oregon 
PENNSYLVANIA 
Examined ; 
Alliance Insurance Company ................ Philadelphia, Pa. 
Domestic Mutual Fire Insurance Co. ........... Shamokin, Pa. 
ee Oe ere Philadelphia, Pa. 
Indemnity Ins. Co. of North America ........ Philadelphia, Pa. 
Philadelphia Fire & Marine Ins. Co. ......... Philadelphia, Pa. 


BEST'S FIRE AND CASUALTY NEWS 
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RHODE ISLAND 


Licensed 
Manufacturers Fire Insurance Co. ........... Philadelphia, Pa. 
Public Service Mutual Casualty Co., Inc......New York, N. Y. 
SOUTH CAROLINA 
Licensed 
Employers Mutual Casualty Co. ............ Des Moines, Iowa 
Keystone Mutual Casualty Co. ................ Pittsburgh, Pa 
a a ree Atlanta, Ga. 
Examined 
South Carolina Insurance Co. ...............4. Columbia, S. C 
SOUTH DAKOTA 
Licensed 
Fire Insurance Exchange ................... Los Angeles, Cal 
WASHINGTON 
Reny Metual Casualty (0. o.63.0.0.0 60000 sendeses Chicago, II. 
Examined 
Farmers’ Mutual Insurance Co. ............ Enumclaw, Wash. 
WEST VIRGINIA 
Licensed 
Economy Insurance Company ................ Columbus, Ohio 
Manufacturers Fire Ins. Co. ................ Philadelphia, Pa. 
Transportation Insurance Co. ............ceec00s Chicago, IIl. 
CANADA 
ALBERTA 
Licensed 
Canadian Home Assurance Co. ............. Montreal, Canada 
ONTARIO 
Licensed 
Michigan Mutual Liability Co. ................ Detroit, Mich. 
QUEBEC 
Licensed 
New Zealand Insurance Co., Ltd..............4 Auckland, N. Z. 
* * * 


CONVENTIONS AHEAD 


OCTOBER 


4- 6—National Association of Mutual Insurance Agents’ annual 
meeting to be held at the Hotel New Yorker, New York City, 
N. Y. 


4- 7—American Life Convention's annual meeting to be held at 
the Edgewater Beach Hotel, Chicago, Illinois. 

7- 8—Insurance Accountants Association's annual meeting to be 
held at the Hotel New Yorker, New York City, N. Y. 
10-13—National Association of Insurance Agents’ annual meeting to 

be held at the Hotel William Penn, Pittsburgh, Pennsylvania. 
13-14—Actuarial Society of America's annual meeting to be held at 
the Waldorf-Astoria Hotel, New York City, N. Y. 
15~16—Institute of Home Office Underwriters’ annual meeting to be 
held at the Edgewater Beach Hotel, Chicago, Illinois. 
19-21—Life Insurance Advertisers Association's annual meeting to be 
held at the Hotel Pennsylvania, New York City, N. Y. 


26-27—Massachusetts Association of Insurance Agents’ annual meet- 
ing to be held at the Hotel Kimball, Springfield, Massa- 
chusetts. 


28-29—Wisconsin Association of Insurance Agents’ annual meeting 
to be held at the Hotel Schroeder, Milwaukee, Wisconsin. 


29- —lowa Association of Insurance Agents’ annual meeting to be 
held in Des Moines, lowa. 


NOVEMBER 


15-17—California Association of Insurance Agents’ annual meeting 
to be held at the Whitcomb Hotel, San Francisco, California. 

16-I8—Association of Life Agency Officers and Life Insurance Sales 
Research Bureau's annual meeting to be held at the Edge- 
water Beach Hotel, Chicago, Illinois. 


FOR OCTOBER, 1943 








Certainly, Sir... 


Often, it is wiser to custom-make in- 


surance to the client’s need, than to 
try to fit the risk to a ready-made policy. 


Aside to Agents: When you are confronted 
with an unusual risk, bring your problem to 
North America. It has the background and 
facilities to give you complete cooperation 
on out-of-the-ordinary types of insurance, to 
meet almost every situation. Next time, try 
North America. 


Indemnity 
| Insurance Company of 
aelize 


NORTH AMERICA 


HAVE 
En PHILADELPHIA 





and its affiliated companies write practically 
every form of insurance except life 


SERVICE OFFICES LOCATED IN PRINCIPAL CITIES 


COMPLETE NATION-WIDE INSURANCE FACILITIES 
FOR AGENTS AND BROKERS 














Whatever happened to 


Rob Nichols? 


L you're anywhere near middle age—one way or 


the other—you surely remember the old wheeze: 


Straight Man: You ought to see our new 


street car conductor, Rob Nichols. 
Comedian: They all do. What’s his name? 


That one always got a big laugh from everybody— 
with the exception of street car conductors. The reason 
for the exception is easy enough to understand. No 
man whose work entails financial responsibility likes 
being under the shadow of suspicion, even the sort of 
suspicion that emanates from the spirit of fun. 


That’s why, back in the early ’teens, when the 











modern fare box was invented, the nation’s street car 
conductors, instead of resenting the new contraption 
as a reflection on their integrity, welcomed it with un- 
reserved enthusiasm. It put an end to irksome humor, 
embarrassing innuendoes and that feeling of always 
being watched. It put their work on a basis that is 
business-like . . . efficient . . . dignified. 

It’s the same with Fidelity Bonds. The bonded em- 
ployee welcomes the business-like virtues of the bond- 
ing arrangement. He prefers its efficiency. He appre- 
ciates the dignity imparted to his position by a system 
which implies confidence in him as a person worthy 


of trust. 


ALL FORMS OF FIDELITY, SURETY AND FORGERY BONDS 


THE TRAVELERS INDEMNITY COMPANY 


HARTFORD, CONNECTICUT 
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*x* Tnsurance, which has been under a cloud of investi- 
gation and persecution by the Federal government, may 
well become the rallying point around which a revolt 
against Federal bureaucracy will really get under way. 
Further particulars on this changed outlook for insur- 
ance and comment on the new bills introduced by Con- 
gress to maintain insurance under state supervision and 
not subject to the Sherman or Clayton Anti-Trust Acts 
appears on page 13 under the title Jnsurance a Rallying 
Point. 


xxx Preventable fires are being measured in thousands 
of workers killed and disabled; vast destruction of raw 
materials, food, and other vital supplies for our armed 
forces and civilian population. There has been an alarm- 
ing increase in preventable fire losses and since Pearl 
Harbor the destruction caused by fire in the United 
States has been comparable to the damage caused by all 
enemy bombing over England during the first two years 
of the war. These facts are dramatically brought to the 
attention of people through the observance of Fire Pre- 
vention Week and the Proclamation of the President of 
the United States which appears on page 14. 


**k The establishment of reserves for incurred liability 
and compensation losses has been a major casualty prob- 
lem ever since the origin of those lines of business. We 
have, over a period of many years, maintained detailed 
statistics on the development of loss reserves, but for the 
past two years we have published a tabulation by com- 
panies of the development of liability and compensation 
loss reserves taken from the fairly recently established 
Parts 5 and 5A of “Schedule P.” We have brought this 
study up to date with detailed figures appearing on 
pages 53-55. It is unfortunately a very complicated sub- 
ject and before jumping to any hasty conclusions re- 
specting the reserve development of any individual com- 
nany, please review carefully the article on page 15. 


*** Last month we reviewed the operating results of 
120 stock companies, a cross-section of the stock fire and 
casualty business for the first half of 1943. Although 
many mutual companies do not file semi-annual figures, 
we have secured mid-year statements from 45 repre- 
sentative mutual carriers which gives a good indication 
of the general trend in the mutual field. The individual 
company figures appear in tables beginning on page 
70 and the article is on page 17. 


FOR OCTOBER, 1943 


OCTOBER, 1943 


*x*k The question of possible Federal supervision of the 
insurance business has raised controversy not only 
throughout the insurance industry but it is soon to be 
dragged into the halls of Congress. The Insurance Com- 
missioner of Maryland, who has since accepted appoint- 
ment to the bench as associate judge of a Circuit Court, 
reviews the court decision on which state supervision 
is based. He goes into the “pros” and “cons” of the 
situation not only reviewing the past but looking into 
the future. Because of the importance of the issue and 
the manner in which it was presented, we have devoted 
more than usual space to the subject and highly recom- 
mend Paul v. Virginia, starting on page 18. 


*x*xk The insurance business has made a decided con- 
tribution to the war both before and after Pearl Harbor. 
Never before has there been a greater need for the pro- 
tection and helpfulness of sound insurance than today. 
The particular part that casualty insurance has played 
is outlined briefly on page 21 under the title /nsurance 


War Effort. 


*x*x*k Many a salesman misses the boat on the question 
of cost, for the gentle art of breaking the news of price 
to a prospect requires all the skill a salesman can muster. 
See what a past master has to say on this subject under 
the tithe How to Handle the Price Factor, on page 23. 


*x*kkx Tn many parts of China, they are farming exactly 
the same as their ancestors did 4,000 years ago. In this 
country, we are always looking for something new and 
that goes for the insurance business as in everything 
else. Many agents overlook the unlimited opportunities 
in some of the old established lines. In accident insur- 
ance, practically every man or woman within certain 
age limitations is a prospect. In other words, the satura- 
tion point is nowhere in sight as pointed out in the 
brief article Personal Accident Insurance on page 25. 


**xkx The Legal Section this month is devoted to a schol- 
arly discussion of the Soldiers’ and Sailors’ Civil Relief 
Act and its effect upon the claim problems of the in- 
surance lawyer. The present act is a re-enactment of 
the act passed in 1918 arising out of World War I and 
any difference between the two acts relate merely to 
differences in the natures of the emergencies which gave 
rise to their adoption. The discussion begins on page 45. 


xxx The special section “The Judge Says” this month 
concerns itself with two questions—the construction of 
terms “adjacent” and “excavation” as used in a con- 
tractor’s policy and the right of a co-insurer to recover 
a proportionate share of losses or expenses from a 
participating carrier—both appearing on page 27. 

*x*x Do not overlook the several important general 
articles and the special sections, such as, Agency and 
Home Office News, Company Developments, Conven- 
tions Ahead, Insurance Stock comment, Monthly Fire 
Losses, Selling Tips and the important developments 
contained in the insurance company sections in the back 
of the News. Page references may be found in the Table 
of Contents following. 
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A phone call brings a Burroughs service man when you 
need him, but it’s far wiser to arrange with Burroughs 





for periodic inspection, lubrication and adjustment of 





your Burroughs machines, so that emergencies, and the Burroughs 
delays they entail, may be prevented. ome ee 
Provides 
Inquire at your local Burroughs office how you can obtain Systematic inspection, 
. 3 lubrication and adjustment 
Burroughs service at a low, predetermined cost through of your Burroughs machines E 


at regular intervals. 
e 


a standard Burroughs Service Agreement. : 
Emergency serviceas needed. 
. 


BURROUGHS ADDING MACHINE CO., DETROIT 32, MICH. Genuine Burroughs parts 
installed as needed. 
. 
Service—on your premises 
—by expert service men, 


trained, supervised, paid by 
U ? } oud bn, Burroughs. 
. 
All work guaranteed by a 
hicay 


Burroughs. 








Glsitin, ccoleing veil Clbitiesl Seeiilide + Seeaately Mahianeanes: Servied 


Cohen Cover, ‘Roll Paper, Ribbons and Other Office Machine Supplies $3.01 








10 BEST'S FIRE AND CASUALTY NEWS 

















BEST’S INSURANCE NEWS 





EDITORS 
ALFRED M. BEST, Editor-in-Chief 


Fire and Marine 


JOSEPH P. BYRNE, Editor 
JOHN F. GUILFOYLE, Associate 


Casualty and Surety 


ANDREW J. GAVEY, Editor 
THOMAS C. MORRILL, Associate 


Managing Editor 
CHESTER M. KELLOGG 


Business Manager 
ARTHUR SNYDER 


Editorial and 
Business Office 


BEST BUILDING 
75 Fulton Street 
New York 7, N. Y. 


NATIONWIDE BRANCHES 


WESTERN 
RAYMOND T. SMITH, Vice President 
FRANK J. MATRE, Sales Mgr. 
10 South La Salle Street 
CHICAGO 3, ILL. 


EAST CENTRAL 
PAYSON H. RYAN, Vice President 
FELIX T. McCARTHY, Jr., Spec. Rep. 
708 Traction Building 
CINCINNATI 2, OHIO 


SOUTHERN 
NEIL A. KAIN 
2015 Ridgewood Drive, N. E. 
ATLANTA, GA. 


SOUTHWESTERN 
ROBERT S. BEGIEN 
GENE HANSELMAN 

928 Kirby Building 
DALLAS 1, TEXAS 


NEW ENGLAND 
WALTER A. SPANGLER 
50 Congress Street 
BOSTON 9, MASS. 


PACIFIC COAST 
HAROLD F. KANE 
704 South Spring Street 
LOS ANGELES 14, CAL. 
Copyright, 1943 
Alfred M. Best Company, Inc. 
75 Fulton Street, New York 7, N 
Chicago Atlanta Dallas 
Los Angeles Cincinnati 


SUBSCRIPTION RATE 
$3.00 per year, 30c per copy 


Boston 





FIRE AND CASUALTY EDITION 


OCTOBER - 1943 
Volume 44, No. 6 


Leading Features 


EDITORIAL 


RI A I ONION 65.555 sce sess co vowdian kasd fe acesueelks 
Loss Reserve Development .......................... 
PIR EE MNINNE oe Soon coc cvcsc Kovdowssaneerene 
Financial Statement Figures . 


GENERAL 


EN AE oan ein ceive Suid ee wed a Mae aen 
Ne ore 955-016 Paw oin wd dues aN Gece EEO ERE 
Insurance War Effort .............. ee ae 

How to Handle the Price Factor ....... 
PCIe SUMMIT II oes ss cp seins ene sow ole cas sce sd cucwschws 
McCormack Attacks Compensation Rating ..................... in 
00. TF. PUP NOOD MII TINO PINON Goss dics dsicdccccwaecsdaacenes 
Se I ato o eed aidx o's $4.8: Saraiey wits de Sule Koes aie 


LEGAL 


NO I a geasins veld nies distin Sv 4s Gide sider 
Soldiers’ and Sailors’ Civil Relief Act ........................ a Serer 


MISCELLANEOUS 


PE By NO SN IIE, 565 siscc odie cnsaccodeceusy.cugvs edt Pwaeuen 
I. 505 2550. o diaisies oss nie so 550) cake oe raw daalede cease 
Conventions Ahead 
ne ee ree 
OI IIIS oo wil ches cecsen 
NE aC Ait Oe a daisiod savud ner es she tae eneetwceh tee ves eaue reren 
UE NE RS yo cevsaiate Se ah NON SS view ces nneeees s singer Hepaas piece 
Reports on Fire Companies and Associations .......................000.. 
Reports on Casualty Companies and Associations ....................... 


oo 
mar 


13 
15 
17 
70 








The men and women of Loyalty Group are 
pledged, in their home-front effort, to make 
a contribution worthy of the gallant sacri- 
fices being made by Americans under arms. 
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Insurance A Rallying Point 


dicted that the insurance business was slated to 

be one of the first victims of “social progress” and 
would be taken over bodily into government ownership 
and operation. Sound reasons were advanced to support 
this view stemming from the T.N.E.C. investigation of 
the life insurance business through the Federal indict- 
ment of the stock fire insurance companies and the 
Wagner-Murray-Dungill Bill which would socialize 
certain forms of insurance under a cradle-to-grave social 
security scheme to be administered by Federal bureauc- 
racy. 


Ne many months ago it was rather freely pre- 


New Angle of Attack 


The investigation of the life insurance business did 
not uncover any damaging evidence of mismanagement 
under state supervision ; quite the contrary. A new angle 
was tried. Rather than investigate the fire insurance 
business and again draw a blank, it was decided to strike 
at the very roots of state supervision and try to upset 
the 75 year old cornerstone on which such supervision 
rested, Paul vs. Virginia. Anti-trust proceedings were 
started and an indictment obtained charging stock fire 
insurance companies with a conspiracy to fix and main- 
tain arbitrary and non-competitive rates and to monopo- 
lize trade and commerce. 

The indictment was flatly dismissed by the United 
States District Court in the following words, “The in- 
dictment does not disclose any facts or differences in 
this case which would remove it from the controlling 
effect of the decisions of the Supreme Court holding 
that the business of insurance is not commerce. If there 
is to be any overruling of the long line of clear and 
thoroughly considered decisions of the Supreme Court, 
acquiesced in for seventy-five years by Congress and 
administrative agencies, it will have to be done by the 
Supreme Court itself, or by Congress. The conspiracies 
charged in the indictment are not conspiracies in re- 
straint of or to monopolize interstate trade or com- 
merce.” 


Indictment Dismissal Appealed 


The Department of Justice has filed an appeal with 
the Supreme Court on the basis that the District Court 
erred in dismissing the indictment as the original Su- 
preme Court decision seventy-five years ago was in error 
as were all succeeding supporting decisions. 

The investigation of the life insurance business, the 
indictments of the fire insurance business and the 
threatened inroads in the casualty insurance business 
through the projected social insurance program taken 
together represent a threat of further centralization of 
authority in Federal bureaucracy that would extend far 
beyond the limits of the insurance business. 

Fortunately, this danger has been recognized in many 
quarters and advocates of “states rights” have been par- 
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ticularly strong in denouncing the Federal attack on 
state supervised insurance. The governors, insurance 
commissioners and attorneys general of many of the 
states have staunchly risen to the defense of the insur- 
ance industry and the issue is so important that it will 
unquestionably reach the floor of Congress soon. Three 
bills have been introduced designed to affirm the intent 
of Congress that the regulation of the business of insur- 
ance remain within the control of the several states and 
that the Sherman Act and the Clayton Act be not ap- 
plicable to the insurance business. 


A New Role 


Thus, insurance, which has been under a cloud of 
investigation and prosecution by the Federal govern- 
ment, may well become the rallying point around which 
a revolt against Federal bureaucracy may really get 
under way. A better rallying point could not be found 
as the insurance industry has in general been supervised 
intelligently and in the public interest. Although there 
are still problems that remain unsolved, state supervision 
has improved over a period of years and cooperation 
among the states through the National Association of 
Insurance Commissioners and its many sub-committees 
has brought it to a high level. Furthermore, insurance 
has its roots in every hamlet of the land through its 
thousands of agents and millions of policyholders. They 
are already rallying to the aid of the industry and are 
asking their Congressmen to support the bills. 

This is no time for complacency either in our war 
effort or the effort to stem the choking tide of bureauc- 
racy, but there is a rift in the clouds which holds a 
promise of final victory. Identical bills—H.R. 3269 and 
H.R. 3270 introduced in the House by Representatives 
Hancock (Rep., Syracuse, N. Y.) and Walter (Dem., 
Easton, Pa.) and S. 1362 introduced jointly by Senators 
Van Nuys of Indiana and Bailey of North Carolina— 
have been referred to judiciary c »mmittees. Senator Van 
Nuys, co-author of the Senate bill and chairman of the 
way ag i pa pd Committee has promised early hearings 
on the bill and predicts substantial support to the meas- 
ure when debated in Congress. Following is a copy of 
the proposed bill : 


A Bill 


“To affirm the intent of the Congress that the regu- 
lation of the business of insurance remain within the 
control of the several states and that the Acts of July 
2, 1890, and October 15, 1914, as amended, be not 
applicable to that business. 

“Whereas prior and subsequent to the Acts of July 
2, 1890, and October 15, 1914, the business of insurance 
was and has been, and is now, regulated by the several 
states ; and 

“Whereas, as a matter of local concern, the several 

(Continued on page 1/6) 
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By THe PresipeENT OF THE UNITED STATES OF AMERICA 


A Proclamation 7 








tic 
This Nation’s war program is menaced by an alarming increase in preventable fire losses. ra 
Since Pearl Harbor the destruction caused by fire in the United States has been comparable  e es 
to the damage caused by all enemy bombing over England during the first two years of the 4 
war. The loss to this Nation is just as real as if the destruction had been wrought by enemy 3 jim 
bombers over America, or by saboteurs. - be 
a mi 
These preventable fires are being measured in thousands of workers killed and disabled; 93% su 
vast destruction of critical raw materials, food, and other vital supplies for our armed forces and 9 up 
civilian population; the ruin of war plants, factories, homes, and machinery—in many 9 wh 
cases for the duration of the war.. Fires are bringing costly delays in the production and de 7 
transportation of airplanes, ships, tanks, and guns—delays that mean a postponement of vic- = 
tory and the lives of many of our men on the fighting fronts. a po 
~ on 
Today it is vitally necessary that we prevent destructive fire. Every State in the Union §& rai 
shares this responsibility. Every community must make an extra and thorough effort to 9% 60 
detect and eliminate fire hazards. Only by this united endeavor can America guard her pro- 9% wit 
ductive ‘power against fire and eliminate a major hazard that threatens seriously to reduce sup- mil 
plies of war materials, food, clothing, and other essentials required by our fighting men over- Be 
seas and by our civilians at home. The cause was never so clear; the need was never so great. oe | od 

NOW, THEREFORE, I, FRANKLIN D. ROOSEVELT, President of the United States § 

of America, do hereby designate the week beginning October 3, 1943, as Fire Prevention ° 
Week. I earnestly request the people of the country to take unusually active measures during °¢ ! 
that week, and throughout the year, to conserve our human and material resources from de- © pol 
struction by fire. I call upon State and local governments, the Chamber of Commerce of the 4 liat 
United States, the National Fire Waste Council, upon all business and labor organizations, the ae yea 
pulpit, educators, civic groups, the press, the radio, and the motion-picture industry to ini- ¢ the 
tiate programs that will vividly bring home to all our people the dangers of fire and the meth- §& 
ods of controlling it. Further, I direct the Office of Civilian Defense, the Department of Agri- ° wn 
culture, the War Production Board, the protective services of the War and Navy Departments, 9% 
and other appropriate Federal agencies to lend their active support and assistance to the attain- —e mh 
ment of these objectives. oo velc 
a0 witl 
IN WITNESS WHEREOF, I have hereunto set my hand and caused the seal of the United 3 it i 
States of America to be affixed. = con 
ae 5 at 
DONE at the City of Washington this thirtieth day of August, in the year of our Lord 9% adec 
nineteen hundred and forty-three, and of the 2% yeat 

Independence of the United States of America 9% 
the one hundred and sixty-eighth. alo I 
By the President: - Pins 
She CorDELL HuLi ole ste 
= Secretary of State FRANKLIN D. ROOSEVELT a “Sc 
ale ole by t 
a oo whil 
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LOSS RESERVE DEVELOPMENT 


{ DEVELOPMENT OF LIABILITY LOSS RESERVES 





ures for the casualty mutual 





HE establishment of re- 
Tans for liability and *Develop- companies indicated equities 

workmen’s compensa- Policy *Original = mentto ‘*Indicated PerCent of 17.1% and 12.8%, re- 
tion losses has been a ma jor Lf ms sesnten ae gsteey — spectively. However, the ac- 
casualty problem ever since —j 93g" 182.430 141.882 40548 22.2 tual development may be 
the origin of those lines of 1939...... 190,372 155,773 34,599 18.2 either better or worse than 
business. In general, loss 2g Oe 206,067 178,081 27,986 13.6 the figures included in Parts 
reserves, estimated on the 1941... 147,282 129,264 18,018 12.2 5 and 5A indicate, and in 
case basis, were found to Totals... $908,142 $750.444 $157,698 ~—=«17.4 considering any of the in- 


be optimistically underesti- 
mated, so years ago the state 


¢{ DEVELOPMENT OF COMPENSATION LOSS RESERVES 


dividual companies in the 
tables on pages 53 and 54, 





supervisory officials drew 1937... $134,800 $114,751 $20,049 14.9 the following should be 
up minimum — standards 1938...... 135,302 112,500 22,802 16.9 borne in mind: 

which provided for setting 1939. 148,144 124,729 23,415 15.8 ; 

up statutory reserves of a a teense fey od oy oh ree 14 One Basic Error 

fixed per cent of premiums = = """""""" ‘ pt SE 

earned, less losses paid. The Totals... $710,867 $610,424 $100,443 .- "14.1 Part 5 and Part 5A begin 


original standard of 45% 
on liability business was 
raised to 50% and finally to 
60% of earned premiums for the last three policy years 
with prior policy-year reserves based on the cdse or 
minimum suit reserve, whichever was gréater. Work- 
men’s compensation reserves are on a similar basis with 
an assumed 65% base. (The base is five points higher 
in California. ) 


* Last 000 omitted. ° 


Policy-Year Basis 


All of these reserve figures are prepared upon a 
policy-year basis, while income, disbursenients, assets, 
liabilities and operating results are shown on a calendar- 
year basis. This fact must be kept in mind in studying 
the accompanying tables. 

“Schedule P,” the name of the schedule tables on 
which liability and compensation loss reserves are com- 
puted, has been gradually extended and for the past 
eight years has included two additional tabulations des- 
ignated Parts 5 and 5A, the first dealing with the de- 
velopment of incurred. liability losses and the second 
with the development of incurred compensation losses. 
It is these last two sections with which this study is 
concerned, and within certain well defined limits, Parts 
5 and 5A are valuable as a test of the adequacy or in- 
adequacy of reserves for pending claims set up in prior 
years. 

Equity in Reserve Development 


In the aggregate, the development of liability loss re- 
Serves of the stock casualty companies, taking into con- 
sideration additional voluntary loss reserves, carried in 
“Schedule P,” on policy years 1937:to 1941, inclusive 
by the end of 1942 had an indicated equity of 17.4%, 
while workmen’s compensation loss reserves had an in- 
dicated equity of 14.8%. Corresponding aggregate fig- 


FOR OCTOBER, 1943 





¢ Stock and mutual companies combined. 


with the incurred losses on 
policies issued in a given 
year, including both pay- 
ments and reserves for outstanding claims, and show 
subsequent developments, as measured by payments, 
plus reserves for still open cases. This starting figure 
is in many cases inaccurate, as compared with the re- 
serves actually set up by a given company. This is be- 
cause it includes the reserve for pending claims, and 
the companies are instructed to use their case estimates 
for such pending claims. The actual reserves set up in 
the schedule of the liabilities of the companies which 
determine surplus are in many instances more than the 
case estimates. Many companies set up large voluntary 
additional reserves, which do not figure in Parts 5 and 
5A. In a few casés we have found, on the contrary, 
that the actual reserve set up on the liability page’ of 
the statement was smaller than that indicated by the 
case estimates on which Part 5 is based. Hence, mis- 
leading conclusions will be reached in analyzing Part 
5 unless statements for several years back are consulted 
and this basic error in‘the figures corrected. The effect 
of the error is, ‘in some’cases, to show smaller salvage 
in the actual run-off of past reserves than was the 
fact, and in other cases to indicate a shortage of re- 
serves when actually none existed. 


Figures Adjusted 


The tables presented in this article are derived from 
the figures actually appearing in the two sections of 
Part 5, but, wherever riecessary, adjustments have been 
made if the total reserves actually set up were more or 
less than the case estimates which the companies are 
required ‘to use in arriving at the starting figure for 
each year included in Part 5 and Part 5A. 

We must also caution our readers that the figures pre- 
sented herein are not conclusive as to the adequacy or 

(Continued on the next page) 


MONTHLY FIRE LOSSES 


ITH action against the Axis armies on the various 
battlefields showing favorable results, the action on 
the home front in the war against fire has developed 
a decidedly unfavorable trend. For six consecutive 
months fire losses have been at the highest levels since 
1932 with the total for August, 1943, being $29,193,000 
or almost $10,000,000 greater than the corresponding 
month of the previous year. This sharp upward re- 
action has brought the total fire losses for the first 
two-thirds of this year to $244,723,000, an increase of 
15.9% compared with the same period of 1942. To 
some extent the increased losses are related to higher 
property values and replacement costs. These factors, 
on the other hand, have been responsible for a rise in 
fire premium income, which currently is estimated at 
about 5%. 
A comparative table of fire losses for the first eight 
months of the past five years follows: (Figures shown 
in thousands.) 


1943 
$27,733 
33,175 
39,214 
34,241 
29,297 
26,854 
25,016 
29,193 


Total 8 Months $211,154 $211,114 $211,773 $211,172 $244,723 


1941 1942 
$26,470 $35,565 
26,102 30,819 
31,471 
29,330 
25,637 
24,943 


1939 1940 
$36,261 


January 
34,410 


February 








INSURANCE A RALLYING POINT—Continued 


states, respectively, each as it deems for the best interest 
of its citizens, do regulate all acts of insurance com- 
panies performed within their respective borders; and 

“Whereas it has not been, nor is it now, the intent or 
the desire of the Congress to invade the rights of the 
states or to assume to itself functions which have long 
been accepted as best performed by the states ; and 

“Whereas there is now no need, through a Federal 
bureau or otherwise, for the Congress to displace or 
encumber the regulation by the states of the business of 
insurance ; and 

“Whereas it has not been, nor is it now, the intent 
of the Congress that the Acts of July 2, 1890, and Oct- 
tober 15, 1914, as amended, be construed as applying 
to the business of insurance or as impairing the regula- 
tion of the business by the states ; and 

“Whereas it is in the public interest that Congress 
affirm its intent and desire to safeguard the states in 
the regulation of the business of insurance: Now, there- 
fore, 

“Be it enacted by the Senate and House of Represen- 
tatives of the United States of America in Congress as- 
sembled, That nothing contained in the Act of July 2, 
1890, as amended, known as the Sherman Act, or the 
Act of October 15, 1914, as amended, known as the 
Clayton Act, shall be construed to annly to the business 
of insurance or to acts in the conduct of that business 
or in any wise to impair the regulation of that busi- 
ness by the several states.” 
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LOSS RESERVE DEVELOPMENT—Continued 


inadequacy of the reserves actually set up in the current 
statement. They show accurately the facts as to the re- 
serves set up in prior years, as measured by subsequent 
developments. There are, of course, no development 
figures which can be compared with the starting figure 
for policies issued in 1942; and as to policies issued in 
1941 there is available only one year’s development, 
measured by 1941 happenings under 1941 policies, de- 
veloped to December 31, 1942, and nothing with which 
to compare 1942 happenings on 1941 policies. Aside 
from these inherent limitations, however, the Part 5 and 
Part 5A figures may be misleading for another impor- 
tant reason. For example: a particular company may 
in past years have skimped its reserves, which fact 
would be quite apparent from our table; but in the cur- 
rent statement it may have raised substantially the aver- 
age level of reserves, reaching a point where they are 
definitely adequate. The very fact that this entirely 
praiseworthy action was taken would magnify the short- 
age in the reserves of previous years. On the other 
hand, reserves might have been more than adequate in 
past years, which our table would show, but if the gen- 
eral level of the case estimates was reduced in the cur- 
rent statement (perhaps to the point where they would 
be inadequate) there would be nothing to indicate clearly 
that such was the case. 

In brief, while the table is definitely valuable as indi- 
cating the general policy of any company in the matter 
of setting up adequate or more than adequate reserves 
for pending claims, it is not conclusive as to current 
reserves. 

Method of Presentation 


The method we have followed in condensing the fig- 
ures shown in Part 5 and Part 5A is as follows: 

In the statement as of December 31, 1942, the figures 
show developments for periods ranging from one to five 
years, and as to each policy year are divided into two 
or more lines. To illustrate, the first figure in the sched- 
ule shows the losses incurred on policies issued in 1937, 
as shown in the statement as of December 31, 1937. 
An additional line reflects the developments in 1938, 
under policies issued in 1937, separate from the figure 
showing developments based upon 1937 happenings 
under 1937 policies; and in all cases the development 
is carried down to December 31, 1942. In some cases, 
moreover, where policies have been issued to run more 
than one year, three, four or more lines of figures may 
all relate to developments under policies originally issued 
in 1937, or in any other year. 


Figures Simplified 


We have greatly simplified these figures by combin- 
ing all starting figures and subsequent developments re- 
lating to polictes issued in any policy year. For the yeat 
1941, however, we show only the incurred losses on the 
policy year 1941 at the end of 1941, developed to De- 
cember 31, 1942; we do not include the figures showing 
1942 happenings on 1941 policies, and no figures are 
shown for the policy year 1942, since there is not avail- 
able any development figure for comparison with either 
item. 
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MUTUAL OPERATIONS 
Gor the First Six Months 


AST month we re- 
LL viewea the operating re- 

sults of one hundred 
twenty stock companies, a 
representative cross section 
of the fire and casualty 
business, covering experi- 
ence for the first half of 
1943. Many mutual com- 
panies do not compile com- 
plete statements except at 
the year-end. Nevertheless, 
the accompanying tabulation 
of forty-five mutual fire and 
casualty carriers gives an 
indication of the general 
trend of the business. The 
figures for the individual 
companies appear in tables 
starting on page 70. 

As mutual companies in 
general have relatively small 
stockholdings, the fluctua- 
tions in the securities’ mar- 
kets have had little effect on 
their assets or surplus. 
However, in checking the 
results of individual com- 
panies, it is well to keep in 
mind that there was a sub- 
stantial decline in stock 
prices in the first half of 1942 and a sharp rise in prices 
in the first half of 1943. 


Total Admitted Assets 
Policyholders’ Surplus 

Loss Reserves 

Unearned Premiums 

Net Premiums Written 

Net Premiums Earned 

* Loss Ratio 

t Expense Ratio 

Combined Loss and Exp. Ratio. 
Statutory Underwriting Results. 
Net Investment Income 

Other Invest. Gains or Losses. . 
Federal Taxes Incurred 
Dividends Declared 


Total Admitted Assets 
Policyholders' Surplus 
Unearned Premiums 

Net Premiums Written 

Net Premiums Earned 

* Loss Ratio 

t Expense Ratio 

Combined Loss and Exp. Ratio. 
Statutory Underwriting Results. 
Net Investment Income 

Other Invest. Gains or Losses. . 
Federal Taxes Incurred 


Dividends Declared 


Casualty Companies 


Premium income has risen each year since 1932 with 
the single exception of 1938 with the result that present 
volume is running four times that reported at the bottom 
of the depression. The upward trend has come to a halt 
in 1943, there being a gain of only 1% in net premiums 
for the first half of the year. The incurred loss ratio, 
which has fluctuated around 60% for some years, 
dropped to 54.5% for the first half of 1943 as com- 
pared to 55.8% for the first half of 1942. It is there- 
fore about eight and one half points above the loss ratio 
reported by the stock casualty companies for the first 
half of 1943. Expenses which have risen for several 
years declined fractionally in 1942 and rose again frac- 
tionally in 1943. 


Assets and surplus were up 20% and 40% 
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** 25 MUTUAL CASUALTY COMPANIES 
June 30, 


$118,486 $131,512 $143,007 


** 20 MUTUAL FIRE COMPANIES 


** Last 000 omitted. * Incurred to premiums earned. {f{ Not 
furnished. { Incurred to premiums written. 


respectively from June to 
June and net interest was 
up slightly on the larger 
amount of invested assets. 
Dividends to policyholders 
were well within the statu- 
tory underwriting profits. 


Dec.3!, June 30, 
1942 1942 1943 


39,861 47,604 55,822 
42,952 45,375 51,185 
31,742 31,234 30,932 
57,967 114,356 58,534 
55,454 112,643 58,881 
55.8 53.2 54.5 
29.0 29.3 29.7 
84.8 82.5 84.2 
7,457 19,224 9,383 
1,175 2,467 1,406 
—188 114 943 
tt 1,083 326 
3,833 7,462 3,987 


Fire Companies 


Premium income in the 
mutual fire field has shown 
a moderate increase since 
the depression but was frac- 
tionally lower for the first 
six months of 1943. 

As underwriting opera- 
tions in the mutual fire field 
are distorted by figures of 
the Atlantic Mutual of New 
York we have not carried 
them into the totals. Ex- 
cluding the Atlantic Mutual 
figures, there was a frac- 

641 1,576 689 tional increase in both loss 
-160 -300 727. and expense ratios bringing 
} | P the combined ratio to 
74.7%, nearly one point 
above the ratio for the cor- 
responding period of last 
year. 

The mid-year returns of the Atlantic Mutual, in line 
with the experience of all marine carriers, reflected a 
substantial underwriting deficit for the first half of 
1942. Heavier marine commitments increased the com- 
pany’s premium income almost 50% and expenses were 
only 20% of premiums written. However, unusually 
heavy ship sinkings during the early months of 1942, 
before the marine war risk coverage was assumed by 
the Government, jumped the incurred loss ratio to 
124% of earned premiums. The corresponding ratio 
for the first half of 1943 was 43.8%. 

Dividends to policyholders in the mutual fire field have 
exceeded statutory underwriting profits in the last few 
years and have been met by disbursing a part of in- 
vestment income. Depreciation of securities has been 
another charge against investment income in recent 
years (until 1943) with the result that surplus has not 
been increased as the volume of business rose. Several 
of the companies have already taken corrective action 
by reducing dividend scales. With the rise in securities 
in the first half of 1943 assets and surplus rose. 


$72,378 $74,882 

32,123 33,387 34,548 

34,757 32,433 33,469 

20,045 39,351 19,907 

18,623 37,261 18,871 
41.2 39.8 41.3 
32.8 34.2 33.4 
74.0 74.0 74.7 

4,340 8,987 4,426 
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“REVIEW of the past” does 
A disturb me so much, as 

most of us possess hindsight, 
but ‘“‘a look into the future,” frankly, 
has given me a great deal of con- 
cern, and I approach such a forecast 
with apprehension. Being neither a 
prophet, nor the son of a prophet, 
my “look into the future’? must in- 
deed be through a glass, darkly. 
However, since I have been rash 
enough to place myself in this posi- 
tion, I shall, with considerable 
trepidation, gaze into the crystal ball 
(or quivering entrails) or observe 
the flight of strange birds, and like 
all oracles, Delphic or otherwise, 
prophesy in terms sufficiently gen- 
eral to meet any possible historical 
contingency. 

In 1868, the Supreme Court of 
the United States rendered a de- 
cision in the case of Paul v. Vir- 
ginia. That decision might be 
likened to a lighthouse placed on the 
insurance headland. From time to 
time the Supreme Court, following 
Paul v. Virginia, has placed other 
legal beacons along the insurance 
shores, charting a course to a harbor 
which all have believed to be one of 
the peace and security of states’ 
rights and individual enterprise. At 
the entrance to this harbor, in 
shining letters high over the light, 
were the words — “INSURANCE 
IS NOT COMMERCE — FED- 
ERAL SUPERVISION SHALL 
NOT ENTER HERE.” Recently, 
certain bold and enterprising legal 
mariners, adventurers on the politi- 
cal main, restrained by no veneration 
of the past, and apparently inspired 


by what they conceive to be mys-: 


terious signals from the judicial 
island, have undertaken to remove 
this beacon and substitute one of 
their own. They should write this 


PAUL vy. 





A Review of the Past — 


legend above it, a paraphrase of 
Dante’s inscription over the Gates 
of Hell, “ABANDON HOPE ALL 
INSURANCE MEN WHO EN- 
TER HERE” with the postcript, 
“Tf you disobey the state laws you 
will be punished, and if you obey 
them, you will suffer the eternal 
damnation of the Sherman. Anti- 
Trust Act.” 

Paul v. Virginia is an old story. 
The only ones who do not seem to 
understand the plain, unequivocal 
language are the attorneys for the 
United States in the case of the 
Southeastern Underwriters’ Asso- 
ciation. 


A Question of States’ Rights 


The decision of Paul v. Virginia, 
75 U. S. 168, was rendered in 1868 


and the opinion was written by Mr. 


Justice Field. An important ques- 
tion of states’ rights had very re- 
cently been settled by the tribunal of 
arms of the American Civil War. 
This country, as is usual after a 
great conflict, had embarked on a 
period of general expansion of busi- 
ness traceable to the inflation of cur- 
rency and the resumption of normal 
industrial and economic activities. 
The insurance business represented 
$302,484,000 gross assets, a large 
sum in those pre-trillion days. 

The case grew out of a Virginia 


, law which required that foreign in- 


surance companies obtain a license 
to carry on business in that: State; 
and that no such companies should 
receive licenses, until they had de- 
posited with the State Treasurer 
bonds of a specified character and 
amount as a guarantee that they 
would fulfill their obligations. 
Paul, a resident of Virginia, ap- 
plied for a license as.an agent for 


by JOHN B. GONTRUM, 


several New York fire insurance 
companies. He qualified in every 
way except one; his companies had 
not obtained a license because of 
their refusal to put up the required 
bonds. He, nevertheless, wrote a 
policy of insurance, was arrested 
and was convicted in the City Court 
of Petersburg, being fined $50.00. 
The Supreme Court of Appeals of 
Virginia affirmed the conviction, 
and the case was appealed to the 
Supreme Court of the United States 
chiefly on the ground that the Vir- 
ginia law, governing the admission 
of foreign insurance companies, 
was in violation of the Commerce 
Clause of the Constitution of the 
United States (Art. 1, Sec. 8). 
This clause, it will be remembered, 
gives to Congress the exclusive 
power “to regulate commerce with 
foreign nations and among the sev- 
eral States,” and is very much in 
the limelight today in connection 
with numerous recent Federal laws 
that have come before the Supreme 
Court of the United States for re- 
view. In this connection it might 
be kept in mind that the Federal 
Government can exercise only those 
powers delegated to it by the Con- 
stitution, and that the Tenth 
Amendment to the Constitution def- 
initely provides that “the powers 
not delegated to the United States 
by the Constitution nor prohibited 
by it to the States, are reserved to 
the States respectively or to the 
people.” 


The Court's Decision 


The Supreme Court held that the 
Virginia law governing the admis- 
sion of foreign insurance corpora- 
tions did not interfere with the ex- 
clusive power of Congress to 
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Insurance Commissioner of Maryland 


regulate commerce “among the sev- 
eral States” because insurance is not 
commerce within the meaning of 
that clause. The Court said: 

“Issuing a policy of insurance is 
not a transaction of commerce. The 
policies are simple contracts of in- 
demnity against loss by fire entered 
into between the corporations and 
the assured, for a consideration paid 
by the latter. These contracts are 
not articles of commerce in any 
proper meaning of the word. They 
are not subjects of trade and barter 
offered in the market as something 
having an existence and value in- 
dependent of the parties to them. 
They are not commodities to be 
shipped or forwarded from one 
State to another and then put up for 
sale. They are like other personal 
contracts between parties which are 
completed by their signature and the 
transfer of the consideration. Such 
contracts are not interstate transac- 
tions though the parties may be 
domiciled in different States. The 
policies do not take effect—are not 
executed contracts—until delivered 
by the agent in Virginia. They are 
then local transactions and are gov- 
erned by the local law. They do not 
constitute a part of the commerce 
between the States any more than 
a contract for the purchase and sale 
of goods in Virginia by a citizen of 
New York whilst in Virginia would 
constitute a portion of such com- 
merce.” 


State Supervision 


It is clear that the Court held that 
the constitutional delegation of 
power to regulate commerce did not 
include the regulation of insurance, 
as it did not consider that insur- 
ance was commerce. It is equally 
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clear the States, following this de- 
cision, were justified in considering 
the regulation of insurance as one 
of those powers “reserved to the 
States” under the provisions of the 
Tenth Amendment to the Constitu- 
tion. The decision in Paul v. Vir- 
ginia was the “Go Sign” to the 
States to undertake the supervision 
of insurance. They knew then the 
responsibility was theirs and im- 
mediately took steps to meet it. 

A number of the thirty-seven 
states had undertaken the super- 
vision of insurance prior to 1868, 
but State supervision was in its in- 
fancy. In 1851 the State of New 
Hampshire had enacted a statute 
creating a general full-time board 
of three commissioners. In 1852, 
Massachusetts by statutory enact- 
ment had established a Board of 
Insurance Commissioners, composed 
of the Secretary, Auditor and 
Treasurer of the Commonwealth. 
The first separate Insurance De- 
partment, independent of any other 
office or department of the state, was 
created in New York in 1859 by the 
establishment of the Office of the 
Superintendent of Insurance, and 
was endowed with extensive powers. 
However, state supervision was still 
in its formative stage, and as pointed 
out by writers on the subject, the 
memorable decision of Paul v. Vir- 
ginia was not hailed as the Magna 
Charta of insurance liberties as it is 
today. The multitude of trials and 
tribulations caused by conflicts of 
jurisdiction, political jealousies, lack 
of reasonable uniformity in laws 
and regulations, and ill-considered 
legislation made many of those en- 
gaged in the business desire control 
by a single authority. 

By 1871 practically all the States 
provided for supervision in some 


degree. On February 3, 1871, 
George W. Miller, Superintendent 
of Insurance of the State of New 
York sent a letter to the various 
State Departments suggesting a 
conference, and calling for concerted 
efforts on the part of those state 
officials charged by their respective 
states with the supervision of insur- 
ance, Nineteen states responded to 
the invitation and a National Con- 
vention of Insurance Commissioners 
was organized. This body was 
destined to exert a profound in- 
fluence upon the institution of in- 
surance. 


Supporting Decisions 


In a long line of decisions, the 
Supreme Court has repeatedly and 
consistently upheld Paul v. Virginia. 
No court and no public official until 
recently has ever questioned this 
decision. I shall not burden you 
with a review of the list of support- 
ing cases, monotonous in their re- 
iteration of the refrain—“The busi- 
ness of insurauce is not commerce” 
—‘“The contract of insurance is not 
an instrumentality of commerce.” 
I shall refer on this point to a few 
leading cases only, and indicate 
briefly the divergent paths the Su- 
preme Court has followed in its 
interpretation of the Commerce 
Clause. 

That the business of marine in- 
surance is not commerce is decided 
in Hooper v. California, 155 U. S. 
648. That the business of life in- 
surance is not commerce is decided 
in New York Life Ins. Co. v. 
Cravens, 178 U. S. 389. 

In the Cravens case, a stipulation 
filed therein in the Supreme Court 
of Missouri, from which the writ of 

(Continued on the next page) 
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Paul v. Virginia—Continued 


error was taken (Cravens, appellant 
v. New York Life Ins. Co., 148 Mo. 
583, 593), shows that the total 
amount of the company’s insurance 
in force on the lives of citizens of 
Missouri in December, 1886, was 
$8,886,542, and the total amount of 
insurance then in force, issued by 
the defendant, was $304,373,540. 

“The number of transactions do 
not give the business any other char- 
acter than magnitude,” said the 
Court in New York Life Ins. Co. 
v. Deer Lodge County, 231 U. S. 
495 at p. 509. 


New York Life Case 


The Deer Lodge County case de- 
cided in 1913 is particularly sig- 
nificant. It was vigorously argued 
that the issue in that case differed 
from prior insurance cases, and that 
the course of the company’s business 
was within the very object of the 
commerce clause. The attorneys for 
the insurance company urged the 
reversal of Paul v. Virginia. The 
case came, they contended, within 
the decisions of the International 
Textbook Co. v. Pigg, 217 U. S. 91; 
the Lottery Case 188 U. S. 321; 
Western Union Telegraph Co. v. 
Pendleton, 122 U. S. 347; Pensacola 
Tel. Co. v. Western Union Tele- 
graph Co., 96 U. S. 1, and other 
decisions. 

Justice McKenna delivered the 
opinion of the Court. He repeated 
with approval the statement of the 
Court in Hooper v. California, that 
the business of insurance is not com- 
merce, and that the contract of in- 
surance is not an instrumentality of 
commerce. 

The Court, speaking in a practical, 
realistic vein, said: “If we consider 
these cases numerically, the delibera- 
tion of their reasoning, and the time 
they cover, they constitute a for- 
midable body of authority and 
strongly invoke the sanction of the 
rule of stare decisis. This we espe- 
cially emphasize, for all of the cases 
concerned, as the case at bar does, 
the validity of state legislation, and 
under varying circumstances the 
same principle was applied in all of 
them. For over forty-five years they 
have been the legal justification for 
such legislation. To reverse the 
cases, therefore, would require us 
to promulgate a new rule of con- 
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stitutional inhibition upon the States 
and which would compel a change 
of their policy and a readjustment 
of their laws. Such result neces- 
sarily urges against a change of de- 


cision.” (p. 502). 


Neither State Nor Interstate 
Commerce 


On page 510, Justice McKenna 
said: “It is contended that Paul v. 
Virginia and the cases which fol- 
low it must be limited, as it is con- 
tended ‘the facts therein did limit 
them, to intrastate, not interstate, 
contracts’ and that if they be not 
so limited the Lottery Case, 188 
U. S. 321, and International Text- 
book Co. v. Pigg, 217 U. S. 91, 
cannot stand. 





Oo. SOGLOW 


“TI could tell those boys down in Washington a thing 
or two about rationing.” 


¥-26-4/23 Drawn for Division of Information, OEM. 


“The basis of this contention 
necessarily is the insistence that the 
contracts in Paul v. Virginia and 
the succeeding cases were intrastate 
contracts while the contracts in the 
case at bar are interstate contracts. 
But this is a false characterization 
of the contracts. The decision of 
the cases is that contracts of insur- 
ance are not commerce at all, neither 
state nor interstate.” 

Thirty years have passed since the 
writing of these words and in that 
period state legislation and regula- 
tion have assumed more impressive 
proportions. The supervision of in- 
surance as an experiment in democ- 
racy has been vindicated. The forty- 
five years to which the judge re- 
ferred are now seventy-five and the 
Court’s sound common sense has 
been justified and proved by the 
testimony of Time. 











It is apparent that the Supreme 
Court has followed a clear-cut and 
consistent course in holding that 
insurance does not come under the 
Commerce Clause of the Constity- 
tion and has consistently reaffirmed 
Paul v. Virginia in all succeeding 
cases. On the contrary, in other 
fields, the Supreme Court has ap- 
parently been following a reaction- 
ary tendency that has gradually 
resulted in dangerous erosion of the 
foundation of states’ rights and 
local self-government. 


Decisions in Other Fields 


It will be interesting briefly to 
review some of these cases and to 
mark the course which the Supreme 
Court is following and consider the 
threat to our liberties involved in the 
Court’s line of reasoning. 

Congressional power to compel 
the adoption of safety appliances 
on rolling stock moving intrastate 
because of the relation to and effect 
of such appliance upon interstate 
traffic over the same railroad was 
upheld. So. Ry. v. United States, 
222 U. S. 20. A similar ruling was 
made concerning prescribed maxi- 
mum hours for employees, such as 
train dispatchers and _ telegraphers, 
engaged in intrastate activity con- 
nected with the movement of any 
train. B. & O. R. R. Co. v. Inter- 
state Comm. 221 U. S. 612. 

While cases upholding the validity 
of State statutes regulating the busi- 
ness of insurance were being de- 
cided, the Court upheld congres- 
sional power under the Interstate 
Commerce Act to regulate intrastate 
rates of interstate carriers, where 
the effect of the rates is to burden 
interstate commerce. Houston East 
& West Texas Ry. Co. v. United 
States, 234 U. S. 342; Railroad 
Commission of Wisconsin v. Chic. 
B. & Q. R. Co., 257 U. S. 563; 
United States v. Louisiana, 290 U. 
S. 70; Atlantic Coast Line R. Co. 


‘vy. Florida, 295 U. S. 301. Congres- 


sional power was upheld under the 
“Grain Futures Act” to regulate the 
activities of a local grain exchange 
shown to have an injurious effect 
on interstate commerce Chic. Bd. of 
Trade v. Olsen, 262 U. S. 1. 
Federal power to prohibit wholly 
intrastate activities, which if per- 
mitted, would result in restraint ot 
(Continued on page 56) 
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INSURANCE WAR EFFORT 


by ROY L. DAVIS 


HE insurance business has 
iE a decided contribution to 
the war, both before and after 

Pearl Harbor. Never before has 
there been a greater need for the 
protection and helpfulness of sound 
insurance than today. In three fields 
it has been especially beneficial to 
our country : 

First—in helping to combat in- 
flation 

Second—in providing casualty 
coverage and suretyship for war 
projects 

Third—assisting in the conserva- 
tion of manpower and materials 

Through the investment of a large 
portion of their funds in War Bonds 
and other government securities, in- 
surance companies are helping fi- 
nance the war. Individual agents, 
by stepping up their sales of insur- 
ance, will increase the funds avail- 
able for such investment by their 
companies, hence leaving less money 
for the public to spend in a narrow- 
ing commodity market. 


Protecting Plant Conversions 


In the monumental task of con- 
verting American industry into an 
arsenal for ourselves and our allies, 
insurance played and continues to 
play an important role. Our gov- 
ernment, through the counsel and 
guidance of men in charge of the 
Army and Navy programs utilized 
existing insurance facilities in the 
writing. of compensation and liabil- 
ity insurance on defense projects. 

The Defense Plant Corporation, 
financing the construction and ex- 
pansion of 1,337 plants for the pro- 
duction of magnesium, tanks, planes, 
guns, synthetic rubber and other 
war materials, turned to the insur- 
ance companies for assistance in 
plant inspection, safety precautions 
and coverage. 

_ The Bureau of Contract Informa- 
tion in Washington, maintained by 
the stock insurance companies, con- 
tinued as the principal source of in- 
formation on construction industries 
throughout the nation, and adapted 
its facilities to the requirements of 
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the Army, Navy and Maritime Com- 
mission in the present emergency. 

The National Bureau for Indus- 
trial Protection, representing over 
400 fire and casualty companies, 
serves as a liaison office between 
governmental departments and the 
companies, collecting and distribut- 
ing inspection reports on prime de- 
fense projects. 


Accident Prevention 


The casualty companies, from 
their inception, realized the vital 
need for accident prevention. Their 
engineering and inspection depart- 
ments formed a nationwide network 
of highly. trained engineers, safety 
inspectors and educators who were 
ready with technical assistance when 
the emergency arose and rendered 
valuable aid to the government and 
the many defense industries. 

Special credit along this line goes 
to the National Conservation Bu- 
reau, which is the accident preven- 
tion division of the Association of 
Casualty and Surety Executives. 
This organization has long been 
prominent in the field of safety. It 
is now devoting its entire time and 
personnel toward conservation of 
manpower and resources, which are 
vital to our country in the present 
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emergency. When the Army was 
confronted with the problem of 
training hundreds of thousands of 
young men to drive and maintain 
the mechanized equipment of a 
modern Army, a textbook for train- 
ing drivers was written and the first 
courses taught by the Conservation 
Bureau staff. At the request of the 
Quartermaster General, an instruc- 
tor’s manual was prepared for pre- 
induction driver education in high 
schools and colleges. The Center 
for Safety Education, sponsored by 
the Bureau at New York University 
has re-oriented its entire course of 
instruction for the duration of the 
war and is concentrating on- con- 
servation measures exclusively. In 
addition, thousands of booklets have 
been prepared and distributed by 
member companies through their 
agents. 


Victory Program 


Although all lines of insurance 
from the home offices to the field 
forces have adjusted their activities 
to the Victory Program, the com- 
plete story of their accomplishments 
must await the war’s end. Never- 
theless, it is plain that (1) the in- 
surance business has a record to be 
proud of in the war effort; (2) this 
is our war because the results will 
directly affect our business along 
with all private enterprise; (3) we 
should realize we are facing a chang- 
ing world and should be thinking 
ahead to the post-war era and pre- 
paring ourselves accordingly; and 
lastly (4) we are in a business that 
is basically necessary in our Amer- 
ican economy. Insurance is. as 
American as America itself and we 
should all work harmoniously 
toward making it a better business 
in the world of tomorrow. To that 
end, everyone in the industry should 
help speed the war effort unselfishly. 
In doing our part voluntarily, we 
become living examples of the 
American way of life that all of us 
cherish and are fighting to preserve. 


From an address before the Casualty and Surety 
Underwriters Association of Kansas City. 
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Taey've sprung up everywhere—all around you and all 
around the country. War plants, thousands of them, 
are now scattered across the nation from Maine to 


San Diego. 


This means business for insurance agents. It opens 


up tremendous possibilities for you to write Inland 
Marine-Transportation policies. 

If you'll study the operations of your own local 
plants, you'll discover that every one of them has either 
raw materials or finished parts shipped in from many 
sections of the country. At the same time, you'll find 
that plants in your vicinity are supplying others many 
hundreds of miles away. 

The American Insurance Group is especially well 
equipped to furnish you with tailor-made policies to 


The American Insurance Company - Bankers Indemnity Insurance Company + The Columbia Fire Insurance Company - The Jersey Fire Underwriters - Dixie Fire Insurance Compal 


cover these essential shipments. Special policies can be 
written for individual cargoes, providing coverage from 
factory door to point of delivery, either by freight, ai 
or rail express and parcel post. Or American ca 
provide open policies covering ALL shipments to al 
destinations in the U. S. 


Look into this big field right now. Start by consul: 


ing one or two plants near by. You will quickly realiz 


the huge volume of business that is open to you today. 

Then call in The American Insurance Group, ant 
you'll find out how unusually skilled we are in 
preparing the kinds of contracts these manufactures 
need — and will buy! 





Have you advised all your clients about War Damage Insuranct! 
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How to Handle the Price Factor 


the salesman’s idea. “How much 
will your product cost me?” 
Right then and there many a 
salesman misses the boat, for the 
gentle art of breaking the news about 
price to a prospect requires all the 
skill a salesman can muster. But 
this salesman knew all the dangers 
in blurting out a price. 


Tes: customer seemed sold on 


Cost Not to Buy 


“Before I tell you that, let me tell 

you one more thing,” said the sales- 
man as he reached for a piece of 
scratch paper and wrote down a 
figure. 
_“That’s what it will cost you not 
to have this product, according to 
figures. These figures are based on 
a year’s operation and I believe them 
to be conservative. Here is how I 
arrived at them.” 

The customer was interested. The 
salesman pressed home his point of 
losses by not buying. Then he told 
the price, and the customer, after 
complaining a little that it was more 
than he expected to pay, signed the 
order. 


Plan for a Kick 


“Plan for a customer to kick at 
the price. Expect it. Guard against 
it, and above all, prevent the cus- 
tomer from making the flat state- 
ment that your price is higher than 
he will pay,” says a salesman who 
has an excellent record for closing 
business in a line where price is a 
factor. 

Good advice? Well, it is as good 
as money in the bank if you ask me. 
Why? Simply because there is likely 
to be something wrong about the 
buyer who does not complain at 
least a little about the price. Beware 
of the buyer who says in a gay, care- 


free way, “Shoot it along. We need 
.” 


Will He Pay? 


Unless it is a buyer with whom 
you have been dealing a long time, 
and unless he is placing an order 
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for some standard product the price 
of which is an old story to him, let 
your suspicion rise to a blood heat 
when he buys without reasonable 
precaution about prices. For that 
man may not pay his bills when the 
time comes. 

They tell a story about a merchant, 
recently arrived in this country from 
the Middle East. He had a small 
fruit stand and seemed to be doing 
well. One day a friend noticed he 
was carrying several hundred dollars 
in his pocket, and asked him: 

“Why don’t you put that money 
in the bank? You may lose it, be 
robbed or held up and that will be 
the end of your savings.” 

“My friend, I don’t like de looks 
of dat bank. Efery time I go in 
there the cashier has his hat on,” 
complained the suspicious-minded 
middle eastern merchant. 

That poor merchant had visions 
of the cashier absconding with his 
money the minute he deposited it. 


Quality Merchandise 


A salesman I know went to a lot 
of trouble to find a good watch and 
a cheap watch which look almost 
identical at a distance of about a 
yard. When a buyer asks him the 
price of his product he lays both 
watches on the far edge of the buy- 
er’s desk. 

Both these watches look alike. 
They are about the same size. Both 
run. From the outside they look to 
be the same. But let’s look inside. 
One has 7 jewels, the other has 21 
jewels. One has a dustproof case, 
the other a very cheap case. One 
cost $3.85—the other cost $49.50. 
But they both look alike. 

Then the salesman would quote 
his price. He had built up the quality 
idea so well that the buyer often 
expected his price to be higher than 
it actually was, Therefore, instead 


of being a painful surprise, it was a 
pleasant surprise to the buyer. 


Talk Understandably 


Another point that helps clever, 
successful salesmen close sales is 
the habit of talking in terms the 
buyer can understand. While soda 
fountains cannot be sold today, a 
soda fountain salesman told me that 
he had closed many a sale that was 
dangling in mid-air by saying: 

“Look here, Bill, did you ever go 
to a hotel because it was the biggest 
hotel in town?” 

Nine times out of ten the buyer 
would answer “Yes.” 

Then the salesman would say, 
“Now this fountain I have recom- 
mended to you is the biggest foun- 
tain in town. You can advertise, 
‘The biggest fountain in Pulaski 
County—or the biggest fountain in 
Mudville.’ That will be a real ad- 
vantage to you—to be able to say 
that yours is the biggest fountain 
between Bloomington and Spring- 
field.” 


Apply It to Insurance 


A simple idea, yet it can be ap- 
plied to many different sales prop- 
ositions. You can change it around 
anyway you want to and remind the 
customer that by buying from you 
he will be any of these things: 

The best insured man in town. 

Owner of the biggest electric sign 
in the country. 

Proprietor of the most modern 
store front in the neighborhood. 

Exclusive agent for the most ex- 
pensive watch sold in town. 

For years a certain drug store in 
a small town has advertised, “We 
fill more doctors’ prescriptions than 
any druggist in town.” A salesman 
walked in one day and sold this 
merchant an electric sign bearing 
that slogan. Another salesman sold 
him a larger refrigerator so he could 
advertise better care of perishable 
drugs and chemicals. 

Yes, there are many “handles” 
which will give a salesman a dead 
certain grip on sales. 
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“What's the secret, Joe... 
How did you sell that y u tf a 
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ec 
hes no secret, Fred! I simply asked the North 
America Fieldman for a complete insurance plan and he 
had it made up for me by the North America Service 
Office in my territory. North America knew the Mill 
set-up. They had surveyed the plant for my fire cover, 
and for my end of its trucking business. 


“Furthermore, they knew all about the Mill’s practice 
of centralizing its purchases of materials through one 
buying source. That was the sales approach! If it paid 
in the buying of materials, why not in the buying of 
insurance! 


“So, the North America created a tailor-made ‘package’ 
for me, covering a// the Mill’s risks. It was so sensible, 


Insurance Company of 


NORTH AMERICA 


PHILADELPHIA 


and its affiliated companies write practically every form of insurance except life 


so practical and so much more economical, it practically 
sold itself. Now I’m handling the entire line!”’ 


* * * 
It is the custom of North America’s 32 Service Offices 
in the United States and Canada to work directly with 
North America Agents to provide personalized ‘‘head 
office” service in the field. They know local conditions 
and cooperate in an understanding way on individual 
Agents’ problems without delay. 


On-the-spot cooperation like this helped Agents last 
year to develop a net premium income increase for the 
North America Group of $7,477,787 (exclusive of 
Ocean Marine War Risks). 


BUY WAR BONDS 
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PERSONAL ACCIDENT INSURANCE 


In many parts they are farming 

exactly the same way their an- 
cestors did 4,000 years ago, and in 
the same kind of dress and using 
the same sort of tools, and in fact 
may be using precisely the same hoe 
except that it has had five new 
handles and three new blades. 

Here we are different. We are 
always looking for something new. 
And that goes for the insurance 
business as in everything else. Agents 
(that is some of them) are always 
asking, “Have you any new lines or 
new ideas? Give us a change, some- 
thing that will help us to get a jump 
on the other fellow. People are fed 
up on all these old things. They are 
tired of hearing about them.” 


Ts: Chinese don’t change much. 


Unlimited Prospects 


We are inclined to think that it 
is not the people who are looking 
for new and different protection, but 
some agents. These agents are not 
content with writing those lines 
where it means a rather monotonous 
repetition (to the agent) of the same 
thing. And yet there is an unlimited 
amount of business to be written in 
some old established lines, particu- 
larly Personal Accident insurance. 
One can imagine the saturation point 
being reached in Automobile insur- 
ance, although it has not nearly come 
to that point, but in Accident insur- 
ance it can go on and on. Practically 
every man and woman within certain 
age limits is a prospect. 

Let’s talk about accidents. It’s 
not a pleasant subject, but they are 
such common occurrences to our 
frail natures that more publicity 
should be given them. There are 
spectacular accidents that break into 
the news, such as the corner of a 


building falling on a passer-by, of a 
man losing the sight of an eye by 
striking a nail in his own basement, 
of being attacked by a bear at a 
summer resort, of being struck by 
lightning. But these are not the 
ordinary accidents. Nor do we mean 
industrial accidents, of which there 
are far too many. Nor even auto- 
mobile accidents, which have grown 
in the last two decades to such tre- 
mendous figures that deaths from 
that cause alone in Canada and the 
United States at the peak figure were 
about 40,000 a year. They are down 
now because there are fewer cars 
being operated, but even last year 
they ran close to the 30,000 figure. 


Home Accidents 


What few people realize, however, 
is that deaths in the home, that place 
of refuge, that sheltered sanctuary, 
are more than those caused by autos. 
Some 34,000 lives are lost annually 
by home accidents. Falling down 
stairs, slipping in the bathtub, 
burning in the kitchen, coming in 
contact with electric wires, falling 
off the roof—these are just a few 
of the things that cause those fatal 
accidents on one’s own premises. 
Then, of course, there are thousands 
of less serious accidents which cause 
minor Or major injuries. 

Add to this, hazards on the street, 
at the office, on the golf course, in 
the swimming baths, at summer re- 
sorts. No wonder accident insurance 
is needed. 

If you are one of the agents who 
say that something new is needed 
(although you wouldn’t be if you 
take the trouble to read this) think 
once again about Accident insurance. 

It is not a specialized line, al- 
though some agents do specialize in 


it. It is not a hard line to sell, al- 
though some agents work hard at it. 
But it is a productive line. It pro- 
duces the second largest premium 
income of the casualty lines, being 
second to Automobile insurance, and 
possibly in the coming months it may 
overtake the auto, which now has its 
limitations in other ways than the 
40 m.p.h. speed limit. 


Sell Accident Now 


There are at least four good rea- 
sons why the study and pursuit of 
Accident insurance is particularly 
recommended right now: 

(1) There are more people em- 
ployed who can afford insurance 
than there ever has been in the 
history of this continent. 

(2) With the decline in Automo- 
bile insurance and some other lines. 
such as surety bonds, it is a good 
way to augment one’s income. 

(3) Selling an Accident policy 
leads to other lines, Fire or Personal 
Property Floater, or Liability insur- 
ance. 

(4) This protection is needed and 
today, with higher cost of living, 
taxes, etc., you would render a dis- 
tinct service to your policyholders 
by selling a suitable Accident policy. 

There are different types of Ac- 
cident insurance and, though basi- 
cally the same, they can be written 
to suit the individual, that is as to 
covering, premium and amount. 

Take some special policy (or pol- 
icies) and see how it can be fitted 
to the person to whom you are talk- 
ing. Just as a tailor fits a tall man 
or a short man or a stout man, so 
you can model a policy by letting it 
out a bit here, taking it in a little 
there, until your buyer is fully satis- 
fied.—Canadian Indemnity. 





* 





COMPLETE — VALUABLE — VITAL 


* 
* All the essential data on accident and health 
* 
* 


companies, ratings, policies, hospitalization 
contracts and other vital information on the 


business. All data instantly available, easily 
read, in pocket-size book form—cost only 
$2.50 a copy. That's the new and improved— 


BEST’S A. & H. BUYERS’ GUIDE 
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* For Brush-Up 


* For Reference 


* For Practical Pointers 


er arc: , New 1944 
CCH FEDERAL TAX COURSE 


@ Here is a practical ready reference and training course in federal taxation. Here is a 
plain-spoken explanation of the outstanding federal taxes as imposed by the federal 
revenue laws—with emphasis throughout on federal income taxation. Actually every 
angle of federal taxation, including the new “Pay-As-You-Go” tax, Victory tax, capital 
stock tax, excess profits tax, declared value excess-profits tax, gift tax, estate tax, and 
excise taxes, comes in for understandable explanation and discussion. Not a book, not 
a loose leaf Service, this is a Course especially designed to make it easy to become 
familiar with the “ins” and “outs” of the federal tax system—how it has developed— 
what it is today. Stems from George T. Altman’s popular work. 


Each Tax, Each Taxpayer—Individuals, Corporations, Partnerships, Estates and 
Trusts—whatever the tax, whoever the taxpayer, if it is federal taxation and belongs 
in the Course, it is covered here, specifically, definitely. Over 500 illustrative examples 
and calculations make plainer just how the federal tax laws are actually interpreted 
and applied. Current filled-in return forms, and pertinent Code provisions provided, 
plus a wealth of “real-life” background from actual tax practice all contribute to 
supply everything necessary or helpful for an everyday, working knowledge of federal 
taxation. 


Write for complete details 


COMMERCE); CLEARING; HOUSE; Ing, 


PUBLISHERS OF LOOSE LEAF LAW REPORTING SERVICES 


NEW YORK 1 CHICAGO 1 WASHINGTON 4 
Empire State Bldg. 214 N. Michigan Ave. Munsey Bldg. 
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Construction of Terms "Adjacent" 
and "Excavation" as Used in 
Contractor's Policy 


A contractor's liability and prop- 
erty, damage policy contains an en- 
dorsement providing that it shall not 
cover the collapse of or structural 
injury to any building or structure 
adjacent to the premises where the 
assured’s operations are carried on 
or to excavations below the natural 
surface of the ground. The assured 
is engaged in the construction of 
a sewer, a part of which runs under- 
neath a building. The portion of the 
sewer beneath the premises was con- 
structed by means of tunneling 
which extended between two shafts 
at either end, out of which the re- 
moved dirt was carried to the sur- 
face. By reason of the tunneling 
process the building in question was 
caused to sink and thereby suffer 
damage. The insurance company 
contends that no coverage 1s af- 
forded the assured by reason of the 
exclusion mentioned. What decision? 

The decision should be in favor 
of the assured. “Adjacent” is defined 
as lying near, close, or contiguous, 
neighboring, or bordering on, as a 
field adjacent to a highway. It has 
its most frequent use in such phrases 
as adjacent cities, adjacent counties, 
adjacent streets, etc. As commonly 
used, the word popularly under- 
stood signifies a horizontal relation. 
It does not signify on or under. In 
this case the building was not ad- 
jacent to the premises where the 
operation of tunneling was carried 
on. Actually it was on the premises 
tor the reason that land which is 
the soil of the earth includes every- 
thing erected upon its surface or 
which is buried beneath it. It ex- 
tends in theory indefinitely upward 
and downward. Likewise the prop- 
erty was not damaged because of 
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an “excavation” since this term is 
defined as an uncovered cutting in 
the earth, as distinguished from a 
covered cutting or tunnel. A tunnel 
is not ordinarily spoken of as an 
excavation nor is the operation of 
constructing a tunnel ordinarily 
spoken of as excavating. The en- 
dorsement does not exclude from 
coverage damage to buildings or 
structures due to tunneling under 
them. Bituminous Casualty Corpo- 
ration v. Walsh & Wells, Inc., 170 
S.W. 2d 117 (Mo.). 


Right of Co-Insurer to Recover Pro- 
portionate Share of Loss or Expense 
From Participating Carrier 


The Employers Insurance Com- 
pany issues a public liability policy 
covering a building and the sidewalk 
adjacent thereto. The Traders In- 
surance Company covers the same 
assured under an automobile liabil- 
ity policy containing the usual un- 
loading clause. The Employers’ pol- 
icy ts for $10,000.00 on account of 
an injury to one person and the 
Traders’ policy is for a limit of $20,- 
000.00, single indemnity. Each pol- 
icy provides that the company shall 
be liable only for the proportion of 
such loss or expense which the sum 
insured bears to the whole amount 
of valid and collectible insurance. 
Thus, the Employers is liable for 
one-third and the Traders for two- 
thirds of any loss or expense. The 
driver of the assured’s truck throws 
a tire from the truck to the side- 
walk. The tire strikes and seriously 
injures a pedestrian who brings suit 
against the assured for damages. 
The attorneys for both companies 
appear and defend the suit but after 
settlement negotiations fail, the at- 
torneys for the Employers refuse 
to assist in the defense of the case 
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and the trial thereof is conducted 
solely by the attorneys for the Trad- 
ers and that company pays all the 
expenses in connection with such 
defense. A judgment for $10,000.00 
is entered against the assured. The 
Employers pays one-third of the 
judgment and the Traders pays the 
other two-thirds and then demands 
that the Employers pay its propor- 
tionate one-third of the costs and 
expenses of the trial. What decision? 

The decision should be in favor 
of the Employers. It is a general 
rule that if two-or more insurers 
bind themselves to pay the entire 
loss insured against, and one insurer 
pays the whole loss, the one so pay- 
ing has a right of action against his 
co-insurer for a ratable proportion 
of the amount paid by him because 
he has paid a debt which is equally 
and concurrently due by the other 
insurers. On the other hand, it is 
also the general rule that if each of 
several insurers contracts to pay 
such proportion of the loss as results 
from the destruction of the thing in- 
sured, as the amount insured by such 
insurer bears to the whole insurance 
effected on the thing insured, none 
of such insurers has any right to 
contribution from the others, nor 
will the payment of the whole loss 
by any of them discharge the lia- 
bility of the others. This is because 
in such a case the contracts are sev- 
eral and independent of the other. 
Since each of the two insurance con- 
tracts here involved contains a clause 
confining each insurer’s liability to 
a proportion of the loss, the rights 
of these two companies must be gov- 
erned by the rule that one insurer 
paying more than a proportionate 
share cannot recover such excess 
from the other insurer. Traders & 
General Ins. Co. v. Hicks Rubber 
Co., et al., 169 S.W. 2d 142 
(Texas). 





UPPOSE you noticed, at the end of this 

column last month where we promised to 
do lots better this issue, the M.E. (manag- 
ing editor) added a terse little comment 
of "We hope!"' When the September NEWS 
came off the press, and we noticed that 
barbed laconicism, our first reaction was 
that we'd been stabbed! Then, the note of 
challenge caught our eye (the good one) 
and the blood pressure soared. 

At the end of the fourth paragraph in 
the above-mentioned column-in-question we 
suggested another ‘“what-this-month-is-fa- 
mous-for" stint for October so now we've 
been spurred to deliver. Well, let's see— 
everyone thinks of October in terms of 
Columbus’ birthday, Hallowe'en and annual 
Navy Day. Maybe some old codgers will 
recollect that the Chicago Fire enlivened 
October, 1871. 


A BUSY MONTH 


But, did you know that many things affect- 
ing our national life occurred in October? 
For instance: freedom of the press was 
granted in 1733; the U. S. Mint was estab- 
lished in Philadelphia in 1786; the Statue 
of Liberty was unveiled in 1886; Alaska was 
ceded to the U. S. in 1867; Thomas Edison 
invented the electric light in 1879 and, just 
three years ago this month, we all regis- 
tered for Selective Service. 

A few of the other October items include 
the opening of the first New York subway 
in 1904; the first shot was fired by American 
troops (World War |) in 1917; Napoleon 
began his exile on St. Helena in 1815; Mus- 
solini became the Duce in 1922; the first 
Pan-American Congress ("'Good-Neighbor 
Policy's" grandpappy) was held in Washing- 
ton in 1889 and Cordell Hull was 72 on 
October 2nd. 


A BEST MONTH 


Phew! That's sure dealing ‘em off the 
pack! And—to add a further fillip to our 
answer to the M.E.'s hopeful notation—we 
can remind him that in October, 1900, 
Best's NEWS (then called “Best's Insurance 
Reports Supplement") first appeared in 
printer's type (before that it had been 
mimeographed) and October, 1906, saw the 
first issue of Best's Life NEWS! 

Of course, we could also remind him that 
Best's NEWS was entirely modernized and 
greatly enlarged in October, 1938, and this 
column began the following month. But, we 
won't. He ought to remember—he did the 
first himself and authorized the second! 
Now, with this off our chest, we can get back 
to the regular routine. Next month we hope 
to tell you of another new Best publication. 
See you then. 
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AVIATION INSURANCE CLASSIFIED EXPERIENCE 


HE New York Insurance De- 
partment has released classified 
aviation insurance experience, com- 
piled on a nation-wide basis by the 
Board of Aviation Underwriters. 


Net 

Premiums 

Written 
$19,461,420 
6,694,865 
2,329,276 
1,750,268 
4,405,034 


Policy Years 1938-1942 
Hull 

Passenger Liability 
Public Liability 
Property Damage 
Accident 


The figures are on a_policy-year 
basis, and while in considerable de- 
tail, are summarized by the Rating 
Bureau of the New York Depart- 
ment in the following table: 


Incurred Losses 
Including Allocated 
Claim Expense 
$9,707,804 
3,116,363 

490,518 
244,826 
1,182,315 


Loss 
Ratio 
49.9 
46.5 
21.1 
14.0 
26.8 





Total 


A table of experience prepared 
by the Civil Aeronautics Board, 
covering three airline groups, was 
released in March, covering the 
years 1934-41, and showed loss 
ratios of 42.9% for hull, 56.0% for 


$34,640,863 


$14,741,826 


liability, and 44.5% for workmen's 
compensation, together with respec- 
tive expense ratios of 23.6%, 
26.3%, and 24.9%. The over-all 
casualty ratios were 52.4% for 
losses and 25.9% for expenses. 





HARLEM RIOT LOSSES 


MMEDIATELY following the 

Harlem riot of August 1 and 2, 
1943, the Association of Casualty 
and Surety Executives, through its 
Claims Bureau Plate Glass Division, 
made arrangements with the New 
York Board of Fire Underwriters 
to exchange information on losses 
arising out of the riot, in order to 
avoid duplication and facilitate loss 
payments by casualty and fire com- 
panies. 

In order to expedite the payment 
of justifiable claims by both groups, 
all questions of conflicting cover- 
age are being determined by the 
companies involved, without incon- 
venience or annoyance to policyhold- 
ers. Where it is not possible for 
the companies concerned to reach 
an agreement, arrangements have 
been made for voluntary arbitration 
before a committee consisting of 
three representatives of the Asso- 
ciation member companies and three 
of the New York Board of Fire 
Underwriters. 

Lists of glass and burglary losses, 
as furnished to date, indicate that 
the glass loss to stock casualty com- 
panies will approximate $100,000, 
and it is estimated that the burglary 
loss should not exceed $125,000, or 
a combined total of about $225,000. 


FIFTY YEARS YOUNG 


HE annual meeting of the New 

Jersey Association of Insurance 
Agents, held in Trenton, N. J., Sep- 
tember 24, besides being of extreme 
interest and benefit to all those who 
attended it, was the scene of special 
celebration because it marked the fif- 
tieth year of continuous service, by 
this organization, to New Jersey 
insurance. 

To commemorate the occasion, a 
handsomely-bound 250-page souve- 
nir book was issued, telling in detail 
the history and the extensive labors 
of this association during the past 
fifty years. 

The morning session was devoted 
to reports of various committees, dis- 
cussion and consideration of local 
or county board matters and the elec- 
tion of officers for the coming yeat. 
The new officers are: President, F. 
F. Walton, Trenton; chairman 01 
executive committee, H. L. Brooks, 
Newark; state national director, H. 
A. Faunce, Atlantic City; secretary 
and treasurer, T: S. Brown, Perth 
Amboy; executive committee—W. 
D. O’Gorman, Newark; J. P. Flem- 
ing, Trenton; D. H. Frankenback, 
Westfield; J. S. Holston, Wood- 
bury; W. F. O’Brien, Passaic; C. >. 
Burke, Jersey City and C. Lofberg, 
Teaneck. 
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" NEWS 


It’s WRITTEN 
IN THE SKY! 


iin ALERT insurance agents, there'll be a gold 


mine in the sky, after Victory is won. Even now, hull 


and liability insurance premiums on aircraft run into the 
millions—and a ten-fold increase in flying is predicted 


for the period immediately after the war. 


How to stake your claim in this rich market? U. S. F. 
& G. has shown the way with a series of “Pathfinders” 


as a part of its educational program. Through study of 


this information, the Company’s agents can quickly and 
easily become as familiar with aviation insurance as 


they are with automobile insurance. 


Busy protecting America’s war industries, U. S. F. & G. 
agents are preparing for the future. They’re détermined 
that when the post-war aviation boom starts, they will 
be ready. This new educational facility is available tc 


all U.S. F.& G. agents and brokers upon request. 


U.S. EK «G. 


UNITED STATES FIDELITY & GUARANTY CO. 
affiliate: 
FIDELITY & GUARANTY FIRE CORPORATION 


HOME OFFICES: 


BALTIMORE, MD. 


Members: United States Aircraft Insurance Group 








NOW’S THE TIME TO DRIVE FOR WAR BOND SALES 


AS YOU NEVER DROVE BEFORE! 


Many a soldier owes his life to a com- 
mander who drove him to the utmost 
in battle—never let him slacken for a 
single fatal instant! And after the war, 
many a worker will owe his economic 
safety to a leader who drove him 
continuously for higher Pay-Roll 
allotments for the purchase of War 
Bonds! 


Despite higher taxes and prices, the 
average worker still has more money 
than ever before—particularly on the 
basis of the family income. With others 
in the family earning, too, just let the 
worker ‘figure it out for himself’, and 
he usually will realize that mow he can 


put more into War Bonds than he has 
been doing. 

That’s why the Treasury Department 
has set new quotas for the current Pay- 
Roll Allotment Drive—guotas running 
about 50% above former figures. These 
quotas are designed to reach the new 
money that’s coming into the family 
income. Coming from millions of new 
workers . . . from women who never 
worked before . . . from millions who 
never before earned anything like what 
they are getting today! 

The current War Bond effort is built 
around the family unit, and the Treas- 
ury Department now urges you to or- 
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ganize your War Bond thinking—and 
your War Bond selling—on the basis of | 
your employees’ family incomes. For 
details, get in touch with your local 
War Finance Committee which will sup- 
ply you with all necessary material for 
the proper presentation of the new plan 
to your workers through your labot- | 
management committees. 


Today about 30,000,000 wage eafi- 
ers, in 175,000 plants, are buying Wat 
Bonds at the rate of nearly half a bil 
lion dollars a month. Great as this 
sum is, ét is not enough! So turn-to 
day! Get this new family income plas 
working! 


This Space Is a Contribution to America’s 
All-Out War Effort By 


BEST’S INSURANCE NEW! 
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‘SELLING TIPS 


OFFICE 


ONE INSTEAD OF MANY 


HE Personal Property Floater 

policy gives your customers the 
best there. is in personal property 
protection. It prevents your com- 
petitors getting clients away from 
you, and last but not least, it pro- 
duces a sizable premium from cus- 
tomers belonging to the usually 
prompt-pay class. In order to inter- 
est a customer who qualifies for this 
form of coverage, it is a good idea 
to point out to him some losses that 
have occurred which were covered 
by this policy. This will illustrate 
your point forcibly. Know your 
prospect’s circumstances before you 
sell him this line. Select those who 
really need the coverage, can pay for 
it and are trustworthy. The story 
of Personal Property Floater, in 
short, is one policy instead of many 
—at a saving. More protection for 
personal property in the home and 
outside it than is possible to obtain 
in any other way.—The Accelerator. 
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LETTER CAMPAIGN 


nade today with your letter 
campaign. Have your notes 
dropping in every morning with a 
friendly call on the dozens of pros- 
pects whom you can’t personally 
visit these days. Take pains to have 
your letters speak out in natural, 
face-to-face language—just as if 
you were sitting beside your pros- 
pect. Drop the old “canned” letter 
phrases and have an intimate chat 
with your prospect. Tell him stories. 
Start him thinking. Maybe get him 
alarmed over the many special 
hazards of the times. Show him 
some new insurance plans. Build 
him up for signing the order.—U. S. 
F. & G. Bulletin. 


FOR OCTOBER, 1943 


Zhe HOME 


CYCLIST HAZARD 


O MOBILE and unpredictable 

are these one-person conveyances 
that it is impossible to gauge their 
movements from one second to the 
next, and in the event of accident 
it is invariably the motorist who gets 
blamed. Properly written liability 
insurance is necessary to guard the 
automobile driver’s interests. 

Get after the bicycle riders, too, 
and sell them Bicycle Liability pro- 
tection.—Fireman’s Fund Record. 
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"PUTT-ING" A CLINCHER IN 
YOUR SELLING 


Circus is the acid test of the good 
salesman. For, unless the transaction is 
closed, neither the prospect nor the sales- 
man is benefited, and the time spent in the 
interview is a total loss. 

In golf, a man may be a good long straight 
driver. He may be superb at the approach 
shot. He may have an uncanny skill in 
— out of sand traps. But if he can't 
putt, he isn't a golfer. And by the same 
logic, closing is the supreme test of the 
good salesman, because a good salesman 
simply can't be a poor closer. To be good, 
he has to be a good closer—The Franklin 
Field. 
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SPACE RATES 


it HEN a fellow writes a full 
page advertisement for the 
Saturday Evening Post he is con- 
scious of filling space that costs 
something like $8,500. A look at 
current direct mail does not reveal 
that same care. Yet the investment 
in the direct mail campaign may be 
many times the cost of that one page 
in the Saturday Evening Post. You 
can’t strangle a direct mail campaign 
with economy and have it bring good 
returns.”—G. Lynn Sumner. 


A PRECIOUS POSSESSION 
N AUTOMOBILE has become 


a precious possession, more pre- 
cious even than before the war. 
Their number is steadily declining. 
Those we have must be made to see 
us through. Many who once thought 
automobile insurance unnecessary, 
now can be shown how necessary it 
is. 

There is no wartime ban to pre- 
vent damage to or loss of an auto- 
mobile by fire or theft, and only 
insurance can indemnify an owner, 
thus providing the financial means 
toward replacement. 

Likewise, there is no wartime ban 
to prevent damage to or loss of an 
automobile by accident, and, again, 
only insurance can indemnify an 
owner, thus providing the financial 
means toward replacement.—F. & 
G. Fire News. 
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TELEPHONE FOR 
APPOINTMENTS 


EX B. WEST, Denver repre- 

sentative, says : “Phoning for ap- 
pointments with new prospects is 
more satisfactory, makes my ap- 
proach more businesslike, saves time 
and if only a small number of calls 
are definitely arranged I can be as- 
sured of positive interest. After all, 
a straightforward statement as to the 
purpose of my call is far better than 
a ‘trick’ or camouflaged approach. 
You may be sincerely interested in 
your prospect’s health, but he knows 
I make my living by selling protec- 
tion so I don’t kid him or insult his 
intelligence.”—Continental Agents’ 
Record. 
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MUTUAL AGENTS OPEN 
MEMBERSHIP DRIVE 


SIX-STATE program to in- 

crease the membership of the 
Mutual Insurance Agents Associa- 
tion of New England by fifty per 
cent prior to the First Annual Con- 
ference on November 6 was com- 
pleted at a recent meeting of the 
executive committee in Boston. 

W. Harold Howatt, president, of 
Springfield, appointed Ernest H. 
Smith of Worcester, to head the 
membership committee, which will 
be composed of the five regional 
vice presidents. The drive will start 
immediately in each New England 
state. 

“Many agents handling both mu- 
tual and stock insurance feel that 
there is definite need here for an 
organization such as ours,” Presi- 
dent Howatt said, ‘“‘so that-they will 
be able to keep themselves informed 
on developments in the mutual field. 
A drive at this time should produce 
at least an increase of fifty per cent 
in membership.” 

John H. Whorf, chairman of the 
program committee of the Annual 
Conference, which will be held all 
day Saturday, November 6, at the 
Hotel Statler, reported that the fol- 
lowing have accepted invitations to 
speak : Chase Smith, general counsel 
of the Lumbermens Mutual Casualty 
Company; H. M. Wardwell, vice- 
president, Middlesex Mutual Fire 
Insurance Company; Lawrence B. 
Moore of O’Brion, Russell & Co.: 
Norman MacDonald, executive di- 
rector of the Massachusetts Federa- 
tion of Taxpayers Associations, 
Inc.; Leonard J. Raymond, presi- 
dent of the Boston direct-mail firm 
of Dickie-Raymond, Inc.; W. 
Bruce Adams, president of the Mu- 
tual Fire Insurance Association of 
New England; and D. Roger 
Kenny, insurance editor of the 
United States Investor. 


FINANCIAL RESPONSIBILITY 
LAWS 


HE Association of Casualty and 

Surety Executives has just pub- 
lished an analysis, in chart form, of 
the principal provisions of the Fi- 
nancial Responsibility Laws of the 
United States and Canada. 

In previous years the association 
published a single large chart anal- 
ysis of these laws. The new analysis 
is considerably more elaborate and 
is broken up into a series of seven 
charts in a single pamphlet. The 
revision was necessitated by numer- 
ous amendments, and a change in 
form was required by reason of the 
adoption in six states of provisions 
for security in the event of acci- 
dents. All of these provisions are 
now covered in considerable detail, 
and the charts reflect all 1943 
amendments. 

The pamphlets are available from 
the Association of Casualty and 
Surety Executives, 60 John St., 
New York City, at 25¢ a copy, with 
special prices for quantities. 
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INSURANCE DEPARTMENT 
CHANGES 


California 


AYNARD GARRISON was 

appointed Insurance Commis- 
sioner for the state of California 
in September, succeeding A. Cam- 
inetti, Jr. Mr. Garrison, 37 years 
of age, brings to his new position 
several years’ experience in the in- 
surance claim field. In his legal ca- 
pacity dealing with claims, he has 
represented the following compa- 
nies: Fireman’s Fund, Occidental 
Indemnity, Lloyds Underwriters, 
Maryland Casualty, Hartford Ac- 
cident & Indemnity, General Insur- 
ance Company of America, Car & 
General, Pacific Employers, Duncan 
& Mount, New York, and Cravens, 
Dargen & Company. 


Maryland 


John B. Gontrum, who has been 
Maryland Insurance Commissioner 
since May, 1939, resigned that of- 
fice on September 17th to accept ap- 
pointment to the bench of the Third 
Judicial Circuit of Maryland as as- 
sociate judge. Lawrence E. Ensor, 
State’s Attorney of Baltimore 
County, has been appointed Insur- 
ance Commissioner to succeed Mr. 
Gontrum. 


Pennsylvania 


Ralph H. Alexander has been ap- 
pointed Deputy Insurance Commis- 
sioner for Pennsylvania, according 
to an announcement by Commis- 
sioner Gregg L. Neel. Mr. Alex- 
ander has been associated with the 
Department for several years, as 
deputy to the late Matthew H. 
Taggart, later as Acting Commis- 
sioner, and from November, 1942 
to January, 1943 as Insurance Com- 
missioner. 





FAMOUS SYMBOLS OF SERVIC 
THE DISTINGUISHED SERVICE CROSS HAS LONG BEEN A SYMBOL OF BOTH 
HEROISM AND UNUSUAL PERFORMANCE IN LINE OF DUTY THE NORTHERN 
TRADE MARK HAS BEEN A SYMBOL OF DEPENDABLE SERVICE TO AGENTS AND 
POLICYHOLDERS FOR OVER A -CENTURY. 


THE NORTHERN ASSURANCE C0. Ld. 858%" 





EEE RZ 
win iy 

G y 
BASS, 4, / 


— 


4 
-t- \\ 
Te RS 
ant 


MN 





BEST'S FIRE AND CASUALTY NEWS 





was 
mis- 
ornia 
Cam- 
years 
sition 


yim pa- 
lental 
riters, 

Ac- 
nsur- 
‘ar & 
incan 
ivens, 


been 
sioner 
at of- 
pt ap- 
Third 
as as- 
<nsor, 
imore 
Insur- 
d Mr. 


en ap- 
ymmis- 
ording 
ymmis- 
Alex- 

ith the 
rs, as 
WwW H. 
ymmis- 
1942 

> Com- 


“Here’s the answer to 


“Survey work is easy, Bill, when you use the 
Etna Plan manual. 


“Take my word for it, this manual — which is 
exclusive with /Etna — provides the simplest, most 
fool-proof system you ever saw for checking the 
coverage of a risk and recommending the proper 
insurance program. 


“A few years ago, I felt as you do— that the 
time required to make a thorough survey was not 
justified, especially with the average personal risk. 
But, Bill, the £tna Plan manual has changed my 
mind completely. This manual not only saves a 
world of time but also helps you do an accurate, 





MY survey problems.°° 


thorough job . . . the PROFESSIONAL kind of a 
job that you are proud to show your clients. It 
was certainly the answer to MY survey problems 
and I believe it would be the answer to yours. 


“As a suggestion, why don’t you call the £tna 
Office and let them give you the complete story? 


“They will tell you about the separate tna 
manual for commercial risks — also an Atna ex- 
clusive — as well as the many other special features 
of the complete 4tna Plan service. 


**You will learn, I think, as I have, that when 
they say ‘it pays to be an Atna-izer,’ they aren’t 
kidding.”’ 


ETNA CASUALTY AND SURETY COMPANY 


AFFILIATED WITH 4ZTNA LIFE INSURANCE COMPANY 


AUTOMOBILE INSURANCE COMPANY 
HARTFORD 


STANDARD FIRE INSURANCE COMPANY 
CONNECTICUT 








bere 


HARMONY ON SURETY 
PROBLEMS 


UCH satisfaction is apparent in 
surety bond circles as a result of 
conferences held in New York City 
during the past week. Producers’ or- 
ganizations, surety bond writers, and 
company organizations were repre- 


sented. Only a general statement, 


without details, was released, which 
emphasized that all aspects of surety 
bond problems were considered, par- 
ticularly with relation to post-war 
construction performance and pay- 
ment bonds. An authority stated that 
there are now “no unsolved prob- 
lems” in the bonding business. Pro- 
ducers had sought assurance, it is 
stated, that wartime commission 
rates would not be applied to post- 
war construction, and some relief 
was agreed upon for current com- 
missions on war and navy depart- 
ment construction contract bonds, 
which had been steeply graded as to 
size of premium. The adjustment 
will be absorbed by the companies. 
No details have been made public. 


CURRENT WAR RISK RATES 


FURTHER indication that the 

submarine menace is abating 
centers on action taken by marine 
underwriters in drastically cutting 
their rates over a period of the last 
eight months. According to a tabula- 
tion made by Edward R. Hughes 
& Company of present war risk rates 
with those of World War II’s high- 
est rates covering 28 world trades, 
they have been cut between 6% and 
58%. Conversely, the wartime highs 
were 170% to 1666% of present 


rates. 


NEW YORK STANDARD 
FIRE POLICY 


IVE additional states, Delaware, 

Idaho, Nevada, Utah and Wash- 
ington have approved the use of the 
1943 New York standard fire policy 
contract thus joining Montana and 
Mississippi, the only other states 
which, so far, have definitely ac- 
cepted this form. The attorney- 
general of New Mexico is of the 
opinion that the laws of that state 
provide for the automatic adoption 
of the new contract. 
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INSURANCE COMPANIES 
BLANKET BOND 


BLANKET bond for insurance 

companies has been promulgated 
by the Surety Association of Amer- 
ica, providing carriers with a com- 
prehensive protection that has 
heretofore been available only to 
financial institutions. The contract is 
known as Standard Form No. 25, 
and was developed by the Special 
Problems Committee of the Surety 
Association, 





ARTHUR E. CONNICK 


Prior to his recent election as chief execu- 
tive of Pacific National, Mr. Connick was 
an administrative officer in the head office 
of Bank of America, San Francisco. He 
brought to his new position a broad back- 
ground of financial and organizing experi- 
ence in both country and metropolitan 
banking, as well as in agricultural produc- 
tion and marketing. Pacific National's 
former president, Frank N. Belgrano, Jr., 
continues his connection with the Company 
as Chairman of the Board. 


PEARSON JOINS J. OF C. 
ARL PEARSON has resigned 


as Eastern Insurance Editor of 
the “Chicago Journal of Commerce” 
to accept a position with the insur- 
ance department of the “Journal of 
Commerce,” New York City, effec- 
tive October 18th. Mr. Pearson has 
had ten years of.newspaper experi- 
ence, and for the last five years has 
specialized in insurance news. He 
came to New York in 1941, and has 
a wide acquaintance in the business. 


McCORMACK ATTACKS 
COMPENSATION RATING 


SHARP attack on workmen’s 

compensation rating procedure 
has been made by Commissioner 
James M. McCormack of Tennessee 
in a letter addressed to the Honor- 
able Clarence W. Hobbs, who repre- 
sents the National Association of 
Insurance Commissioners in the Na- 
tional Council on Compensation In- 
surance. Commissioner McCormack 
stated that it is his present intention 
to recommend rejection of the new 
compensation rating plan, arguing 
that the expense gradations involved 
benefit large risks to the disadvan- 
tage of small accounts. Further, he 
implies that Tennessee compensation 
rates should be reduced 18.3%, 
based on rating procedure which, 
through use of a balancing contin- 
gency factor, would allow for a 
$2,000,000 credit accumulation on 
Tennessee experience. Commenting 
on the position of agents, McCor- 
mack states that public interest re- 
quires that they be protected, and 
that in no event should their contri- 
bution to a graded expense program 
exceed that of the companies. 

A vigorous answer has been made 
by Mr. Hobbs in a letter which 
strongly defends the development 
and present conduct of workmen’s 
compensation rating procedures. It 
is received too late for comment 
here, but is reported in Weekly 
Casualty Bulletin for October 4, 
1943. Our next issue will review 
Mr. Hobbs’ letter in detail. 


WILLIAMS HEADS 
EXECUTIVE ASSOCIATION 


DWARD L. WILLIAMS, un- 

til now a partner in the law firm 
of Wright, Gordon, Zachry, Parlin 
& Cahill of New York, has been 
unanimously elected president of the 
Insurance Executives Association, 
an organization composed of chief 
executives of capital stock fire insur- 
ance companies. He succeeded Paul 
L. Haid who had been president of 
the association from organization 
in 1932 until his death in August, 
1942. Mr. Williams has been di- 
rectly associated with the business 
for the past year as special counsel 
to the National Board of Fire Un- 
derwriters. 
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““Unforeseen events... need not change and shape the course of man’s affairs” 


HOW MUCH DOES HONESTY COST? 


ONE of these men will go to work for you for 
$2,000 a year. The other wiil take the same job at 
$2,010—ten dollars more. 

These men are pretty much alike. But there is one 
big difference between them. The honesty of the 
man who costs you $10 more a year is guaranteed. 

Which man would you hire? The question hardly 
needs asking. 

You can always get a man with guaranteed hon- 
esty for very little extra money. You do it through 
fidelity bonding. 

Harried management, in these days of man-power 
turnover, is looking to companies like The Maryland 
for dishonesty insurance. 


The Maryland assumes the responsibility for inves- 
tigating the records of new employees—guarantees 
their honesty with respect to your money or your ma- 
terials. And the employees who are fidelity bonded 
enjoy a mark of approval of which they may well 
be proud. 

The Maryland issues fidelity bonds in many forms. 
Ask your agent or broker. Maryland Casualty Com- 
pany, Baltimore. 


Maryland advertising commands attention—and helps 
Maryland agents and brokers command it, too. 
It appears regularly in 
TIME « NEWSWEEK e- U.S. NEWS 
BUSINESS WEEK 


THE MARYLAND 


Practically every form of Casualty Insurance and Surety Bond, for business, industry and the home, through 10,000 agents and brokers. 








COMPENSATION RATING 
PROGRAM DEVELOPMENTS 


PPROVAL of the stock compa- 

nies’ new compensation rating 
program, announced on May 6th, 
has already been received from six 
states and the District of Columbia, 
and in nine jurisdictions where ap- 
proval is not required, the program 
became effective on October Ist, ac- 
cording to a news release by the As- 
sociation of Casualty and Surety 
Executives. The effective dates are 
July 1st in Oklahoma and July 30th 
in Michigan; Alabama, Arkansas, 
District of Columbia, Kentucky and 
Vermont have approved the program 
effective October Ist. States not re- 
quiring approval are Connecticut, 
Idaho, Illinois, Iowa, Montana, Ne- 
braska, New Mexico, Rhode Island 
and South Pakota. The program is 
receiving agency support, it is indi- 
cated, the state agents’ and brokers’ 
associations of Texas, Florida and 
Georgia having urged its early adop- 
tion. 


NEW YORK POSTPONES 
BOILER RATE ACTION 


HE first act of the New York In- 

surance Department following ap- 
pointment of Robert E. Dineen as 
superintendent was the postpone- 
ment of a hearing on boiler and 
machinery filings which had been 
called for September 28th. Presum- 
ably Superintendent Dineen is seek- 
ing an opportunity to acquaint 
himself with the many-sided prob- 
lems of present boiler and machinery 
affairs in this state. Broad implica- 
tions are contained in the present 
controversy, extending well beyond 
the limits of boiler insurance. If the 
propriety of the various boiler filings 
should be sustained, the entire rating 
authority of the New York Insur- 
ance Department may be imperiled. 


During September, New York 
boiler manuals were filed by the Mu- 
tual Boiler Insurance Company and 
The Employers Group, following 
separate filings in August by the 
Hartford Steam Boiler and the Na- 
tional Bureau. The Mutual Boiler 
manual is based on the New York 
manual of the Hartford Steam 
Boiler adjusted to the mutual’s one- 
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year policy term. It adopts the Na- 
tional Bureau treatment of a single 
location and of extended coverage, 
the latter at a rate 5% below the 
Hartford’s broad form coverage. 
This provision is believed to repre- 
sent the view of the New York De- 
partment that the assured should 
have the option of selecting coverage 
on either the extended or broad 
form. 

The filing made by The Employ- 
ers’ Group is reported to have been 
so drawn as to protect the competi- 
tive position of the organization 
under existing conditions. One of its 
provisions provides such latitude in 
rate determination that it was cited 
by the department as “indicative of 
the extent to which this situation 
has deteriorated.” 


N. Y. SUPERINTENDENT 


Robert E. Dineen of Syracuse, New York, 
has been appointed Superintendent of In- 
surance for the state of New York, filling 
this important post which had been vacant 
since the retirement of Louis H. Pink in 
February, 1943. The new superintendent has 
been a partner in the law firm of Bond, 
Schoeneck and King of Syracuse. Like many 
of Governor Dewey's appointments, the new 
superintendent is a comparatively young 
man, born August 12, 1903, graduated from 
Syracuse University in 1924 and admitted to 
the Bar in 1926. He is a member of the 
New York State and Onondaga County Bar 
Associations. The law firm with which he was 
associated specializes in insurance work, re- 
presenting many fire, casualty, surety and 
life insurance companies. Much of its trial 
work was handled by Mr. Dineen. 


AD MEN MEET 


HE annual Insurance Advertising 

Conference was held in New 
York City this year, September 2] 
and 22 and, as usual, contained much 
of interest to this small but active 
group of top advertising men. The 
first session opened with an address 
on postwar planning billed as “Yes- 
terday, Today, Tomorrow and In- 
surance” and given by J. Harrison 
Hines, Crum & Forster manager in 
Atlanta, Georgia. 

The second adress of the day was 
given by James C. O’Connor, editor 
and manager of the National Under- 
writer’s F, C. & S. Bulletins. Mr, 
O’Connor spoke on “The Biggest 
Unfinished Job of the Insurance In- 
dustry” and stressed the fact that 
there has never been a single or- 
ganization to speak for insurance, in 
an unqualified manner, as there is in 
other industries. 

Following the lunch, Theodore §. 
Repplier, general manager of the 
War Advertising Council, explained 
the work done by his organization. 
The final address was given by 
Hays MacFarland, of MacFarland, 
Aveyard & Company, on the sub- 
ject “Insurance, the Press and Main 
Street.” The first day’s meeting 
closed with the usual president’s re- 
ception for the members. 


Second Day 


Wednesday’s meeting was devoted 
to reports given by the I.A.C. retir- 
ing officers and committee chairmen 
and the election of officers for the 
coming year. The new officers are: 
President, Harry G. Helm, advertis- 
ing manager of Glens Falls Group; 
vice president, Ralph W. Smiley, 
superintendent of publicity of the 
Royal-Liverpool Groups; secretary 
and treasurer, Ted W. Budlong, di- 
rector of publicity of the Loyalty 
Group. 

The five new executive committee 
members are: Charles E. Freeman, 
superintendent of business produc- 
tion of the Springfield Fire & Ma- 
rine; F, Sidney Holt, supervisor of 
publicity for the Aetna Fire Group; 
Newton C. Hawley, advertising 
manager of the National Fire 0! 
Hartford ; Joseph Gernhardt, adver- 
tising manager of the Nationa 
Surety and Harry Schauffler, as 
sistant manager of the National 
Board of Fire Underwriters. 
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Y NEWS 


Thanks to the recommendations of an Amer- 
ican Auto Safety Engineer, the man who 
wore this helmet was able to remain on his 
wartime construction job— saved from death 
or serious injury when struck by a falling 
sledge hammer. 


Safety helmets for construction workers 
may appear to be an obvious means of 
preventing accidents, but this recommenda- 
tion was only part of the job of “tailoring’”’ 
American Auto safety service to this indi- 
vidual risk. 


Safety Engineering “In the American Auto 


BATTLE HELMET ON THE HOME FRONT: 


Manner” is much more than mere inspection. 
It is a continuing analysis of the accident 
record and hazards involved based on wide 
experience. It results in specific, practical 
and helpful recommendations in the insured’s 
best interests. 


American Auto’s safety plans are flexible. 
No rigid formula is applied to all risks. Safety 
experts of long training initiate ideas for the 
solution of each problem as it arises. This is a 
precision, ‘‘hand-tooled”’ safety service avail- 
able only to clients of American Auto Agents 
and Brokers. 


‘‘Your Partner in Safety’”’ 


MERICAN 


UTOMOBILE 
INSURANCE COMPANY 
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NATIONWIDE BRANCH OFFICE FACILITIES 


FOR OCTOBER, 1943 
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You may have a copy by simply re- =- 
men 


questing it... and we particularly Mr. 1 
F YOU are an want agents to have it who recognize Cosus 
agent on tue alert iur ideas to improve the need for good sales letters during made 
your sales letters, here is a portfolio these unusual times. ooh 
worth real money to you. Good sales letters pave the way and — : 
It comes to you as a result of hun- make it possible to close more sales on of dir 
dreds of agents contributing their ideas first calls . . . and this is important 
in a sales letter contest conducted today because of gasoline rationing and Amer 
earlier by us this year. This portfolio extra demands being made on your —- 
embodies the best points of all letters time. That’s why many agents are now 2 
submitted and has been edited by the streamlining and revitalizing their sales 1925 y 
well known sales letter expert, Douglas letters. They know good sales letters follow 
Doolittle. are definite aids in maintaining sales <2 


So actually, what you receive is the despite restricted sales calls. 
equivalent of having hundreds of good This portfolio of sales letters will Atlas 


sales letters sent you from all over the help you . . . and again we invite you cently 
country, and then having an expert to send for your copy. ry 
prepare a series of letters for you from Use the coupon below. No obliga- pba 
this material. tion, of course. tached 
charge 
in the 
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RECENT DEVELOPMENTS 
IN THE FIELD 


Aetna Casualty: James G. Moore, su- 
perintendent of the Bridgeport bond de- 
partment, has been assigned to Boston as 
assistant manager of the bond depart- 
ment. Mr. Moore replaces D. N. Gage, 
who was recently commissioned an en- 
sign in the United States Navy. Curtis 
K. Shaw, assistant bond superintendent 
at Grand Rapids, succeeds Mr. Moore 
as superintendent in Bridgeport; and 
Arthur P. Bulfin, an underwriter in the 
Chicago bond department, has_ been 
named assistant bond superintendent in 
Grand Rapids. ‘. 


American Casualty: R. H. Ladley has 
been appointed assistant director of 
agencies, and will be active in develop- 
ment of new territory for the company. 
Mr. Ladley had been with the Continental 
Casualty Company since 1926, and was 
made resident vice president of the com- 
pany at Pittsburgh in 1941. Leslie H. 
Erickson, assistant vice president, has 
been promoted to the important position 
of director of agencies. 
= 


American Group: Early last month 
Philip L. Johnson joined the organiza- 
tion as special agent in southeastern Ohio. 
He entered the insurance business in 
1925 with the Indiana Inspection Bureau, 
following which he served the Republic 
of Texas, and then the Scottish Union 
and National, in the field. 
x ee 
Atlas Assurance: Howard B. Speer, re- 
cently released from the U. S. army in- 
telligence service, has been returned to 
his former position in the Spokane office. 
John Stearns, who was temporarily at- 
tached to the Spokane office, is now in 
charge of Washington, except territory 
in the immediate vicinity of Spokane. 
x * 


The Employers Group: George L. Sic- 
gel has been appointed field representa- 
tive in the territory serviced by the group 
office at 1180 Raymond Boulevard, New- 
ark, N. J. Mr. Siegel has been associated 
oa the group’s claim department since 
7 xkx*wk 
F.& G, Fire: Denzel G. Rogers has been 
selected to act as state agent for eastern 
New York State. He started his insur- 
ance career at the company’s office in 
1930, was appointed special agent for 
lowa and Nebraska in 1940 and was pro- 
moted to state agent in Western Mis- 
souri and Kansas in 1942. State Agent 
Dan L. Fischer, who formerly covered 
eastern and western New York State now 
— his activities to western New 
ork, 
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Fireman's Fund Group: The develop- 
ment and handling of the various types 
of marine and inland marine policies in 
the northern and central New Jersey 
territory has been placed under the super- 
vision of Richard S. Reid, newly ap- 
pointed marine special agent. The group’s 
offices in Chicago are being expanded to 
provide accommodations for Willard H. 
Pate who has joined the organization 
as Chicago and Cook county special repre- 
sentative for the development of fire, 
marine, casualty and surety lines. Mr. 
Pate for the past 19 years was connected 
with the H. Dalmar & Co. agency of 
Chicago. In recent years, serving as vice 
president of the agency, he supervised the 
handling of -all forms of insurance. In 
the state of Oregon, Mark Farris, as state 
agent, is handling the casualty and auto- 
mobile departments. He succeeds Henry 
Carleton, now serving in the navy. Mr. 
Farris was formerly located in Helena 
as Montana field man. 
xk kk 

Great American: This company is now 
represented in the Rocky Mountain Ter- 
ritory by Harold V. Burke, special agent, 
acting as an assistant to State Agent 
A. L. Jessup and Special Agent H. C. 
Maltby. Replacing Ted T. Harper, who 
has joined the U. S. Navy, Mr. Burke 
has been associated with the Mountain 
States Inspection Bureau and traveled 
in the mountain territory for two years 
for the National. In Georgia, as succes- 
sor to A. S. Daughtridge, who has en- 
tered another field of business, there is 
William A. Beckham, Jr., who has been 
with the organization for many years in 
the home office field. 


x kk 

Gulf of Texas: Virgil B. Hooks, Jr., 
has joined this company as _ assistant 
manager of its inland marine department. 
Mr. Hooks entered his chosen field about 
fifteen years ago, starting out with the 
marine department of the automobile of 
Hartford at their Atlanta office. Later 
he opened the Dallas office for that com- 
pany and then went to Houston. In re- 
cent years he was located in Oklahoma 
City as assistant to the superintendent 
of the southwestern inland marine denart- 
ment of the Phoenix of Hartford. With 
the death of George G. Bohman, senior 
member of the George G. Bohman Com- 
pany of Omaha, Nebraska, that office 
decided to retire from the general agency 
business. Gulf expirations and agency 
plant were purchased by Criss T. Joern, 
Seward. Nebraska, operating as Joern 
General Insurance Agency, who has been 
appointed general agent covering the 
states of Nebraska and Iowa. 


Insurance Co. of N.A.: MM. A. Kim- 
mey, general adjuster for the America 
Fore Group’s Pacific Department at San 
Francisco, has resigned to become gen- 
eral adjuster for the Coast Department 
of the Insurance Co. of North America, 
succeeding H. Logan, who resigned 
October 1 to join the Barney & Barney 
agency at San Diego. 
* & ® 


Manufacturers Group: 
ment of Donald A. Lockwood as fire 
underwriter under 7. J. McDermott, 
manager of the New York branch office 
of Manufacturers Casualty and Manu- 
facturers Fire Insurance Companies, was 
announced early last month by W. Stan- 
ley Kite, president of both companies. 
Mr. Lockwood entered the insurance 
business in 1926 through Lockwood 
Brothers General Agency, which he 
served as fire underwriter and counter 
man. In 1932 he joined the Firemen’s of 
Newark as special agent for New York 
City and suburban areas, which position 
he relinquished to join Manufacturers. 


xkxkk 
Maryland Casualty: Fred Hoyle, spe- 


cial agent in the Boston office since 1923, 
has been appointed manager of the cas- 
ualty department in that office. William 
N. Carroll, Jr., underwriter, succeeds Mr. 
Hoyle as special agent. J. P. W. McNeal, 
has been appointed manager of the ju- 
dicial bond underwriting department, 
after 19 years as assistant manager. He 
succeeds L. C. Reynolds, who retired on 
September 1, having held the post of 
manager of the department since De- 
cember 1, 1911. 
x kk 


Meserole Group: The appointment of 
Edward T. Moynahan, as secretary in 
charge of their Eastern Departments, has 
been announced by the Pacific Fire In- 
surance Company, Bankers and Shippers 
Insurance Company of New York and 
Jersey Insurance Company of New York, 
member companies of the Meserole Fleet. 
Mr. Moynahan has been with this organ- 
ization since 1925 and was for many 
years New England field representative. 
New England and up-state New York 
comprise the important territory which 
has been under his jurisdiction as as- 
sistant secretary for the past three years. 


(Continued on the next page) 
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Recent Developments—Continued 


Millers National: Henry F. Tuerk, su- 
perintendent of agents, has been placed 
in supervision of the Illinois field for 
both Millers National Insurance Com- 
pany and Illinois Fire Insurance Com- 
pany. He is being assisted by Eugene E. 
Wild, who has been appointed Illinois 
special agent. Mr. Tuerk was secretary 
of the Illinois Fire Insurance Company 
and its executive head prior to the pur- 
chase of that company by the Millers Na- 
tional in 1939. He is a seasoned under- 
writer with over 40 years of service with 
the Illinois Fire. Mr. Wild has been con- 
nected with the Illinois Fire for the past 
21 years, and has been contact man in 
the Peoria office for many years. The 
field reorganization in Illinois was oc- 
casioned by recent resignation of John 
T. Hardina, formerly state agent, who 
became 2nd vice president of the Stand- 
ard of New Jersey September 1. 
* & 2 


National Board: Calvin G. Lauber has 
resigned as Fire Marshal of the District 
of Columbia to rejoin the National Board 
of Fire Underwriters as a member of its 
engineering department staff. Mr. ee 
became Fire Marshal of the D. of C. 
1931, after he had achieved top watie 3 in 
an examination which was taken by can- 
didates at places throughout the United 
States. Prior to that time he had served 
as an engineer for the National Board 
for eleven years. 
x *k * 


Pearl American Group: As_ successor 
to Paul D. Cousineau, who has joined 
the Armed Forces, the companies of the 
Pearl American Group—Pearl Assurance 
Company, Ltd., Monarch Fire Insurance 
Company and the Eureka-Security Fire 
and Marine Insurance Company—have 
named FE. N. Cunningham as Indiana 
state agent. Mr. Cunningham covered 
this state from 1926 until 1938 as inspec- 
tor for the Indiana Inspection Bureau, 
engineer for the Travelers, special agent 
for the Royal and the Detroit Fire and 
Marine. More recently he represented 
the Detroit Fire and Marine and the 
American National as special agent in 
the Cleveland, Ohio territory. 
x kk 


Rhode Island: Chester D. Bogert has 
become associated with this company in 
the capacity of executive special agent. 





POLICY & FORMS 
EXECUTIVE 


A large casualty insurance company 
has a place in its legal department for 
a man thoroly familiar with casualty 
forms and policies. Must know re- 
quirements and restrictions in all 
states. This is a permanent position 
with a starting salary up to $8000. 


FERGASON PERSONNEL 


Insurance Personnel Specialists 


166 West Jackson Blvd. HAR. 9040 
CHICAGO, ILL. 











Previously, for over thirty-five years 
Mr. Boge rt was connected with the Na 
tional Fire & Marine Insurance Company, 


* & 


Royal Indemnity: James E. Hassinger, 
Inc., has been appointed general agent for 
this company for the state of Louisiana, 
xk &k 
Security of New Haven: For over q 
month Lloyd C. Sylvester has been sery- 
ing this company as manager of its 
brokerage department in the Chicago 
Service Office of the group. Mr. Sylvester 
was for many years connected with ap. 
other company in a similar capacity and 
is favorably known through the mid-west 
for his thorough knowledge of the busi- 
ness. 
* 


xk * 
Standard Accident: Edward L. Muel- 
ler has been named manager of the claim 
department of the Philadelphia Branch 
Office, following nine years in the claim 
department in that territory, covering 
eastern ene. and southern New 
Jersey. Charles F. Gross has joined the 
company as special agent for northern 
Indiana, previously having been for four- 
teen years with the Central Surety and 
Insurance Corporation, where he held the 
position of agency assistant in the home 
office. Lawrence Goodspeed has been 
named assistant treasurer. He joined the 
company in 1932 as a statistician in the 
accounting department, and is presently 
in charge of the investment department 
and the mortgage department. 
x *k * 


Toplis and Harding: This prominent 
firm of adjusters, with main offices in 
Chicago, has announced that Theo. Holm, 
vice president of Osborn & Lange, Inc, 
at Chicago, is now in charge of its ma- 
rine department at New York City. 
xk k *& 

The Travelers: Ira J. Hemingway, Jr, 
special assistant in casualty lines has been 
appointed assistant manager, c asualty 
lines of the Washington, D. C., branch 
office. Headquarters of Clifford O. Grif- 
fith, assistant manager, casualty lines of 
the Newark, N. J., branch office have 
been changed from Fanwood to Newark 
William J. Reutter, assistant manager, 
fidelity and surety lines of the Albany 
New York, branch office, has been trats- 
ferred to the Minneapolis branch office 
in the same capacity. 

George J. Malloy, a member of the 
home office staff of The Travelers Fire 
since. 1926, is the new supe -rintendent 0! 
the company’s engineering department in 
New York City. Mr. Malloy, a registeret 
professional engineer of the state of Cor 
necticut, together with F. W. Kentner 
is serving agents and brokers in New 
York City and New York suburban ter 
ritory. 

xk kk 

United States Casualty: Frank Le 
Harris has been appointed as managet 
for the state of Texas, with headquarter 
in Dallas. Mr. Harris has had a long 
career in the casualty and surety field. 
and since 1932 had been associate mat 
ager in Texas for the Continental Cast 
alty Company. 
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resently ow splendidly our Naval and Air Forces, with those of 

yartment : our Allies, are furnishing the essential covering protection 
for convoys, invasion landings, and for our gallant Allied 
Armies on the field of battle. Ably too, are you — the 


who provide Insurance Protection 
to our Home Front. 







‘ominent _ Local Insurance Agents —and the Insurance Company 
ffices in y Staffs providing essential protection for the supply base 
». Holm, e . ‘ ; 
oo 2 i which supports our whole war effort — the Homes and 
its a Pade | Factories of America. And as the superb teamwork of all 
ity. if i our armed forces is hastening the day of ultimate Victory, 
po hie so too, is the day-by-day teamwork of the insurance 
vay, Jr, i forces contributing to that Victory. Together, the Agents 
has - / Es and the Insurance Companies are protecting the Home 
— a. ll : Front by_ providing insurance against Fires, Property 
O. Grif- 7 asten Damage, Machinery Breakdowns, Production Stoppage 
lines of ay to and Personal Injury Accidents — and by serving as the 
— sales and fiduciary agents for U.S. War Damage Insurance. 
ae \ k , The knowledge that Protection for the Home Front 
en traf a cess y is essential to success on the Battle Front should i inspire 
ch office rive every insurance agent to see that there is no breach in his 
_ part of the line — that no individual, home or business in 
Bn his territory is without adequate insurance protection 
ndent of exe against the increased hazards of these wartime days. 
rtment i 
-egisterel ’ The seven Fire and two Casualty companies of the 
e of Cor : F well-known Commercial Union Group, one of the strong- 
— ‘ est capital stock insurance organizations in the World, 
han ter- ’ offer agents everywhere unsurpassed facilities and poli- 
cies to protect their clients. We pledge our fullest coop- 
eration and teamwork in the important service you are 
ank Lee rendering to the cause of Victory. 
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A Message to Brokers and Broker-A gents 





7s the Tusurauce Broken 
WORTH HIS SALT? 


ANY producers in fire and other prop- 
M erty lines tell us that their livelihood 
is more seriously threatened with every 
passing year. They refer to the competition 
of direct-writing mutuals, and to other in- 
fluences calculated to destroy the public’s 
belief in the value of the broker’s function. 


This advertisement is to re-state our 
position as to the broker, and to suggest 
ways in which Atlantic may be helpful in 
meeting some of his present-day problems. 


Atlantic believes that the most intelli- 
gent insurance buyer is the one who engages 
a competent broker to represent him in deal- 
ing with the insurance companies, to select 
the policies and companies best suited to his 
needs, assist him in case of loss, and per- 
form all the varied services of an expert in 
a technical field. In short, Atlantic believes 
that the competent broker is unquestion- 
ably worth his salt, and it has done a sub- 
stantial amount of public advertising to 
support this opinion. 


It is our hope that this educational 
advertising has been helpful. But there are 
other ways, more direct and tangible, in 
which Atlantic can help you. For example, 
Atlantic can meet the demand of some of 
your clients for profit-sharing insurance. 
Atlantic dividends, while not guaranteed, 
have been paid every year but one since 
1842, and without interruption since 1855. 


Atlantic pays commissions. Over 97% 
of our business in 1942 came from brokers 
and broker-agents. The number of such 
producers bringing us business has in- 
creased 132% in the past 5 years. 


These practical benefits are combined 
with every basic safeguard. Atlantic is one 
of the oldest insurance companies in 
America, and has unquestioned financial 
strength and stability. Price is pre-deter- 
mined and isnot subject to increase through 
assessment. Atlantic is famous for prompt 
and ungrudging loss settlements. And to- 
day it offers you and your clients the 
convenience and economy of broad cover- 
age for virtually all types of property. 


We are naturally interested in having 
you offer Atlantic more of your business. 
If you do so, we believe you will serve your 
own interest and that of your insured at 
the.same time, and serve them well. Are 
you willing to call on us—or invite us to 
call on you—and talk it over? 
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N.A.IL.A. ANNUAL MEETING 


OHN M. THOMAS, president 

of the National Union Fire of 
Pittsburgh, Pennsylvania, and presi- 
dent of the National Board of Fire 
Underwriters, who is one of the 
outstanding fire insurance company 
leaders in the country, has accepted 
the invitation of the National As- 
sociation of Insurance Agents to be 
guest speaker before the associa- 
tion's opening session of its forty- 
eighth annual meeting at Pittsburgh, 
Monday afternoon, October 11, at 
the Hotel William Penn. 

The keynote address of the meet- 
ing will be delivered by David A. 
North, New Haven, Connecticut, 
president of the National Associa- 
tion, and the administration report 
will be made by vice president Fred 
A. Moreton, Salt Lake City, Utah. 
Another feature of the gathering’s 
opening session will be the presenta- 
tion of a memorial to the late R. W. 
(“Mickey”) Forshay, Anita, Iowa, 
immediate past president of the Na- 
tional Association. 

Senator Harry Flood Byrd of 
Virginia will be among four out- 
standing leaders in their respective 
fields to address the closing session 
of the annual meeting on October 
13, in a public relations panel of 
prominent speakers representing in- 
surance, government, business and 
the press to interpret the part played 
by these activities in their relations 
with the public. 

William E. Robinson, second vice 
president and advertising director of 
The New York Herald Tribune, 
will represent the press. James S. 
Adams, president of Standard 
Brands, New York City, will be the 
spokesman for business. Kenneth 
Spencer, president of the Globe In- 
demnity and vice president of the 
Association of Casualty and Surety 
Executives, will represent the insur- 
ance industry. 

“Pattern For Production,” a dis- 
cussion panel customarily sponsored 
by the Business Development Office 
at annual meetings of the National 
Association of Insurance Agents, 
will again be a feature of this year’s 
meeting. Subtitled, “Can Personal 
Accounts Be Made Profitable ?”, the 
BDO presentation will be made by 
Director Milton W. Mays at the 
close of the second session. 
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Four speakers in a questions-and- 
answers program will discuss the 
possibilities of developing small pre- 
mium business and opportunities 
offered agents in connection with 
such business. 

James W. Close, general counsel 
of the War Damage Corporation, 
Washington, D. C., will also address 
the second session of the meeting, 
as will Averell Broughton, NAIA 
public relations counsel. 

At the annual dinner Tuesday 
night, October 12, speakers will be 
Gregg L. Neel, Pennsylvania Insur- 
ance Commissioner and Ray Evans, 
Bluefield, West Virginia, president 
of the West Virginia Association of 
Insurance Agents. On this occasion 
the first certificate awards under 
the National Association Educa- 
tional Program will be presented, 
appropriately enough, to qualified 
members of the Pittsburgh Insur- 
ance School who have successfully 
completed the full series of 10-unit 
courses in the NAIA curriculum. 

Also during the dinner program, 
the membership cup sponsored by 
the Connecticut Association, the 
Sparlin Cup for the State Associa- 
tion which has rendered the most 
signal service to the American 
Agency System during the past fis- 
cal year, and the Woodworth 
Memorial Award to the member who 
has performed the most outstanding 
service for insurance during the year 
will be presented. 

As previously announced, due to 
wartime transportation conditions, 
the California Association Cup 
(mileage) and the Des Moines At- 
tendance Cup will, for the first time, 
not be offered. 

Group sessions on the problems of 
agency operation and management, 
always one of the most provocative 
and meaty topics of round table dis- 
cussion at annual meetings of the 
National Association, are set for 
Wednesday, October 13. In select- 
ing its leaders for these forums, 
the National Association has, in 
each case, carefully chosen an out- 
standing agent whose practical ex- 
perience especially fits him to stim- 
ulate discussion and to take the lead 
in answering questions of vital con- 
cern to the conduct of a local agent’s 
business. 
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At Valley Forge, at Trenton—somewhere, Gen- 
eral George Washington uncovered an Amer- 
ican principle that will win this war for us. He 
discovered that Americans, shoulder-to- 
shoulder, can generate an extra effort that’s 
often the margin of victory. 

It’s working today—just as it did in our orig- 
inal battle of freedom. Of course; our soldiers 
aren’t ragged and hungry as Washington’s men 
often were—but you'll notice those medals the 
boys are winning are rewards for merit beyond 
the line of duty. 

It holds for the home front, too. We’ve 
noticed it in the fire insurance industry. There 
are fewer men available, severe transportation 
difficulties, and more work than ever. Yet pro- 


tection is still being given—you don’t see an} 
signs “Sorry, No Insurance.” And just for gool 
measure, you ll notice that insurance agen 
are in the forefront of civilian defense activities 

Our company keenly feels the need to cor 
tribute our modest “something extra’, so... 

All new gross premiums collected by The 
Home for the balance of 1943 are being investei 
in War Bonds—OVER and ABOVE its norme 


bond purchases. 
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SOLDIERS' and 


enactment of the Act passed 

March 8, 1918, arising out of 
World War I. The substance of the 
two acts is almost identical. Changes 
in the latter act relate mainly to 
the differences in the natures of the 
emergencies which gave rise to their 
adoption. The former act was 
passed during the period of World 
War I, while the latter was passed 
October 17, 1940, more than a year 
prior to Pearl Harbor and the dec- 
laration of the present war. It was, 
of course, passed in anticipation of 
the existing conflict, but then re- 
lated to the “defense program.” 
Reference must be had to the Act 
itself for detail. 


Te: Act of 19401 was a re- 


Purpose of Act 


Section 100 explains the purpose, 
viz: “To provide for, strengthen, 
and expedite the National Defense 
under the emergency conditions 
which are threatening the peace and 
security of the United States, and 
to enable the United States the more 
successfully to fulfill the require- 
ments of the national defense.” To 
do so, provision “is hereby made to 
suspend the enforcement of civil 
liabilities, in certain cases, of per- 
sons in the military service of the 
United States in order to enable 
such persons to devote their entire 
energy to the defense needs of the 
Nation,” for which purpose the Act 
declared a temporary suspension of 
legal proceedings and transactions 
which may prejudice the civil rights 
of persons in such service during 
the period in which the Act remains 
in force, to-wit : until May 15, 1945, 
unless the United States be then en- 
gaged in a war, in which event the 
Act remains in force until such war 
is terminated by a treaty of peace 
proclaimed by the President, and 
for six months thereafter. 

The Act specifies the persons in 
the Military Service to whom the 
Act applies, being generally all mem- 
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SAILORS' 


CIVIL RELIEF ACT 


Effect upon Claim Problems of 


the Insurance Lawyer 


bers of the Army, Navy, Marine 
Corps, Coast Guard, and Public 
Health Service. The relief provided 
in the Act may be extended to a per- 
son or any business association sec- 
ondarily liable. The term “court” is 
defined to include “any court of 
competent jurisdiction of the United 
States or of any State, whether or 
not a court of record.” 

* * * We are interested mainly 
in Section 201 which provides : 

“At any stage thereof any action 
or proceeding in any court in which 
a person in military service is in- 
volved, either as plaintiff or defend- 


EDITOR'S NOTE 

The Soldiers’ and Sailors' Civil Relief Act 
and its effect upon the defense of liability 
claims present new and novel problems to 
insurance lawyers and claims men. 

We know that these excerpts from an ad- 
dress recently delivered by Mr. Benoy will 
prove helpful to all interested in these new 
problems. 


by WILBUR E. BENOY, Esq. 
Columbus, Ohio 


ant, during the period of such serv- 
ice or within sixty days thereafter 
may, in the discretion of the court 
in which it is pending, on its own 
motion, and shall, on application to 
it by such person or some person 
on his behalf, be stayed as provided 
in this Act, unless, in the opinion of 
the court, the ability of plaintiff to 
prosecute the action or the defend- 
ant to conduct his defense is not 
materially affected by reason of his 
military service.” 

Provision is made as against a 
person in the Military Service for 
staying execution of any judgment 
or order ordered against him, and 
vacating and staying any attach- 
ments, whether betore or after judg- 
ment, but where such person is a 
co-defendant with others not in the 
Military Service, the plaintiff has the 
right to proceed against the others. 


Limitations 


Section 205 of the Act with refer- 
ence to limitations, provides : 

“The period of military service 
shall not be included in computing 
any period now or hereafter to be 
limited by any law for the bringing 
of any action by or against any 
person in military service or by or 
against his heirs, executors, adminis- 
trators, or assigns, whether such 
cause of action shall have accrued 
prior to or during the period of such 
service.” 

Provision is made for the continu- 
ance of life insurance contracts in 
force at the expense of the policy or 
the Government. 

(Continued on the next page) 
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Soldiers’ and Sailors'—Continued 
Interpretation 

Necessarily, decisions by the 
courts, particularly courts of last re- 
sort, are limited in number. Most of 
the cases are disposed of in the trial 
courts ; they do not reach the appel- 
late courts. However, we do have 
some landmarks established, or, at 
least, suggested. 

In many of the cases the defend- 
ant service man has sought to take 
advantage of the Act to cover his 
own delinquency. Such was the case 
of Boone v. Lightner, a decision of 
the Supreme Court of the United 
States rendered June 7, 1943 ? where 
a man was accused of being short 
in his accounts as trustee in a State 
Court in North Carolina. He was 
summoned to appear for an account- 
ing and was personally served in 
North Carolina. He was then in the 
Military Service. After several de- 
lays the trial was set for a day cer- 
tain. On the trial date, the defend- 
ant appeared by attorney, invoked 


the Act of 1940 and demanded that 
the trial be continued until after the 
termination of his service in the 
Army, or until “such time as he 
could properly conduct his defense.” 
The motion was denied; the case 
proceeded in his absence; the court 
held the defendant personally liable 
and removed him as trustee. He ap- 
pealed to the Supreme Court of 
North Carolina without favorable 
result, and from thence to the Su- 
preme Court of the United States. 

The State Court, holding that the 
defendant was not acting in good 
faith, was upheld by the Supreme 
Court of the United States, Mr. 
Justice Jackson saying: 

“The Act cannot be construed to 
require continuance on mere show- 
ing that the defendant was in Wash- 
ington in the military service. 
Canons of statutory construction 
admonish us that we should not 
needlessly render as meaningless the 
language which, after authorizing 
stays, says ‘unless, in the opinion of 
the court, the ability of plaintiff 


to prosecute the action or the de. 
fendant to conduct his defense js 
not materially affected by reason of 
his military service.’ 

“The Act of 1940 was a substan- 
tial reenactment of that of 1918 
The legislative history of its ante. 
cedent shows that his clause was de- 
liberately chosen and that judicial 
discretion thereby conferred on the 
trial court instead of rigid and un- 
discriminating suspension of civil 
proceedings was the very heart of 
the policy of the Act.” 

A lower Federal Court * in deal- 
ing with the purpose of the Acct says 
that it is prompted by at least two 
considerations : 

“First, the maintenance in the 
armed forces of a réasonable meas- 
ure of that wunbothered serenity 
and security in respect of personal 
responsibilities which _ effectively 
promote military efficiency and the 
national defense ; and secondly, the 
assurance that in the field of indi- | 
vidual justice no advantage in ju- 
dicial proceedings by or against a 
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soldier or sailor will result from his 
absorption in his country’s defense.” 

We insurance lawyers are pri- 
marily interested in the defense of 
assureds who may be engaged in the 
Military Service. We analyze those 
cases, 

In the discussion we assume that, 
prior to his departure for the Mili- 
tary Service, the Assured has com- 
plied with all conditions of the policy 
on his part to be complied with, in- 
cluding the giving of notice of the 
accident, assistance, to the date of 
his leaving for the service, in the 
investigation and location of wit- 
nesses and that he has sent to the 
company all summons and process 
which he may have received prior 
to the date of his departure. We now 
turn to the subject of immunity 
from the service of process. 


Service of Process 


It has been held, in line with im- 
munity from service of process to 
legislators, litigants, jurors, and 
those engaged in a public service, 
that immunity from service of civil 
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process is accorded, upon grounds 
of public policy, to persons engaged 
in the Military Service.* However, 
the courts have held that the rule 
“should not be extended beyond the 
reason of the rule on which it was 
founded,” and have looked to the 
nature and character of the action. 
Inquiry has been made into whether 
or not the public policy demands 
such exemption.’ The rule generally 
adopted is that the exemption per- 
tains to persons entitled thereto 
while performing the public duty 
and allowance of a reasonable time 
for going to or returning there- 
from.® 


Co-operation, Including Presence at 
the Trial 


Absence on military service af- 
fects the contract with the insurance 
carrier in respect to the right of 
co-operation. This includes (1) as- 
sistance in the investigation, includ- 
ing investigation for new and 
unknown witnesses not disclosed 
by the investigation file; (2) right 
to have the assured present at the 


voir dire examination of the jury 
in order to detect the presence of 
prospective jurors who may have 
bias or prejudice against him, un- 
known to counsel; (3) the right to 
have his presence at the trial table 
for communication and suggestions 
as the evidence and trial proceeds ; 
(4) the right to have the defendant 
testify in person, rather than by stale 
deposition; (5) opportunity for the 
court and the jury to judge the 
credibility of the defendant from 
his attitude on the witness stand; 
and his attitude during progress of 
the trial; (6) the right to the ad- 
vantage of the defendant’s person- 
ality in the presence of the jury 
during the progress of the case; and 
(7) the right to have an animate 
living person at the trial table, what- 
ever his personality, instead of a 
vacant chair where the defendant 
ought to be. 

Under the Civil Relief Act, will 
the court in the exercise of his dis- 
cretion, disregard and refuse to re- 
spect the contractual rights and ob- 
ligations in the contract of insur- 

(Continued on the next page) 
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Soldiers’ and Sailors'—Continued 


ance? According to some courts, 
yes, and others, no. Let us analyze 
the cases. 

Since the development of liability 
insurance in World War I was not 
extensive, we have found no cases 
involving consideration of that sub- 
ject matter under the 1918 Act. We 
have a few decisions under the 1940 
Act. 

In the Bowsman case,’ the United 
States District Court sitting at 
Omaha, Nebraska, granted the ap- 
plication for a stay of proceedings 
where the defendant was insured 
against his liability, although it does 
not appear whether or not his in- 
surance exceeded the amount of the 
demands. There the court said: 

“The necessity of the presence of 
a party at the trial of a civil action 
for damages against him is admit- 
tedly not absolute, but it is at least 


sponses of its members on the voir 
dire examination, to make sugges- 
tions and have them and his prefer- 
ences and his possible relation to 
the jurymen considered, in the very 
important step of peremptory chal- 
lenges. He should, if reasonably pos- 
sible, have the opportunity to be 
personally before the court and the 
jury during the entire progress of 
his trial, manifesting his interest in 
its event and allowing those charged 
with the burden of decision to ob- 
serve him, either for his advantage 
or to his possible detriment. The 
good faith of the present application 
is not seriously in question.” 

There the court recognized that 
the language of the act “is permis- 
sive” but stated that in his judg- 
ment the continuance should be for 
such time after his discharge as 
would permit the defendant “‘to re- 
orient himself with a view to the 








to the plaintiff, the court has the 
following to say: 

“It may be granted that a cop. 
tinuance will probably operate a 
least temporarily and perhaps per. 
manently to the disadvantage of the 
plaintiff. That result is unfortunate. 
But it is a reasonable exaction by 
society from one of its members for 
its own preservation; a proper im- 
position by the state upon an indj- 
vidual citizen in the course of its 
discharge of its constitutional oblj- 
gation to ‘provide for the common 
defense’.” 


Demands Reduced to Policy Limits 
Not all of the cases have been so 


considerate of the insurance compa- 
nies’ interests as the foregoing. The 





case of Royster v. Lederle, decided § 


by the Sixth Circuit Court of Ap- 
peals,* lays down, in many cases, 


E reasonable. Within due limitations, trial of his cause,’ which, by the insurmountable conditions incident § 
if he ought to be allowed to testify terms of the act was stated to be to the right to secure a stay of pro- | 
es personally before the jury rather ‘three months thereafter” and says: ceedings. There the trial court had § 
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tained the action and granted relief 
on condition that a bond in the sum 
of $5000 be executed, conditioned 
on the payment of whatever judg- 
ment, not in excess of that amount, 
the plaintiff might obtain against the 
defendant, in the event the defend- 
ant was insolvent at the time the 
judgment of said action might be 
rendered against him. 

In that case the plaintiff and three 
others were injured in an accident 
on which the insurance carrier had 
a 5-10 policy. The plaintiff, one of 
the four injured, at the time the 
motion for continuance was heard 
offered to look solely to the insurer 
for the payment of any judgment 
she might obtain in the event the 
court denied the motion. Defendant 
had been convicted on a charge of 
reckless driving. There Judge Ham- 
ilton said: 

“The object of the Act was to 
prevent injury to the civil rights of 
those in the armed services of the 
United States during that service in 
order that they would be free to de- 
vote all of their energies to the mili- 
tary needs of the Nation. Unless it 
is made to appear that the rights of 
the person in the service will be 
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prejudiced by a proceeding against 
him, the Act is inapplicable.” 

The Court held that while the 
plaintiff had the right to institute 
an action against the defendant and 
prosecute it to judgment, the Act 
stayed the prosecution of that action 
against a defendant engaged in the 
military service “unless, in the opin- 
ion of the Court, the ability of the 
defendant to conduct his defense is 
not materially affected by reason of 
his military service.” 

The Court continues : 

“A party to an action should not 
be compelled to go to trial in his 
absence or in the absence of the 
only witness by whose testimony he 
can make out his defense, unless it 
appears that he has been guilty of 
negligence in failing to attend the 
trial or procuring the attendance of 
the witness on whom he relies or in 
obtaining his testimony by deposi- 
tion or otherwise. Ruggiero has not 
been guilty of any negligence in fail- 
ing to attend the trial, and his insur- 
ance carrier likewise has not been 
guilty of negligence in failing to ob- 
tain his attendance at the trial or 
to take his deposition.” 

Referring to the Michigan laws 


which provide that insolvency or 
bankruptcy will not release the in- 
surance carrier, the Court concludes 
that while the defendant himself 
was entitled to the stay of proceed- 
ings, the insurance carrier was not, 
unless it executed the bond in the 
sum of $5000. 

It will be evident that if the plain- 
tiff was entitled to the bond in the 
sum of $5000, the other three per- 
sons injured (considering their in- 
juries were serious) would be en- 
titled to the same consideration, so 
that the insurance carrier might find 
itself obligated to the extent of 
$20,000 instead of $10,000. 

One of the District Courts for 
Oregon was also not impressed with 
an application for stay where the 
plaintiff agreed to limit the amount 
of the claim to the limits of the 
policy. There® the defendant had 
been called to service by the time 
the trial was set. He was present 
during the pretrial conferences and 
his deposition had been taken by 
plaintiff. The case was set for trial 
before his induction but continued. 

There the court said: 

“Two perils present themselves. 

(Continued on the next page) 
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Soldiers’ and Sailors'—Continued 

The court must avoid injury to a 
soldier who is devoting himself to 
the service of the country. The court 
must prevent use of this shield for 
the protection of others not so de- 
voted. Here plaintiff claims serious 
injury. His counsel has stated with- 
out contradiction that defendant is 
protected by a casualty insurance 
policy up to Five Thousand Dollars 
and has agreed to limit recovery to 
that amount. This seems a proper 
factor for the court to consider in 


the exercise of discretion. The act 
expressly allows an action to pro- 
ceed against other defendants, al- 
though a soldier is also sued. * * * * 

“Tt is true that the insurer is not 
technically a party to the action. But 
the judgment, if there is any, will 
ultimately be paid by it. If it were 
sued directly it would have no de- 
fense based upon the fact that wit- 
nesses were in the military service.” 

On an application for rehearing, 
the Royster case was cited but the 
court said of that case: 





“The reasoning of the opinion jg 
not persuasive and this court re 
fuses to follow it. * * * 

“The insured soldier will not be 
injured. Plaintiff offers to limit re- 
covery to the amount of the policy, 
The soldier will fulfill the paragraph 
of the policy relating to full co-op. 
eration, so far as permitted by the 
military. He has already given his 
deposition in this case.” 

In Louisiana the insurance carrier 
may be sued directly, without join- 
ing the assured. In a case decided 
by the Louisiana Supreme Court, 
suit was filed seeking damages in 
the sum of $18,000. The insurer’s 


liability was limited to $10,000. ‘In 
answer to interrogatories the as- 
sured’s driver admitted his liability 
and disclosed the liability of the in- 
sured employer. The Court granted 
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the motion for stay as to both de- 
fendants. The Supreme Court re- 
versed, holding that the action was 
properly stayed as against the serv- 
ice man, but not as against the in- 
surance company. If the insurer 
could have been sued alone, it would 
have had no grounds for asserting 
the application of the Act. The 
Court said: 


Court Decision 


“The provisions of the Act in 
question were intended solely for the 
benefit of those in the armed serv- 
ices. While the Act in question per- 
mits the granting of a stay of pro- 
ceedings to sureties, guarantors, 
endorsers and others, whether pri- 
marily or secondarily subject to the 
obligation or liability, yet, since the 
purpose of the Act is solely for the 
benefit of those in the armed serv- 
ices, the courts would not be war- 


a! 


ranted in granting a stay of pro- 
ceedings where the civil rights of the 
person in military service are not 
materially affected. * * * * 
“While this Court must avoid in- 
jury to a soldier who is devoting 
himself to the services of his coun- 
try, yet, others not so devoted 
should not be permitted to use the 
protection granted the soldier as a 
shield to postpone or escape their 
liability. Whatever judgment, if any, 
that might be granted to the plaintiff 
will ultimately be paid by the insur- 
ance company to the extent of the 
coverage called for in the policy.” 
The Supreme Court in its decision 
in the Boone case, by way of argu- 
ment and obiter, gives a similar ex- 
ample but qualifies it with the as- 
sumption that the insured did not 
witness the accident, but was “fully 
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covered by insurance.” The court 


there refers to such person as a 
“nominal defendant” absent in the 
“military service.” ** 


Master-Servant Liability 


It has been held where a negli- 
gence action is brought against both 
master and servant and, at the time 
of the trial the servant was in the 
military service, and notwithstand- 
ing the fact that the judgment 
against the master would fix the 
liability of the servant, there is no 
ground for a stay of proceed- 
ings? The contrary has also been 
held.** 


Burden of Proof on Proceedings for 
Stay 


It has been held that the burden 
of proof to show that the absence 
of the service man does not materi- 
ally affect his rights, is upon the 
plaintiff even though application for 
stay is made by the defendant, and 
he must satisfy the court of the ab- 
sence of material impairment by rea- 
son of the defendant’s inability to be 
present and defend himself.** 

The Supreme Court, in the Boone 
case,> said with respect to that 
point : 

“The Act makes no express pro- 
vision as to who must carry the 
burden of showing that a party will 
or will not be prejudiced, in pursu- 
ance no doubt of its policy of mak- 
ing the law flexible to meet the great 
variety of situations no legislator 
and no court is wise enough to fore- 
see. We, too, refrain from declaring 
any rigid doctrine of burden of 
proof in this matter, believing that 
courts called upon to use discre- 
tion will usually have enough sound 
sense to know from what direction 
their information should be expected 
to come. * * * We think the ulti- 
mate discretion includes a discretion 
as to. whom the court may ask to 
come forward with facts needful to 
a fair judgment.” 


North Carolina Case 


The North Carolina Supreme 
Court ** took the position that in- 
formation showing that the soldier 
was still in the home state of North 
Carolina, in the Coast Artillery, was 
not a sufficient showing under the 
Act. The trial court’s order setting 
the trial for a date certain, lacked 
a finding with respect to the service 
man’s prejudice by his absence. The 

(Continued on the next page) 
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Soldiers’ and Sailors'—Continued 


case was reversed with permission 
to renew the motion and to have 
such facts established. 


Americans Serving With Allies 


An exemplary case is found in a 
decision *7 by the Supreme Court of 
Ohio, wherein a writ of mandamus 
was sought against the judges of the 
Common Pleas Court of Lucas 
County to compel them to assign 
for trial a personal injury action 
in which a stay had been entered. 
A pedestrian had been injured 
‘n December, 1940, by one Pollack, 
then under age. Subsequently Pol- 
lock had enlisted in the armed forces 
of the Dominion of Canada and had 
been transferred to the European 


War zone. On June 10, 1941, the 
pedestrian filed suit in the Lucas 
County Common Pleas Court 
against Pollack to recover damages. 
Summons was issued and served at 
the defendant’s residence in Toledo. 
No question as to sufficiency of this 
service was made and answer was 
filed in October, 1941 by the mother 
as next friend. In April, 1942, the 
case was assigned for trial. The mo- 
tion to stay further proceedings for 
the duration of the war was filed 
and sustained. An order was entered 
suspending further proceedings in 
the cause for the period during 
which Pollock was actively engaged 
in the military service and until a 
reasonable time after the date of his 
discharge, or his death while in such 
service. The Supreme Court held 
that Common Pleas Court had power 
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to grant the continuance; that the 
granting or refusing of a motion 
for continuance rested in the sound 
discretion of the trial court; tha 
that court had continuing jurisdic. 
tion over the matter and might a 
any time revoke or modify the order 
of suspension ; and that the appellate 
court could not say that the trial 
court had abused its discretion jp 
entering the stay order, citing the 
Royster v. Lederle case. 


Constitutionality 


The act is constitutional as a war 
measure lying solely within the 
powers of Congress ; ** and it super- 
cedes and nullifies all state laws to 
the contrary.*® It includes and ap- 
plies to all courts whether state or 
federal, whether of record or no 
of record.*° 


Limitations 


Section 205 of the Act provides 
that any period of limitation for 
bringing an action by or against a 
person in the military service, is 
tolled during the period of military 
service, whether the cause of action 
accrued before such service began 
or during such service. Since these 
provisions supersede state laws, the 
provisions of state law, where the 
federal law is applicable, must give 
way. The provisions with respect to 
limitations are not permissive but 
absolute.** 


Notes 


a 50 U.S. Code App. Sec. 501; 130 A.LR, 
794. 

2. 87 Law Ed. Advanced Opinions, p. 1099. 
3. Bowsman v. Peterson, 45 Fed. Supp., 741, 
942. 

4. 42 Am. Jur., 118, Sec. 137. d 

5. Murrey v. Murrey, 85 A.L.R., 1335, Cali- 
fornia, 1932. Ann: 137 A.L.R., 1372. 

6. Land T. & T. Co., v. Rambo, 174, Pa, 
566; Ann: 85 A.L.R., 1344. 

7. 45 Fed. Supp., 741; 15 Auto Cases, 759 

8. 128 Fed. (2d), 197; 15 Auto Cases, 754. 

9. Swiderski v. Moodenbaugh, 44 Fed. Supp, 


owt 45 Fed. Supp., 790; 15 Auto Cases, 756, ; 
/ 


10. Laperouse v. Eagle Indemnity Company, 
et al., 16 Auto Cases, 817. 

A 87 Law Ed. Advanced Opinions, 17, P 
1104. 

12. Penney Co. v. Oberpriller, 163 S.W, 
(2d) 1067, Texas Civil Appeals. 

13. Ilderton v. Ry. Co., 113 S.C., 91; 10 
S.E., 282, 1919. q 

14. Bowsman v. Peterson, 45 Fed. Supp., 741, 
(1942). 

15. 87 Law Ed. Adv. Op., 17, p. 1104. 

16. Batts v. Middle, 16 Auto Seas 383, De- 
cember, 1942. 

17. State ex rel Buck v. McCabe, Judge, 14 

535. 


. Ann: 130 A.L.R., 775. 
. Ann: 130 A.L.R., 777. 
. Ann: 130 A.L.R., 780. oe 
21. Perkins v. Manning, 122 Pac. (2d), 857, 
Arizona, 1942; Clark v. Bank, 282 Fed., 589 
(1922). 
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Paul v. Virginia—Continued 
interstate commerce, was upheld in 
Coronado Coal Co. v. United Mine 
Workers of America, 268 U. S. 295, 
310. Bedford Cut Stone Co. v. 
Journeymen Stone Cutters’ Assn., 
274 U. S. 37, 46; Local 167 v. 
United States, 291 U. S. 293, 297. 
In the Coronado Coal case an ac- 
tion was brought under the Sherman 





i 


Anti-Trust Act by the owners of 
coal mines against a district union 
and local unions of coal miners and 
individuals, to recover damages re- 
sulting from the destruction of 
mines during a strike, the court 
held that there was substantial evi- 
dence tending to prove that the pur- 
pose of such destruction on the part 
of the defendant was to stop the 


rP\HE CONVOYS that carry our vital 

war material to all our fighting 
forces abroad form our “Bridge of 
Ships” without which we would be 


helpless to crush our enemies. 


Norwich Union agents were among 
the first to streamline their services to 
the war requirements of their clients. 


146 years of experience is assur- 
ance that your wartime insurance 
problems will be swiftly solved by 


our staff of expert underwriters. 


NORWICH UNION INDEMNITY COMPANY” 


* 


UNION 


FIRE ANSURANCE-SOCIETY, LTD= : 
"75 MAIDEN. LANE, NEW. YORK... ¥, 


- 


production of non-union coal and 
prevent its shipment to markets jp 
other states where it would by 
competition tend to reduce the price 
of the commodity and thus affect 
injuriously the maintenance of 
wages for union labor in competing 
mines, and that direction of a verdict 
for the defendant was therefore er. 
roneous, 


Substantial Relation to Interstate 
Commerce 


The basis for these cases last cited 
is the principle stated in Labor 
Board v. Jones and Laughlin Steel 
Co, 2 VU. S. 1, 3: Although 
activities may be intrastate in char- 
acter when separately considered, if 
they have such a close and sub- 
stantial relation to interstate com- 
merce that their control is essential 
Or appropriate to protect that com- 
merce from burdens and obstruc- 
tions, Congress cannot be denied the 
power to exercise that control 
* * * * Undoubtedly, the scope of 
this power must be considered in 
the light of our dual system of gov- 
ernment and may not be extended 
so as to embrace effects upon inter- 
state commerce so indirect and re- 
mote that to embrace them, in view 
of our complex society, would effec- 
tually obliterate the distinction be- 
tween what is national and what is 
local and create a completely cen- 
tralized government.” 

In the Scheckter case, 295 U. S. 
495, the Court returned to first prin- 
ciples and held void the National 
Recovery Act as beyond the power 
of Congress under the commerce 
clause. In that case Congress at- 
tempted to extend its power over 
wages and hours of employment of 
employees engaged solely in intra- 
state commerce. 

In the recent “Labor Board 
Cases” the Courts recognize and 
uphold the principle that the basis 
for Congressional power over in- 
trastate commerce is an “affect” 
upon interstate commerce variously 
described by the Court as “direct” 
or “substantial.” The very latest 
view seems to be that the real 
test is “substantial” regardless ol 
whether such “affect” is direct of 
indirect. 

The question arises: What “af- 
fect” is now considered to be “sub- 
stantial.” 


““ 
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Labor Board Cases 


In Edison v. Labor Board, 305 
U. S. 197, 221, it was held that the 
power of the Federal Government 
and the provisions of the National 
Labor Relations Act, extend to the 
labor relations of public utilities 
engaged in supplying electrical en- 
ergy, gas and steam, where the busi- 
ness and activities of the utilities 
are wholly within a State, and where 
the quantum of service rendered to 
customers for strictly intrastate use 
is vast and greatly preponderant, 
but where, nevertheless, a part of 
that service, of much importance in 
itself, is to railroads, steamships, 
telegraphs, telephones, etc., engaged 
in interstate or foreign commerce, 
and where that commerce would be 
seriously affected if such service 
were cut off by industrial strife be- 
tween the utilities and their employ- 
ees resulting from unfair labor 
practices. 

In the Edison case, the Court at 
page 220 cited as authority The 
Shreveport Case, 234 U. S. 342; 
Wisconsin Railroad Comm. v. Chic. 
B. & Q. R. Co., 257 U. S. 563, and 
Labor Rel. Bd. v. Jones and Laugh- 
lin Steel Co., 301 U. S. 1, 37-41. 

Two recent cases will serve to 
illustrate the extent of the encroach- 
ment by the Federal Government on 
activities unquestionably local in 
character. These cases were upheld 
on the theory that such activities 
substantially affect interstate com- 
merce. Kirshbaum Co. v. Walling, 
316 U. S. 517, and Wickard v. 
Filburn, 317 U. S. 111. 

The Kirshbaum case, involved 
the validity of the Fair Labor 
Standards Act, 29 U. S. C. sec. 201, 
which by its terms is applicable to 
employees engaged in “commerce” 
or in an occupation “necessary in 
the production of goods for com- 
merce.” It was held applicable to 
landlord’s employees engaged in the 
operation and maintenance of a loft 
building, tenants of which were 
principally engaged in the produc- 
tion of goods for interstate com- 
merce. The Court held that such 
construction did not extend the 
statute beyond the commerce power 
of Congress. The Court held that 
the work of the employees in these 
cases had such a close and im- 
mediate tie with the process of pro- 
duction for commerce and was 
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therefore so much an essential part 
of it, that the employees are to be 
regarded as engaged in an “‘occupa- 
tion necessary to the production of 
goods,” in interstate commerce 
within the meaning of Section 3 
(now Section 203 of title 29, U. S. 
C. A.) of the Act, and added 
“Whatever terminology is used, the 
criterion is necessarily one of degree 
and must be so defined.” 


Agriculture Case 


The Wickard case upheld the 
validity of the Agricultural Adjust- 
ment Act of 1938, which fixed mar- 
keting quotas for certain farm prod- 
ucts, with a penalty for violation 
thereof. A penalty involving his 
entire production of wheat had been 
imposed upon a farmer, who had 


sowed 23 acres of wheat, an amount 
approximately 12 acres in excess of 
his quota. On this excess he had 
produced 239 bushels, none of which 
was sold but all used on his farm 
as feed for live stock. Unquestion- 
ably, the farmer in the production 
of the wheat and the use made 
thereof was engaged in commerce. 
The decision is to be explained as 
another illustration of the modern 
view of the Courts as to instances 
when strictly intrastate commerce is 
found substantially (in the aggre- 
gate) to affect interstate commerce, 
and thus it becomes subject to con- 
gressional power. However, the 
most disquieting feature of the case 
is the following dictum contained 
in the Court’s opinion, speaking 
through Mr. Justice Jackson (p. 
(Continued on the next page) 
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Paul v. Virginia—Continued 
125) : “But even if appellee’s activity 
be local and though it may not be 
regarded as commerce, it may still, 
whatever its nature, be reached by 
Congress if it exerts a substantial 
economic effect on interstate com- 
merce, and this irrespective of 
whether such effect is what might 
at some earlier time have been de- 
fined as ‘direct’ or ‘indirect.’ ” 
Should this dictum be adopted as 
the general principle in the decision 
of a future case, then the effect of 
Paul v. Virginia and the subsequent 
insurance cases following and ap- 
proving it would be largely nullified. 
It will be seen, upon comparing 
the decisions based on Paul v. Vir- 
ginia and the recent excursions of 
the Supreme Court in the Agricul- 
ture and Labor cases, that, as Lin 
Yutang says, liberty and reaction go 
side by side. The view that a farmer 
quietly working his field is engaged 
in interstate commerce is reaction- 
ary, not based on reality, a perver- 


sion of the true intent of the Con- 
stitution. 

Perhaps to’ certain leaders of 
American labor and of the farmers 
also the language of these later 
opinions may sound as sweet music, 
but let them not be deceived ; if they 
listen carefully they, too, will hear 
the rattle of the shackles and the 
clanking of the chains. 


Paul v. Virginia Challenged 


On November 20, 1942, Paul v. 
Virginia was directly challenged by 
the United States Government. An 
indictment was brought by the 
Grand Jury of the District Court of 
the United States for the Northern 
District of Georgia against 198 
corporations and 27 individuals, 
charging them with a conspiracy in 
violation of the Sherman Anti-Trust 
Act. 

The briefs of the Government and 
defendants filed in this case on de- 
murrer to the indictment give an 
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illuminating picture of what might 
be termed the undermining of 
whittling process which is_ being 
used to secure the reversal of Pay] 
v. Virginia. The defendants, of 
course, rely upon the decision of 
Paul v. Virginia. The Government's 
brief first undertakes to destroy the 
force of Paul v. Virginia and the 
subsequent upholding decisions, and 
then builds its case to a large extent 
upon the recent labor and farming 
cases, a number of which have been 
referred to in this paper. The Goy- 
ernment would by-pass Paul v. Vir- 
ginia and enclose it in a_ legal 
pincers’ movement. 

I do not have the time to review 
this case at length, but it may be 
noted that the Government’s brief 
is anything but flattering to the Su- 
preme Court. The Government 
argues that “the cases subsequent 
to Paul v. Virginia accept without 
analysis the ‘dictum’ of Mr. Justice 
Field, based upon a misconception 
of the nature of fire insurance busi- 
ness, and wholly upon that dictum 
rests the theory that insurance is 
not commerce.” “Perhaps,”  sug- 
gest the Government attorneys, 
“misled by the bare nature of the 
record, Field failed to comprehend 
the sweeping scope of the fire insur- 
ance business and limited his con- 
sideration to one isolated action.” 

“This ad hoc pronouncement of 
Mr. Justice Field arising out of a 
basic misconception, thus became the 
Lorelei song for future generations 
of jurists and lawyers, luring them 
from a true appreciation and under- 
standing of the essential nature of 
the business of insurance,” they 
poetically assert. 


Misled for Seventy-Five Years 


The Government’s brief dismisses 
Noble v. Mitchell, 164 U. S. 36/, 
with the assertion that the Court 
“merely followed the Hooper Case 
and thus continued the perpetuation 
of the fundamental error of Paul v. 
Virginia.” 

It adds that the Court followed 
the path of least resistance in the 
Cravens case; and that it is appar- 
ent in the Deer Lodge case that the 
Supreme Court’s “major concern 
was the preservation of existing 
State regulation of insurance com- 
panies and its decision, in fact, 
turned on this point.” It states that 
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“to justify its upholding of the 
validity of State legislation the 
Court chose expediency before 
logic” ; and that all the decisions fol- 
lowed “without reconsideration or 
reasoning, the fallacy established in 
the dictum of Paul v. Virginia” ; 
that the Supreme Court is responsi- 
ble for a “fetish of language em- 
bodied in a fallacious dictum arising 
from a basic misconception” and has 
caused a “reluctance of the legisla- 
tive branch to adopt a seemingly 
heretical position in view of the 
dogma of Paul v. Virginia and the 
cases which followed it.” 

In other words, the Supreme 
Court of the United States, accord- 
ing to the brief, fits neatly into Mr. 
Bumble’s characterization of the 
law. 

Apparently poor old Justice Field 
misled the Supreme Court for sev- 
enty-five years; and the Supreme 
Court in turn has coerced Congress 
and deceived itself and the Nation 
for three quarters of a century. 


Opposite Decisions 


Very recently two decisions were 
made, one in the Southeastern Un- 
derwriters’ Association case, and the 
other by the United States Circuit 
Court of Appeals, Seventh District, 
in the case of a fraternal benefit 
society, the Polish National Alliance 
v. National Labor Relations Board, 
which like straws might indicate in 
which direction the legal wind lies. 
Paradoxically enough, however, that 
wind is apparently blowing in op- 
posite directions. 

In the Southeastern Underwrit- 
ers’ Association case, Judge Under- 
wood declared the Supreme Court 
has “unequivocally and unambigu- 
ously” held “repeatedly during a 
period of seventy-five years that the 
business of insurance is not com- 
merce,” and he added that if there 
is to be any overruling of the long 
line of clear and thoroughly con- 
sidered decisions it will have 
to be done by the Supreme Court 
itself, or by Congress.” 

The other straw flies high in the 
opposite direction. The Court in the 
Polish National Alliance case 
pointedly ignores the principal of 
Paul v. Virginia and then, in a burst 
of sardonic laughter, casts States’ 
Rights into legal and judicial limbo 
in the following language: “Thus, 
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while the Supreme Court in the Na- 
tional Labor Relations Board v. 
Jones and Laughlin, supra (page 
30), stated ‘that distinction between 
what is national and what is local 
in the activities of commerce is vital 
to the maintenance of our federal 
system,’ it appears, from the Fil- 
burn case, that the boundary line 
marking such distinction has been 
advanced to the point where only a 
mirage lies beyond. Perhaps the 
cackle of the farmer’s hen as she 
announces the completion of her 
daily chore, or the squeal of his pig 


in its struggle to become a porker, 
are yet beyond this boundary line, 
but of this we give no assurance.” 


Idle to Prophesy 


I do not wish to spoil the Court’s 
good, clean fun by reminding it that 
beyond that mirage will be the bray 
of the great American jackass and 
the crack of his heels when he feels 
his ears being pinned back by a de- 
signing bureaucracy on one hand 
and compliant Courts on the other. 

(Continued on the next page) 
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Paul v. Virginia—Continued 

It would be an act of presump- 
tion for anyone to forecast the action 
our highest Court will take in re- 
gard to the principles laid down in 
Paul v. Virginia when, and if, the 
Southeastern Underwriters’ Asso- 
ciation and the Polish National Al- 
liance cases reach it. 

Even the most ecstatic soothsayer 
would be compelled to quaff, as in 
days of old, a goblet of warm bull’s 
blood, to induce the mantic frenzy 
for such a feat of prophecy. 

We have seen the Court reverse 
itself several times within the past 
few years. Even if one, after a close 
study of the private opinions and 
idiosyncrasies of the members of the 
Supreme Court, felt that he had suf- 
ficient personal data on which to 
base an opinion, there would always 
be the chance that death, resigna- 
tion or retirement might bring an 
entirely new and unknown person- 
ality into the judicial picture. We 
can be reasonably assured, however, 
that new members of the Court will 
reflect, to some extent at least, the 
current high judicial attitude toward 
the Constitution and the established 
order. 


The Supreme Court 


In the American 
Charles Beard and William Beard 
say, “To work for them (the Presi- 
dent for his measures) and then 
choose judges to defeat them would 
be a strange procedure.” The Beards 
claim that the appointment of judges 
to uphold Administration policies 
has always been the practice. How- 
ever, we must bear in mind that no 
President ever had the opportunity 
of filling so many vacancies as the 
present Chief Executive has had. It 
will indeed be an evil day when a 
President can look into the Supreme 
Court mirror and see nine reflections 
of himself. 

Justice Frankfurter in “The Pub- 
lic and Its Government” quotes with 
evident approval a remark made by 
a great former Chief Justice, Jus- 
tice Hughes, when he was Governor 
of New York: “We are under a 
Constitution, but the Constitution is 
what the judges say it is.” I do not 
believe that the Chief Justice in- 
tended his remark to be taken liter- 
ally as a negation of all fundamental 
constitutional principles, and prob- 
ably, Justice Frankfurter holds the 
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Leviathan, 


same point of view as 
Hughes. 

Following such a statement to its 
logical conclusion, however, one 
could say that there are no settled 
constitutional principles, but only 
opinions of the judges who happen 
to be in office at a particular time. 


Justice 


Constitution Re-Written 


Judges who speak of “statesman- 
ship” frequently are accused of act- 
ing like politicians. It was never 
contemplated that the Constitution 
would be re-written by the Supreme 
Court; yet this is what is happen- 
ing today. 

The reversal of the decision which 
has become as much a part of the 
fundamental law of our land as the 
Constitution itself would, in a large 
measure, strike down the elaborate 
structure set up for the supervision 
of insurance. It is my belief that no 
man or group of men, occupying a 
position of the greatest judicial re- 
sponsibility, would disrupt and 
disorganize the system of State 
supervision which has been built up 
over a period of 75 years, and 
thereby weaken the confidence of 
the people of America in an insti- 
tution that affects almost every man, 
woman and child in our country and 
represents savings of the rank and 
file of the people of over forty-six 
billion dollars. 

In view of the fact that the doc- 
trine laid down in Paul v. Virginia 
has been challenged by the Govern- 
ment, it might be worthwhile to 
examine briefly the insurance back- 
ground, the need, and public de- 
mand, if any, for changing the sys- 
tem of supervision which such an 
attack implies. 


Insurance Growth 


There is no need of a change. 
During the years from 1868 to 1942, 
the insurance business had more 
than kept pace with the development 
of the country. According to the 
Statistical Abstract of the United 
States, published in 1936 by the 
Bureau of Census, the estimated 
national wealth in 1870 (the only 
estimate available as of that time) 
was $30,069,000,000. 

On December 31, 1868, the com- 
bined assets of all insurance com- 
panies representing business issued 


BEST'S FIRE AND CASUALTY NEWS 









Justice 


“Nt to its 
fer, one 
O settled 
ut only 


» happen 
- time, 


n 


itesman- 
of act- 
S never 
stitution 
supreme 
happen- 


n which 
of the 
| as the 
a large 
aborate 
T'Vision 
that no 
ying a 
‘ial re- 
t and 
State 
uilt up 
3, and 
ice of 
insti- 
y man, 
ry and 
k and 
ty-six 


> doc- 
rginia 
vern- 
le to 
back- 
c de- 
> Sys- 
+h an 


in the United States, was $302,484,- 
204 or slightly over 1% of the esti 


mated national wealth at that time & 


According to the Economic Al- 
manac of 1940 (the latest estimats 
available) published by the Nationa 
Industrial Conference Board of 
New York, the estimated national 
wealth in 1938 was $309,430,000,- 
000,00, (Mr. Ickes has given a re- 
cent estimate of some trillions) $ 
while the combined assets of all ig 
insurance companies and fraternal 
beneficial associations, representing 
business issued in the United States, 
was $46,058,051,737 or 14.89% of » 
the then estimated national wealth. ¢ 

According to statistics prepared 


by the National Association of Life “4 


and appearing in 
pub- . 


Underwriters, 
“The Insurance Almanac,” 


lished by The Weekly Underwriter *: 


of New York, the national income ‘7 


during 1938 was $64,180,000,000.00, 
while the premium payments made, 
to life insurance companies only 
during the year 1938 amounted to; 
approximately $3,810,000,000 or 
5.93% of the national income, com- 
pared with less than one-half of one 
per cent in 1868. 

These figures give positive evi- 
dence of the growth of insurance in 
the United States, both in extent 
and in popularity and public confi- 
dence during a period of seventy 
years extending from 1868 to 1938. 


State Supervision 


Today every state has set up in- 
surance departments and has en- 


acted stringent laws for the regula-ssem=msesze7 


tion of insurance, covering almost 
every phase of insurance. 

The National Association of In- 
surance Commissioners has grown 
into a potent but democratic Con- 
gress of Insurance Commissioners. 


Its influence extends throughout thecricaso 
Nation; and its history gives us aeactimore 
LOS ANGELES 


picture of state supervision. 


As I have told you, the first meet- peo. 


ing of the newly formed National 
Association of Insurance Commis- 
sioners, was held in New York City 
in May, 1871, following the decision 
by the Supreme Court of the United 
States in December, 1868, in the case 
of Paul v. Virginia. 

_ Committees of the Convention 
immediately set to work to evolve a 
code of uniform practices and pro- 
cedures for the government of in- 
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surance and insurance companies in 
the various States. Most notable 
among the accomplishments of this 
first meeting of the Convention were 
the adoption of a uniform blank for 
the use of companies in making their 
annual reports; the acceptance by 
each Department, within the limits 
of existing law, of the certificates 
of other Departments as to valua- 


tion of assets of home companies ; 
and uniform methods of valuation 


of life policies, including a table of 
mortality and rate of interest. 


Trend Toward Uniformity 


At the Convention in 1906 it was 
found that suret,, conditions justi- 


(Continued on the next page) 
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Paul v. Virginia—Continued 
fied investigation and remedial ac- 
tion. The Fidelity and Surety 
Committee was formed which 
formulated uniform laws for regu- 
lating the fidelity and surety busi- 
ness. An outgrowth of this action 
was the forming of the Surety Asso- 
ciation of America. 

At each succeeding meeting of the 
National Association of Insurance 
Commissioners, steps have been 
taken to achieve, in cooperation with 
State Legislatures, greater and 
greater uniformity in the insurance 
laws and procedure, with the result 
that today we have such uniformity 
in a remarkable degree. In nearly all 
of the States we have uniform laws 
and procedure regarding the organi- 
zation, qualification, licensing and 
operation of fraternals, mutuals and 
reciprocals; and many approaches 
have been made to uniformity re- 
garding all other lines of insurance, 
among which may be especially men- 
tioned the recent approval of new 


standards of valuation for life poli- 
cies and new methods for determin- 
ing non-forfeiture values in life 
policies; a new standard fire insur- 
ance policy, standard accident and 
health policy provisions, and many 
others. Notable accomplishments are 
the adoption of the zone system of 
examination of insurance companies 
doing business in several States, 
and the enactment of uniform laws 
for the liquidation of companies do- 
ing business in more than one State. 

One of the most convincing exhi- 
bitions of efficient and cooperative 
action by the Commissioners of the 
various States was in connection 
with the declaring of a moratorium 
on the payment of cash surrender 
and loan values of life policies dur- 
ing the banking crisis of 1933. On 
the very day the President declared 
the bank moratorium in March, 
1933, the President of the National 
Association of Insurance Commis- 
sioners called an emergency meet- 
ing, which was held in Chicago the 
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following day, and attended by the 
Commissioners of a majority of the 
States. A resolution was unazi- 
mously adopted declaring a mora. 
torium on the payment of cash 
surrender and loan values on life 
insurance policies. This resolution 
prevented a run on life companies 
which could not possibly have been 
met under the panic conditions. 
At a meeting of the Executive 
Committee held last April, a plan 
was adopted, and has subsequently 
been carried out, to employ financial 
experts and to set up an office in New 
York City for the establishment of 
uniform valuation of securities held 
by the insurance companies doing 
business in the United States. 


Results Under State Supervision 


Under State supervision insur- 
ance has grown to be the greatest, 
most useful, most capably managed, 
most universally respected, most 
efficient and soundest financial in- 
stitution in the United States. It is, 
of course, not perfect; it is a human 
institution, and many reforms and 
changes are yet to be made. It has 
some lessons to learn, for example 
in the fields of re-insurance and mul- 
tiple line insurance, but its leaders 
have given evidence that they are 
alert to such problems and are pre- 
paring to meet them. Despite the 
efforts of carping critics to destroy 
public confidence in this business, it 
stands to day as an inspiring monu- 
ment to the thrift, enterprise, cour- 
age and free cooperation of our 
people. 

During the great depression and 
collapse of the early 1930's, the 
losses sustained by policyholders in 
life insurance companies were less 
than a fraction of one percent of 
the total amount of funds entrusted 
to the companies. I do not ascribe 
this remarkable record altogether to 
State supervision by any means, but 
it does indicate that the present sys- 
tem is working with a very large de- 
gree of efficiency, and that most 
insurance men recognize that in- 
surance is a business concerned with 
a public interest. 

Some critics of insurance refer 
to the facts brought out by the 
Armstrong investigation; but it 
should be remembered that this in- 
vestigation was a state conducted 
inquiry ; that many companies were 
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found to be practically free from 
any grounds of criticism and thai 


psequent thereto the recommenda- : 
og the committee have been TO- AGENTS 
AND BROKERS! 


generally carried out. 


Advantages of State Supervision 


A NEW FOLDER ON 


ANEW POLICY! 






I shall not dwell on the advan- 
tages of State supervision. They 
are many. One that may be men- 
tioned is that State supervision is 
closer to the people than Federal 
supervision could possibly be. One 
president of an insurance company 
remarked, that although he did not 
always agree with his Insurance 
Commissioner, he could at least walk 
down to his office, put his feet on 
the table, and talk the matter over, | 
which he would not be able to do if} 
he were compelled to go to Washing- 
ton. He wouldn’t know whom to see, 
and if he did, he could not find him. 

From the point of view of experi-| 
ment and progress, each State acts 
as a laboratory for experiments in 
insurance. The whole Nation is not | 
called upon to take the plunge into’ 
any new insurance venture, but un- 
der the present system, experiments j 
are tried in one or two states, and 
if proved successful, are followed 
by companies in other states, or ex- 
tended by the originating companies 
into other jurisdictions. This per- 
mits growth without undue risk, and 
also, as against static Federal con-/ 
trol, permits reasonable experiment 4 
and progress. 

The supervision of insurance is| 
a personal matter. Not only is an' 
insurance department in close touch 
with the companies and their agen- 


val aduises thousands of pats AGGIDENT ™ CASUALTY INSURANCE COMPANY 


holders as to their rights. Insurance k ; 
departments are an intimate part of of Winterthur, Switzerland 
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oe OU’LL find everyone a pros- 
pect for this complete low 
cost protection. They will like the personal 
and residence comprehensive liability 
feature which can be extended to cover 
private automobiles in the same policy. 
Write today for these dramatic sales pro- 
voking pamphlets to help you present this 
new type of coverage quickly and effectively. 


the community life in a way that a United States Head Office 
Federal bureau never could be. i JOHN STREET Now YORK CITY 
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There is no demand on the part 


of the American peonle for a ; : : 
change. Both major parties, recog- State supervision. It has passed in- The late Senator John F. Dryden, 


nizing that fact, came out strongly surance laws similar to those of the of New Jersey, president of a large 
in favor of the present system in states for the District of Columbia. life insurance company in the early 
the last national platforms. Various bills which would provide part of the century, was one of the 

Congress has, by its refusal to for the Federal supervision of in- leading advocates of Federal super- 
pass laws regulating insurance, given surance have been introduced in vision and stated with much force 
conclusive proof of its position that Congress. None of these bills were and clarity the arguments for Fed- 
insurance is not interstate commerce, ever reported by the committees to eral supervision. He severely criti- 
and has shown no intention to usurp which they were referred, (Continued on the next page) 
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Paul v. Virginia—Continued 

cized the existing conditions in 
insurance, and pointed out the diffi- 
culties experienced by companies 
doing an interstate business. 

It is interesting to note that 
through interstate cooperation and 
understanding the conditions to 
which Senator Dryden referred 
have been to a large extent cor- 
rected. As proof of this statement, 
the executives of the most success- 


ful insurance companies in America 
now favor state supervision as 
against Federal control. 

The fact that the executives of 
the most capably conducted insur- 
ance companies of all types are to- 
day among those most vigorously 
opposed to Federal supervision is 
significant. The great majority of 
companies are operated efficiently, 
honestly and in the interest of the 
public which they serve. Few 








Announcement of 
NEW NAMES 


The Occidental Insurance and Occidental Indemnity companies 


of Fireman’s Fund Group now have names which better describe 


their well-earned statures as national insurance organizations. From 


henceforth, the Occidental Insurance Company will be known as 


WESTERN NATIONAL INSURANCE COMPANY 
and the Occidental Indemnity Company as 


WESTERN NATIONAL INDEMNITY COMPANY 


There has been no change in ownership or management. The two 


companies remain members of Fireman’s Fund Group and, as in 


the past, reflect the character and maintain the traditions of the 


parent company—80-year-old Fireman’s Fund Insurance Company. 





a # ‘¢ 
FrremMAns Funp Group 


Fireman's Fund Insurance Company 
Fireman's Fund Indemnity Company 
Home Fire & Marine Insurance Company 
Western National Insurance Company 
Western National Indemnity Company 
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changes could be made in their map. 
agement without injury to the insyr. 
ance structure as a whole and a 
consequent injury to the policyhold- 
ers. These companies fear and dis. 
trust Federal supervision, and, with 
all the disadvantages of distribution 
of power and authority, prefer to 
remain under the jurisdiction of 
State Commissioners. 


Reached a Crisis 


We have indeed reached a crisis 
in the contest of States’ rights and 
personal liberty vs. Federal power 
and Federal bureaucracy—of which 
the current attack on insurance js 
a part. 

Since 1932 we have seen a rapid 
acceleration of the concentration of 
power in the Federal government 
and a resultant decrease in the power 
of the States. Any one who has had 
the temerity in recent years to de- 
fend local self-government has been 
sneeringly regarded by advocates of 
more and greater centralization as 
old-fashioned, out of step with prog- 
ress and a relic of the horse and 
buggy days. 

Fortunately or unfortunately, the 
citizens of our country have been 
given a prevue of the ultimate de- 
struction of our personal liberties 
and the rights of our States should 
the present tendency to centralize 
the government in Washington con- 
tinue. Centralization and organiza- 
tion up to a certain point make for 
efficiency. Too great pressure, how- 
ever, upon a central government, as 
upon a heavenly body, results in the 
inevitable explosion and a chaos of 
stardust that even the omnipotent 
and omniscient bureaucrats them- 
selves cannot organize or control. 


Tide is Turning 


However, we must not lose hope. 
Voices are being raised in every sec- 
tion of America against the centrali- 
zation of power in Washington and 
the bureaucracy which has seized 
control of that power and our Gov- 
ernment. At a recent meeting in 
Columbus, Ohio, in which 39 Gov- 
ernors participated, the key note of 
the whole conference was a protest 
against usurpation by the Federal 
Government of the rights of the 
states. The public is coming to real- 
ize more and more that centraliza- 
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tion carried to excess is inefficient 
and wasteful, saps initiative and 
curtails employment, and is destruc- 
tive not only of the principles of 
our democratic form of government, 
the Constitution and the Bill of 
Rights, but will eventually lower the 
high American standard of living. 
The organized forces operating 
against the tendency towards cen- 
tralization are many and _ varied. 
These are approximately 571 nation- 
wide, public administrative organi- 


‘zations. This number does not in- 


clude political parties and religious 
groups, and many other types of or- 
ganizations. Time permits a refer- 
ence to but several outstanding or- 
ganizations that have made valuable 
contributions towards the solution 
of interstate problems and have in 
a constructive way served to check 
the totalitarian and reactionary ef- 
forts of those who believe that all 
ills can be cured by delegating 
greater power to the central govern- 
ment. 


Association of Insurance 
Commissioners 


The oldest among these organiza- 
tions, to which I have already re- 
ferred, is the National Association 
of Insurance Commissioners, which 
has been a most potent force in 
the supervision of insurance and the 
molding of uniform insurance legis- 
lation in the United States. It is 
remarkable that, although this or- 
ganization has no legal standing, its 
resolutions, decisions and rules are 
respected and obeyed by insurance 
companies and the insurance fra- 
ternity generally, and followed in a 
large measure by the State insurance 
officials. 

In a history of the Association 
filed by the life insurance compa- 
nies with the Temporary National 
Economic Committee in May, 1940, 
the companies had this to say: 

“The National Association of In- 
surance Commissioners has, without 
doubt, been the greatest single force 
in advancing uniform insurance law. 
Likewise, it has been the outstand- 
ing organization through which uni- 
formity of statutory interpretation 
and uniformity of administrative 
rulings have made such appreciable 
progress.” 

The Council of State Govern- 
ments organized in 1933 has become 
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a potent factor in solving interstate 
problems. Forty-four of the States 
have, either by statute or executive 
action, established a Commission on 
Interstate Cooperation to perfect 
the states’ participation as a mem- 
ber. It is adequately financed and 
staffed. It acts as a clearing house 
and research center for legislators, 
legislative reference bureaus, and 
for affiliated national organizations 
of public officials. It has developed 
an extensive research and inquiry 


service. It is the medium through 
which many Federal, state and inter- 
state problems have been resolved, 
and it is a forum for the considera- 
tion of the increasing number of 
problems which overlap state boun- 
daries, questions of national defense, 
water supply and pollution, highway 
safety, interstate truck regulations, 
conflicting taxation, interstate trade 
barriers, liquor control, relief, social 
security, and transiency. All of these 
(Continued on the next page) 
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Paul v. Virginia—Continued 

matters have been the subject of 
conferences and reports which have 
been beneficial to each of the states. 
Through the Commissions on Inter- 
state Cooperation, the Council has 
demonstrated that this method of 
cooperation between the several 
states, and between the states and 


to you gentlemen the achievements 
of this organization in which you 
personally have played a most im- 
portant role. 

These organizations illustrate the 
activities of the many’groups which 
are helping solve interstate problems 
in a democratic way. 


Many persons of a theoretical 
type of mind take the attitude tha 
government must be centralized and 
can be administered effectively only 
under a commission form. They see 
in the fusion of the legislative. ju- 
dicial and administrative branches a 
new, streamlined, assembly line type 
of centralized government. It may 
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the Federal government, is neces- 


have some hidden virtues, but its 
sary, valuable and practical. 


dangers are terrifying. It is a chal. 
lenge and threat to democracy, One 
aspect of bureaucratic power which 
many overlook is that it frequently 
is sO extensive and discretionary 
that the mere threat of its use pre. 
vents any opposition to its authority, 
Such a potential reserve of power 
placed in bold and unscrupulous 
hands—or stupid hands—becomes a 


We have been faced with the 
tendency during recent years not 
only to centralize our government in 
Washington, but also with the tend- 
ency to concentrate vast authority 
in the hands of a few individuals 
appointed by the Executive. Power 
is a heady mixture, and in the 
course of human events it always 
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The Governors’ Conference has 
recently taken on new significance. 
The conference provides oppor- 
tunity for the exchange of views on 
subjects of importance to the citi- 
zens of the several states and pro- 
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vides the Governors with a forum 
to express the views of their respec- 
tive states toward administrative 
problems. 

The work of the National Confer- 
ence of Commissioners on Uniform 
State Laws in formulating and ap- 
proving uniform laws recommended 
for adoption by the States has con- 
tributed much toward a reasonable 
uniformity in State laws. 

The National Institute of Munici- 
pal Law Officers is an active and 
useful organization with a member- 
ship of 351 cities in the United 
States and Hawaii. 

Last but not least, I should like 
to refer at length to the splendid 
work of the American Bar Associa- 
tion in the field of interstate co- 


happens that ambitious men arise 
and reach out for still greater pow- 
ers. Federal bureaus are a fertile 
field for fascist-minded politicians. 
The idealistic foundations of our 
government are not held in the same 
respect by certain modern reaction- 
aries posing as liberals as they were 
regarded by the far-sighted states- 
men who gave us the Constitution 
and the Bill of Rights. 

Ordinarily, citizens occupied with 
their own affairs are prone to neglect 
public matters and sleep on their 
rights and liberties until it is too 
late. 

However, the people are at last 
aroused and the current opposition 
to bureaucracy and bureaucrats is 
so apparent and bitter that I need 


menace to all our liberties. This can 
become true of state departments, 
How much more of a menace is a 
Federal bureau, triple functioned, 
unrestrained, cold, remote, insolent, 
with all the power of the nation be- 
hind it, lurking like an octopus in 
the shadow of the Constitution? An 
administrative body that has powers 
to make laws, interpret its own laws 
and to enforce its laws, not only 
by direct action, but by indirect 
coercion, is a power to be watched, 
feared and restrained. It develops 
into the most obnoxious form of 
totalitarian terror. 


Position of Congress 


Congress, after delegating its 
power, now finds itself helpless in 
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not quote any authority to prove 
that point. 


the grip of the bureaucratic monster 
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Dog—tThe Friend of Man EXPERIENCE 


Gaze well and long at this somber portrait. We believe you will agree with 
us that if the eyes are the windows of the mind, truly this dog peers forth 
through apertures tinged by a world of wisdom gathered through the school 
of experience. He has lived long and lived well. 

The magnificent dignity of this Irish wolf hound is matched only by his ex- 
ceeding great size. When standing on his four feet his shoulders still have the 
height of 36 inches, whereas if he rears up to meet humans, he quite often 
towers above them. This huge wolf dog has a friendly, intelligent face, which 
with his physical ability to accomplish about anything he undertakes, wins 
respect and confidence at the first glance. His shaggy grizzly coat adds to 
his impressiveness. He possesses a courageous, yet gentle and affectionate 
disposition. 

Another Friend of Man 
— INSURANCE — 


Especially When Placed With 
A Friendly Company 


SECURITY FIRE INSURANCE Co. 
DAVENPORT, IOWA Protection Since 1883 


(Reduced reprint from a series of calendar-blotters sent monthly to our agents and 
to prospective agents.) 
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Congress must reassert itself if 
our liberties are to be preserved. The 
definite, if somewhat fainthearted, 
efforts of recent months to recover 
its constitutional authority are 
healthy and encouraging. But Con- 
gress has not gone far enough. It 
has a long, weary and stormy course 
back to a re-establishment of its 
rightful position. 

On March 10, 1941, Senator 
O’Mahoney of Wyoming, Chairman 
of the TNEC, issued a statement 
advocating Federal incorporation of 
corporations, including insurance 
companies, doing business on a na- 
tion-wide scale. Considerable water 
has gone under the bridge since the 
issuance of that statement, and after 
reading Senator O’Mahoney’s con- 
fession of impotence of the United 
States Senate in the August Read- 
er’s Digest, I doubt the Senator 
would still make such a recom- 
mendation. The Senator has had 
brought home to him in a very 
forceful and immediate fashion the 
lengths to which the Executive De- 
partment will go in the construc- 
tion of power-granting legislation. 
The Federal Government recently 
took over a sizeable section of Wy- 
oming as a “national monument.” 
I think it is a contrite and wiser 
statesman who writes the following : 

“Executive orders have even set 
aside the courts and the citizens’ 
right of judicial appeal. In the order 
which delegated authority over 
wages to the War Labor Board 
there is this clause—a similar phrase 
appears in other orders—‘any deter- 
mination of the Board made pur- 
suant to the authority conferred on 
it shall be final and shall not be 
subject to review by any civil court.’ 

“When some of these things are 
done solely for the purpose of has- 
tening the victory, they may be for- 
given or even supported. But they 
are dangerous because they are 
setting the pattern for our future. 
That is the pattern of arbitrary 
power, the characteristic mark of 
totalitarianism. It is a negation of 
all that is democratic. It is the road 
to national socialism where such 
arbitrary, concentrated power be- 
comes the master of the people.” 


Danger in Centralization 


As an old-fashioned American, 
countryman and individualist who 
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Here’s an old, old story — But still good. 


How many of your clients 
have completed house- 
hold inventories? Not 
many. However, those 
who do will probably 
need more insurance — 
those who don’t will ap- 
preciate your courtesy in 
sending them the attrac- 
tive Security Group 
Household Inventory 
Booklet. You can’t lose. 


Make the most of the Security Insurance Group’s sales helps in 
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detests all forms of arbitrary au- 
thority, I sense real danger to free 
institutions in the centralization of 
authority and in the growth of Fed- 
eral bureaucratic power. Some of 
those who talk most glibly of de- 
mocracy are the subtle or unwitting 
enemies of liberty. Totalitarianism 
assumes many forms, some hideous, 
some seductive. Let us beware lest 
these smiling bureaucratic adminis- 
trative handmaidens of our Federal 
government become Circes who will 
eventually turn the greedy and not- 


so-wily Odyssean adventurers of 
our democracy into swine. 

In conclusion, let me refer once 
more to Paul v. Virginia. | have an 
affection for the old case and for 
what it stands. It and its successors 
are monuments to consistency and 
sound common sense along the legal 
highway. Justice Field and his suc- 
cessors were not misled, uninformed, 
doddering old comic opera justices 
doing an Iolanthean wig and gown 
dance for the amusement of modern, 

(Continued on the next page) 





Paul v. Virginia—Continued 
sophisticated young attorneys. There 
are many things in Heaven and earth 
these Horatios have never dreamed 
of. 

Paul v. Virginia stands for sim- 
plicity, for honest and _ straight- 
forward thinking and expression of 
the law in those happy, unpreten- 
tious days before the introduction 
into our language of the meaningless 
jargon of the social pseudo-sciences, 
and the strained “reasoning” of the 
labor and agriculture cases; when 
men were distinguished without be- 
ing conspicuous and learned and 
profound without pretense and show 
of knowledge. 

Paul v. Virginia stands for Amer- 
ica as we know and love it and 
believe in it,—simple, direct, prac- 
tical—and free. 

If Paul v. Virginia falls, then our 
legal system as we have known it 
falls. The floodgates will be opened, 
and ruthless bureaucracy will in- 
deed sweep through the portals of 
the halls of justice. 

Paul v. Virginia has stood like a 
rock against the power-drunk Fed- 
eral bureaucracy. 

Perhaps the creeping and treach- 
erous tide of cynical legal sophistry 
may finally succeed in undermining 
this constitutional Gibraltar and 
cause it to fall into the bitter and 
turbulent seas of world-wide revolu- 
tion. 


Far-Reaching Implications 


If it falls, many of our cherished 
institutions and beliefs will fall with 
it. Despite assertions to the con- 
trary, State supervision will be left 
without authority with ensuing con- 
fusion and disorganization through- 


SCOTTISH UNION AND NATIONAL 


out the insurance world. The rule of 
stare decisis will be ended. Reason- 
able consistency will have received 
its final blow, and the decisions of 
the Supreme Court will have little 
more standing as precedents than the 
expressions of opinion of any other 
nine barristers. We _ shall have 
neither precedent nor general prin- 
ciples to guide us. The Constitution, 
will, indeed, be merely what the 


judges say it is. Lawyers, seeking . 


to advise their clients, will be com- 
pelled to seek light, not only in a 
labyrinth of conflicting judicial opin- 
ions, but in a jungle of conflicting 
personalities, and in the social, eco- 
nomic and political convictions and 
prejudices of the members of the 
Supreme Court and _ prospective 
members of that tribunal. The Su- 
preme Court will speak as an oracle 
not as a court. 
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The rule of law will be almost 
over, The rule of men, already be- 
gun, will then enter into its final, 
familiar, sinister and tyrannical pat- 
tern. 

Lawyers, where do we stand? Too 
much technical learning, if it has not 
made all of us mad, has at least 
distorted and blinded our vision. In 
our eagerness to “keep abreast of 
the times” we have been compelled 
to forego, to a large extent, the con- 
templation of those fundamental 
principles of justice and liberty to 
which our distinguished predeces- 
sors gave so much consideration 
and for which they fought so boldly, 

Montaigne remarked many years 
ago that he was of the opinion that 
it would be better for us to have no 
laws at all than to have them in such 
prodigious numbers as they had in 
his time. How much truer are his 
words today. “What is the law?” 
ask the people of America. No one 
knows. 

I believe the time has come for 
American lawyers to cease being 
merely the excellent mechanics they 
are and turn again toward the more 
fundamental tasks of legal, social 
and political architecture. We have 
found that while we have been re- 
pairing the roof, someone has been 
busily undermining the foundations 
of our whole system of government. 

Like the lawyers of early Amer- 
ica, we must again take our Bible, 
our Shakespeare and our Black- 
stone, and with a simple faith and 
clear vision ride forth like the legal 
knights of old to fight for justice 
and truth and liberty as we have 
known them under our Constitution 
in the free atmosphere of our 
America. 


"From an address before the Section of Insurance 
Law of the American Bar Association. 
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Reinsurance Lessens the Shock! 


A catastrophe need not affect the financial stability of your 
company or even give you an adverse loss ratio if your re- 
insurance contracts are soundly drawn. 


Our extensive experience and facilities designed to meet your 
most exacting requirements are your assurance of adequate 
coverage. It is one of the advantages of dealing with the EXCEss, 


Casualty 


Fidelity & 
Surety Reinsurance THE 


INSURANCE COMPANY OF AMERICA 
NINETY-NINE JOHN ST., NEW YORK CITY 





FINANCIAL STATEMENT FIGURES 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values 
securities. *Last 000 omitted. {Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, 


Mutual Fire Companies 





Financial Operating—Before Taxes 
. 





* y *Other ° 
Total od #* é “4 * Stat. Federal 
Name of Company Ad- | Policy- | Special ’ Net Net t Under- Taxes 

mitted | holders | Re- Prems. | Prems. p. | Exp. | writing In- 
Assets | Surplus] serves Written | Earned Results Losses curred 





















































Berkshire a sess 440 464 
Pittsfield, Mass. ...1: 2 292 ae 834 885, 
6-30-43 Sek. saws 430 439 


Carolina 6-30-42 . Sore 98 91 
Charleston, S. C....12-31-42 re 208 188 
6-30-43 ee 95 


Contral Mera. .....05 6-30-42 i a2,701 
Van Wert, Ohio... .12-31-42 3,388 
6-30-45 ' 3,752 


Grain Dealers 6-30-42 ,423 a1,685 
Indianapolis, Ind.. .12-31-42 673 al1,676 
6-30-43 i al,721 


112 +? 
239 
105 


21 
44 
27 


Guarantee 6-30-42 al61 
Springfield, Ohio ..12-31-42 al75 
6-30-43 a160 


Hardware Dealers ... 6-30-42 a3,563 
Stevens Pt., Wisc.. .12-31-42 a3,650 
6-30-43 a3,718 


Ind. Lumbermen’s .. 6-30-42 al1,993 
Indianapolis, Ind.. .12-31-42 a1,952 
6-30-43 al1,937 


Iowa Hardware 6-30-42 a221 
Mason City, Ia..... 12-31-42 a236 
6-30-43 a225 


Lumbermens 6-30-42 a1,157 
Mansfield, Ohio ....12-31-43 1,050 
6-30-43 1,050 


Lumber 6-30-42 } 3,000 
Boston, Mass. .....12-31-42 y 3,000 
6-30-45 3,000 


Merchants’ & Mfrs... 6-30-42 al85 
Mansfield, Ohio ....12-31-42 a204 
6-30-43 al78 


Millers 6-30-42 a2,055 
POE, TU. wcccvccses 12-31-42 a2,192 
6-30-43 a2,091 


Millers 6-30-42 a1,302 
Harrisburg, Pa. ...12-31-42 a1,300 
6-30-43 al1,299 


Mill Owners’ 6-30-42 a831 
Des Moines, Iowa..12-31-42 3, a875 
6-30-43 a854 


Mutual Fire 6-30-42 J 1,428 
Sandy Spring, Md..12-31-42 . 1,460 
6-30-43 1,583 


Norfolk & Dedham... 6-30-42 , 1,273 
Dedham, Mass. ....12-31-42 1,328 
6-30-43 1,442 


Oregon 6-30-42 717 
McMinnville, Ore. .12-31-42 789 
6-30-43 819 


3,376 
3,362 
3,507 


486 
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lent lant 
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ee 
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Bee S88 5 
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we 
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Transportation 6-30-42 
Philadelphia, Pa. ..12-31-42 
6-30-43 


i : 6-30-42 
Providence, R. I....12-31-42 538 
6-30-43 535 


6-30-42 10,269 a3.760 
erry 12-31-42 10,714 43,611 
6-30-43 11,285 a3,661 


B83 S28 HBh SSR ANS ABP BAN BAe Sse NF Ase see S8e RAT SRR SBR SAA ABA ana 


NOR WOD Swe Whtr S&S Slot wSRh SdH UD ARR ARR AN COM PR&io DAD SARS SOM Sew Hrd 
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BRS SAS BSF SES SRS RSK SRS BSH ASA ASS RES HAH SSE ERS RBS SHS SH 


S38 S28 &R2 SH 


** Federal taxes not separately reported, charged to operating account. 
a. Securities at authorized values. 

b. Securities at convention market values. 

x. Not furnished. 
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FINANCIAL STATEMENT FIGURES—Continued 


Cnless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
securities. *Last 000 omitted. fLosses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums. 


Mutual Casualty Companies 





Financial Operating—Before Federal Taxes 
. aie Com- . * 
Total ® ° . bed od bined Stat. Federal 
Ad- | Policy- | Special Un- Net Net t t Loss & | Under- Taxes 
mitted | holders Re- earned Prems. | Prems. | Loss D. Exp. | writing In- 
Assets | Surplus] serves Prems. Written | Earned | Ratio tio | Ratio | Results Los curred 


Allied Mutual Cas.... 6-30-42 1,119 330 .... 446 = 528 529 52.5 92.1 39 sis +s 
Des Moines, lowa..12-31-42 1,215 431 50 288 438 974 986 42.0 83.0 164 2 FAs 
6-30-43 1359 568 50 317 423 4%5 491 31.5 73.5 129 reap 5 


American Mut. Liab..12-31-42 56,021 8,279 31,657 7,422 36,753 35,048 61.9 , . 6,794 ee 
Boston, Mass. ...... 6-30-43 60,716 8,951 33,922 8,376 18,678 17,724 61.6 ; . 3,692 


Arrow Mut. Liab.... 6-30-42 aS ox, 261 9 174 184 50.0 
Chestn’t Hill, Mass.12-31-42 ska 135 416 385 52.3 
6-30-43 Se. 405 127 0-249 257 «(59.9 


Benefit Association... 6-30-42 b1,393 261 3,075 3,066 
Chicago, Ill. ....... 12-31-42 3,474 1,795 ; 266 6,254 6,240 
6-30-43 3,671 b1,896 d 286 §=63,338 3,319 


Celina Mutual 6-30-42 1,540 2 53 «8938: 44 470 
Celina, Ohio 1,885 eee 666 1,171 914 
6-30-43 1,873 ee 550 587 703 


Consolidated Taxpys. 6-30-42 : 623 491 425 
Brooklyn, N. Y.....12-31-42 5 GES nase 632 934 858 
6-30-43 GI cee 2 663 483 452 





Name of Company Date 
























































Equity Mutual ae ‘enas 259 298 305 
Kansas City, Mo... .12-31-42 7 a 254 588 600 
6-30-43 ee” sks 2 244 292 302 


Exchange Mut. Ind... 6-30-42 2,248 *b915 .... 902 413 548 574 
Buffalo, N. Y....... 12-31-42 2, eee OTE 385 1,090 1,145 
6-30-43 = 2,32 ost 376 537 546 


Farm Bureau 6 yoo oe 62 2,508 4,262 
Columbus, Ohio... .12-31-42 75 4 2,509 9,062 8,852 
6-30-43 10,924 750 3,8 t 2,455 4,338 


Farmers’ Mut. Auto.. 6-30-42 1,775 5} 2 550 934 
Madison, Wisc. ....12-31-42 1,948 s t 5 516 =-1,765 1,804 
6-30-48 2,135 ‘ 488 842 


ig SSF AF 


BSF RES 


a 
to 


asi 


Greater N. Y. Taxpys. 6-30-42 " ,885 1,219 877 
New York, N. Y....12-31-42 ’ 2,018 1,194 1,779 
954 880 


Sa S38 


6-30-43 ,182 1,268 


Hardware Mutual ... 6-30-42 17,582 5 5,835 7,159 
Stevens Pt., Wisc..12-31-42 17,567 : 5,131 12,926 
6-30-43 , 5,286 6,608 


Harleysville Mt. Cas. 6-30-42 b893 987 945 918 
Harleysville, Pa. ..12-31-42 3,738 1,063 1,436 889 1,814 
6-30-43 4,017 b1,396 819 7 821 


Limited Mut. Comp.. 6-30-42 1,769 k743 907 #8538 
San Francisco, Cal.12-31-42 . — oe k494 
6-30-43 2,153 k727 .... 1,288 k402 


Michigan Mut. Liab.. 6-30-42 2,475 ' 2,486 
Detroit, Mich. ..... 12-31-42 874 2,660 2,320 
6-30-43 12, 2,884 6,831 2,457 


Motorists Mutual ... 6-30-42 333 415 
Columbus, Ohio ...12-31-42 1,487 380 371 
6-30-48 1,574 446 355 


Mutual Benefit 6-30-42 18,498 b3,813 1, 7,754 a5,418 
Omaha, Neb. 12-31-42 21,603 5,302 1, 8,024 a5,875 
6-30-43 24,962 b7,117 9,221 a6,497 


Mutual Boiler 6-30-42 2,224 ae sis 94 1,060 
Boston, Mass. ..... 12-31-42 2309 1,287 .... 113 727 
6-30-43 2,714 1,1 anas 193 1,192 


Mutual Casualty .... 6-30-42 351 4 eo 144 
New York, N. Y....12-31-42 357 _ eee 129 
6-30-43 378 ver 137 


Public Service ....... 6-30-42 2,666 2 ee 989 
New York, N. Y....12-31-42 2,859 css Sone 
6-30-43 2,606 96 .... 1,499 


State Farm Mutual.. 6-30-42 26,360 3,000 8,508 
Bloomington, Ill. ..12-31-42 29,633 9,424 4,000 8,247 
6-30-43 32,506 12,012 4,000 10,211 5,529 


Texas Employers’ ... 6-30-42 5,922 1,790 500 2,975 632 17. 486 
Dallas, Texas 7,357 2,753 500 =3,151 732 14.1 1,875 2 -61 48 1,251 
. 6-30-43 7,866 2,975 500 3,469 722 12.4 754 47 25 712 


** Federal taxes not separately reported, charged to operating d. Bonds amortized ; stocks authorized values as of December 31, 1942. 
account. k. Surplus includes premium deposits shown above under “Unearned 

a. Includes additional reserve for non-cancellable accident and Premiums” ; such deposits are not a liability under California statutes, 
health business. s. Based on December 1, 1941 market values. 

b. Bonds amortized; stocks authorized values. 
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The coming of Fall 
Suggests Furs 


Our National Advertising 


Suggests 


Are you selling it2 
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This advertisement 


appears in Fall issues of 


THE SAT EVENING POST 


TIME 
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FINANCIAL STATEMENT FIGURES—Continued 








Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
tLosses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums. 


securities. *Last 000 omitted. 


Stock Casualty Companies 






























































a, Financial Operatin Before Federal Taxes 
* Com- * * *Other * * 
Total bd ° « bd bd ® bined Stat. Net Invest- | Federal] Divi- 
Name of Company Date Ad- | Policy- | Special | Loss Un- Net Net t t Loss & | Under- | Invest- | ment Taxes | cdends 
mitted | holders - - earned Prems. | Prems. | Loss Exp. Exp. | writing | ment [Gainsorj In- De- 
Assets | Surplus] serves serves Prems. Written | Earned | Ratio] Ratio | Ratio | Results | Income ses j curred | clared 











American Credit . 6-30-42 


Baltimore, Md. ...12-31-42 


6-30-43 
American F. & C..... 6-30-42 


lando, Fla. .......12-31-42 
_— 6-30-43 








American General .. 6-30-42 
Houston, Texas... .12-31-42 
6-30-43 










American Guar....... 6-30-42 
New York, N. Y.....12-31-42 
6-30-43 





Anchor Casualty .... 6-30-42 
St. Paul, Minn..... 12-31-42 
6-30-43 

Beneficial Cas. ....... 6-30-42 


Los Angeles, Cal... .12-31-42 
6-30-43 








Bituminous Casualty 6-30-42 


Rock Island, II1....12-31-42 
6-30-43 





Boston Casualty . 6-30-42 
Boston, Mass. .....12-31-42 
6-30-43 


Car & General....... 6-30-42 
New York, N. Y....12-31-42 
6-30-43 


Columbia Cas. ....... 6-30-42 
New York, N. Y....12-31-42 
6-30-45 


Connecticut Ind....... 6-30-42 
New Haven, Conn.. .12-31-42 


6-30-43 

Employers’ Liab. ... 6-30-42 
Boston, Mass. .....12-31-42 
6-30-43 


Eureka Casualty..... 6-30-42 
Philadelphia, Pa... .12-31-42 
6-30-43 


European Gen’l....... 6-30-42 
New York, N. Y....12-31-42 
6-30-43 





General Reins........ 6-30-42 
New York, N. Y....12-31-42 
6-30-43 

Glens Falls Ind...... 6-30-42 
Glens Falls, N. Y...12-31-42 
6-30-43 


Guar. Co. of N. A.... 6-30-42 
New York, N. Y.. ..12-31-42 
6-30-43 


Kansas Bankers .... 6-30-42 
Topeka, Kan. ......12-31-42 
6-30-43 

London Guar. & Acc. 6-30-42 
New York, N. Y....12-31-42 
6-30-43 

North Amer. C.&S... 6-30-42 
New York, N. Y....12-31-42 


6-30-43 

Norwich Union ..... 6-30-42 
New York, N. Y....12-31-42 
6-30-43 


















6,393 
7,063 
7,545 


995 
1,097 
1,237 


4,471 
4,818 
5,663 





3,289 
3,636 
3,910 


3,316 
3,284 
3,540 


324 
376 
460 


9,330 
10,526 
10,972 


216 
222 


221 


5,324 
5.004 
5,053 


9,775 
9,998 
10,567 


2,506 
2,587 
2,758 
49,814 
50,142 
53,885 





2,949 
3,134 
3,351 
25,508 
26,761 
26,799 





18,455 
20,652 


23,315 


15,170 
15,784 
16,936 


2,040 
2,045 
2,047 
664 
669 
699 











3,503 
3,701 
4,059 









2,665 
2,663 
2,770 





850 
900 
950 


213 
269 
325 





500 








10,000 
10,000 
10,000 


700 
806 
800 


5,000 
5,000 
5,000 


7,000 
7,000 
8,000 


4,451 
4,793 


5,558 


1,686 
1,691 
1,806 


6,932 
7,047 
7,575 


2,550 
2,550 
2,550 











225 1,241 
300) 1,397 
500 1,361 


35 130 
40 159 
40 196 


169 1,272 
oo. kee 
1,299 


207 
323 
430 
1: 1,014 
213 1,092 
340 )=-1,272 





25 
26 


28 


551 4,585 
671 5,167 
1,178 5,356 
20 
23 
19 
1,983 
2,062 
1,880 


6.271 19.586 
7,056 21,097 
8,551 21,753 

79 §=1,698 


"100 © 1/921 


3,246 ©9336 


3,966 9,815 
5,842 9,432 
153 7,547 
1,238 8,469 
1,836 9,360 
150 =5,141 
15 5,629 
350 5,687 
125 

113 

106 


67 40 




































1,000 
2,211 
1,026 


297 
568 
358 


1,791 
3,237 
1,682 
418 


911 
524 


1,304 
2,264 
1,146 








289 
583 
330 
3,464 


7,461 
4,087 


hopIo  BooRo 


235 


** Federal taxes not separately reported, charged to operating account. 
a. Includes additional reserve for non-cancellable accident and health 


business. 


b. Bonds amortized ; stocks authorized values. 
Excess of funds received over remittances. 


&. Recoveries exceeded losses. 


FOR OCTOBER, 1943 





1,235 


287 
583 
315 


231 
208 
49 
84 


— 
e 


3,857 
7,773 
3,898 


8 
49 
69 


188 
386 
175 


h. Recoveries 
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61.2 79.9 
40.4 61.7 
42.1 46.2 


44.6 89.2 
44.7 93.4 
43.0 87.7 


46.9 93.9 
428 941 
35.4 90.2 
39.9 96.3 
43.4 98.8 
38.5 75.8 
45.9 86.6 
43.0 83.7 
36.8 88.7 
39.0 92.2 
40.5 95.4 
87.5 85.0 
37.9 ° 90.7 








39.4 81 

41.1 87.8 
40.7 88.6 
43.4 93.2 
42.4 83.6 
68.6 79.9 
61.0 72 





30.9 

35.5 

29.9 

38.9 82.9 
40.5 86.2 
39.2 87.4 
41.7 95.4 
34.2 73.0 
67.6 89.3 
42.7 109.6 
45.0 104.5 
51.7 109.0 


expenses were $115,684. 


p. Par values. 








212 
756 
601 


56 
62 
28 
222 
293 
318 


49 
100 
26 
547 
1,480 
1,459 
464 
1,340 
498 
198 
506 
685 

3 
124 
77 
32 


54 
33 


331 
1,017 
306 


~14 
-7 
1 
-44 
-37 
-8 


r. Remitted to Home Office. 
v. Includes dividends to policyholders. 


53 
106 
63 


35 














** 
384 
294 


* 


44 
44 


266 
213 


53 


533 
422 
** 

16 
3 
** 
35 
61 
** 
418 


220 


** 
55 


** 


716 
498 


* 
333 
327 

* 

63 
24 
* 

25 


** 
214 
160 
** 
11 
5 
* 


6 
3 















v118 
v8 





vil 
v62 


) 


“£73 
r63 
100 


100 
100 


r751 
r1,567 
r751 














exceeded losses by $71,575; loss adjustment 








SPECIAL SERVICES 










BAUMANN, FINNEY & CO. 
Certified Public Accountants 


Insurance Accounting, Audits and Systems 

208 SOUTH LA SALLE STREET 
CHICAGO, ILLINOIS 
Telephone: Central 1370 





















if CHASE CONOVER & CO. 


AUDITORS AND ACCOUNTANTS 
135 SOUTH LA SALLE STREET 
CHICAGO 


Telephone Franklin 3868 











LIMITED 
Cc. GILBERT ROSS, PRESIDENT 


THROUGHOUT CANADA 


DALE & COMPANY 


COMPLETE INSURANCE SERVICE 


LLOYD’S AGENTS ... MONTREAL 


Wolfe, Corcoran & Linder 


Consulting Actuaries 


Auditors and Accountants 


116 John Street, New York, N. Y, 











$$! 












Offices at 


Associate Offices 


MONTREAL, VANCOUVER, TORONTO, 
WINNI PEG, HALIFAX 


Payne & Hardy, Ltd. Hamilton, (nt. 


David J. Morland, Ltd. North Bay, Ont. 





WOODWARD and FONDILLER, Inc. 


Consulting Actuaries 
Insurance Accountants 
90 John Street, New York 


Telephone Barclay 7-3428 





















and Actuary 


Chicago, Ill. 
M. Wolfman, A.A.I1.A. 
N. A. Moscovitch, A.A.1.A. 
i W. H. Gillette, C.P.A. 
A} t L. J. Lally 














HARRY S. TRESSEL 


Certified Public Accountant 


10 8S. La Salle Street 


Franklin 4020 








WINZER & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 


29 SOUTH LASALLE STREET 


FRANKLIN 6085 


CHICAGO 








& DAVIS 


Consulting Actuaries 


WOODWARD, RYAN, SHARP 


41 PARK ROW, NEW YORK 


Telephone Barclay 7-4443 






















Stock Casualty Companies 


























Financial Operating—Before Federal Taxes 
* Com- * sd *Other 4 ¢ 
Total ® * . - ba ° bined Stat. Net Invest- | Federal} Divi- 
Name of Company Date Ad- Policy- | Special | Loss Un- Net Net t t Loss & | Under- | Invest- | ment Taxes | «ends 
mitted | holders Re- Re- earned Prems. | Prems. | Loss Exp. Exp. | writing | ment | Gains or In- De- 
Assets | Surplus] serves | serves Prems. Written ] Earned | Ratio| Ratio | Ratio | Results | Income ses | curred | clared 
































Ocean Acc. & A ip 6-30-42 
New York, N. Y.. + 112-31-42 
6-30-43 


Ohio Casualty ....... 6-30-42 
Hamilton, Ohio..... 12-31-42 
6-30-43 


Pacific Emplys........ 6-30-42 
Los Angeles, Cal...12-31-42 
6-30-43 


Pacific Ind... ..ccrcccece 6-30-42 
Los Angeles, Cal...12-31-42 
6-30-43 


Phoenix Indemnity.. 6-30-42 
New York, N. Y....12-31-42 
6-30-43 


Preferred Auto....... 6-30-42 
Gr. Rapids, Mich.. .12-31-42 
6-30-48 


St. Paul Mercury.... 6-30-42 
St. Paul, Minn...... 12-31-42 
6-30-48 


Sun Indemnity ...... 6-30-42 
New York, N. Y....12-31-42 
6-30-43 


Texas Indemnity..... 6-30-42 
Galveston, Texas. ..12-31-42 
6-30-43 


Western Surety...... 6-30-42 
Sioux Falls, S. D...12-31-42 
6-30-43 


Zurich Gen. A. & L.. 6-30-42 
EO, Fil...cck 50 12-31-42 
6-30-43 





























































































19,613 
20,100 
21,363 


11,008 
11,485 
12,191 


8,514 
11,751 
13,716 


19, 857 


9,384 
9,585 
10,062 


19,148 


7,121 
7,194 
7,590 


992 
1,126 
1,142 


1,648 
1,701 
1,775 


37.328 
39,413 
42,540 






by 286 


3.292 
3.779 


409 
469 
509 


848 
853 
914 
11,448 


12,140 
15,461 









408 
172 
86 


1,362 


3,500 
4,500 
4,500 






5,025 
5,223 


4,539 
8,555 
4,417 


























81.8 
84.3 
2.8 


533 
1,184 
979 


281 
577 


302 


518 
480 








1,438 
1,544 


2,145 
4,212 
2,075 


400 
790 
348 


4,396 
9,188 
4,423 


















40.4 
42.8 
46.1 


37.4 
28.8 





1,682 
3,321 
1,538 








45 
51 
40 


322 
338 
357 


6,367 
6.440 
7,171 


“d Federal taxes not separately reported, charged to operating account. 
. Bonds amortized; stocks authorized values. 
f Excess of funds received over remittances. 










257 
551 
341 


33.2 
36.0 
35.3 


29.3 
13.8 
5.5 


99.3 
89.6 
82.4 


89.6 
82.6 
86.6 


96.9 
83.6 
84.9 


89.1 
103.4 


94.9 
95.5 
66.1 


94.0 
76.7 
70.0 








88 


212 
104 
34 


70 
59 






19 





766 
450 





** 
1,022 
-88 









































250 
522 


301 





40.5 
50.0 
49.6 


37.2 
32.6 
32.9 


r. Remitted to Home Office. 
To policyholders. 
v. Includes dividends to policyholders. 


C. 


84 
67 


270 


1,588 
1,369 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or los ses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to retlect market values of 
securities. *Last 000 omitted. {Losses and adjustment expenses in curred tv earned premiums; expenses incurred to written premiums. 


Stock Fire Companies 





Financial Operating—Before Federal Taxes 
Com- bd x4 *Other ° 
1 : : ie - bined Stat. Net Invest- | Federal 
Name of Company Policy- | Special Net Net t t Loss & | Under- | Invest- | ment Taxes 
holders Re- Prems. | Prems. Exp. Exp. | writing] ment [Gains or] In- 
Assets | Surplus] serves i . Written | Earned Ratio | Ratio | Results | Income | Losses | curred 



























































al 14,981 a5,510 .... 4,504 . 39.5 113.6 270 -805 
—euwn, w. ¥... 16,256 26,665 .... if 8,860 Be , 39.8 101.4 5 517 —-195 
6-30-43 17,515 a7,918 .... . F 8,751 3,8 ‘ 44.0 95.8 2 248 1,176 


Alliance 6-30-42 10,722 6120 .... 1, 2,154 y 3 342 1295 5 195 
Philadelphia, Pa....12-31-42 11,169 6,921 .... 2 2) 4.428 7 344 981 2 412 
6-30-43 12,549 7 odes 26 . 1,874 yf 56. 39.0 95.4 H 202 


American 6-30-42 33,869 12,619 300 3,62 11,127 7 382 102.9 416 
" Newark, N. J.......- 12-31-42 37.302 14,2: 300 4, 16.835 21,819 20,456 9 38.0 96.9 919 
’ 6-30-43 40,632 17,5: 300 4,317 16,947 10,205 10,093 8 89.7 407 


American Home 6-30-42 2,817 See 2 908 450 432 57. 53.3 110.9 5 56 
New York, N. Y....12-31-42 2,977 2,028. .... 816 796 870 +50. 53.0 103.0 { 109 
. 6-30-43 8,292 ee. veiw § 806 368 378 = OBL. 53.6 105.1 23 47 


Anchor ... 6-80-42 2,647 = 1,75 , 660 459 441 69.5 375 107.0 -38 ~ 

Providence, R. I....12-31-42 2,837 5 653 833 822 57.3 37. 95.2 5 91 

6-30-43 3,081 165 664 381 37059. ‘ 99.4 2 43 

Camden 6-30-42 13,203 978 6,329 3,461 3,452 3. 5. 98.4 ‘ on 
9 


Camden, N. 12-31-42 13,986 1,183 6,288 6,723 6,754 9.5 f 94.4 . 509 
6-30-43 14,858 1,247 6,363 3,334 3,259 2. . 96.8 250 

Centennial 6-30-42 , eee 121 312 466 15397. 8 140.2 a) 12 
New York, N. Y....12-31-42 if rr 205 404 907 504 ‘ 1 102.9 26 
6-30-43 . vows 294. 468 440 375 1. 23. 85.7 3 11 


102.7 





Central 6-30-42 tes 252 = 1,303 705 635 , 2. 
Baltimore, Md 12-31-42 4 neni 269 1,347 1,447 1,333 51. 3. 94.2 132 
6-30-43 4,912 ‘ suse 276 =—1,398 705 655 51. 3. 94.9 44 


Columbia 6-30-42 3, or 72 655 372 348 9. 3.5 92.6 
Dayton, Ohio....... 12-31-42 3,192 eins 82 681 717 668 416.5 3.§ 90.0 3 113 
6-30-43 D5 eee 89 694 365 352 50.2 . 94.7 5 


Commerce . 6-30-42 4, 297 1,882 932 838 
Glens Falls, N. ¥...12-31-42 4,832 264 2025 1,921 1,084 


6-30-48 5,738 2, 689 1,706 858 


6-30-42 2,139 ne 36 328 - 186 174 
Greensboro, N. C...12-31-42 2,250 ¢ chee 41 340 358 334 
6-30-43 2,415 m s008 45 347 183 176 


East & West 6-30-42 3,598 33) aners 109 =1,103 604 444 
New Haven, Conn..12-31-42 3,845 445 jie 136 §6©.1,215 1,177 905 
6-30-43 4,213 . aes 160 1,355 682 542 


Empire State 6-30-42 4,465 seals 757 1,606 1,271 1,194 
Watertown, N. Y...12-31-42 4,640 a2,265 .... 701 4#61,542 2,394 2,379 
6-30-43 4,688 a2,366 .... 501 1,724 1,144 963 


Employers 6-30-42 ,005 2,750 409 3,386 1,957 1,786 
Boston, Mass. 12-31-42 ‘ 3.000 499 3,512 3,945 3,648 
6-30-43 4 3,000 591 3,864 2,348 1,995 


Equitable 6-30-42 34! 994 ¢ 12 120 127 
Charleston, S. C....12-31-42 - 1,008 26 242 237 
6-30-43 . 999 18 108 103 


Eureka Security 6-30-42 242 «3, éaer 344 ; 1.588 1,672 
Cincinnati, Ohio . ..12-31-42 $ 3,333 aisles 398 3,001 3,260 
6-30-43 : : re 382 1,668 1,576 


6-30-42 H 3,445 3,909 4,643 4,488 
. 12-31-42 oc aaa 9,384 9,458 
6-30-43 re 3,550 3,673 


12-31-42 24,988 a10,860 .... 870 : 11.876 13.414 
. 6-30-43 27,759 a13,790 .... 2,759 I 5,131 k 


6-30-42 8 7,420 «+... See ; 6.715 228 
12-31-42 23. 8,517 5 4,153 ; 13.579 : : : : 765 
6-30-43 25,66: 9,168 3,902 F 6,276 t 9.6 38. 87. 52: 231 


Globe & Rutgers 6-30-42 IF 42 «0k ~e 2.500 .76: 92. ; 33. 183 
New York, N. Y....12-81-42 12.29 ‘ aimee 298 3,288 5,162 84 § 39. i ¢ 340 
6-30-43 13, " ebvs 1,185 3, 2,043 E J 8. . f 160 


Ins. Co. of N. A 6-30-42 110.658 59.088 17.658 27.§ 24,302 : . ' -8,593 1,598 
Philadelphia, Pa... .12-31-42 121.625 75.643 14,229 27,033 49.989 : 30. -864 4.694 - 
6-30-43 139,355 88,872 2, 15,502 28,215 19,860 9.0 37. 4 1,528 1 
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*P i 
s Federal taxes not separately reported, charged to operating account. 
> Bourities at authorized values. 
+ “xcludes fluctuations in subsidiaries’ shares. 
- Not available. 
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Unless otherwise stated: Assets and investment gains or los ses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
securities. *Last 000 omitted. {Losses and adjustment expenses in curred to earned premiums; expenses incurred to written Premiums, 
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Financial Operating—Before Federal Taxes 
« Com- ” *Other ® D) 
Total > ° s ° ° S bined Stat. Net Invest- [Federal } Diy. 
Name of Company Date Ad- | Policy- | Special | Loss Un- Net Net t t Loss & | Under- | Invest- | ment ] Taxes | dendy 
mitted | holders] Re- Re- earned Prems. | Prems. | Loss | Exp. xp. | writing | ment [Gains or] In- De- 
Assets | Surplus] serves | serves Prems. Written | Earned | Ratio[ Ratio | Ratio | Results | Income | Losses | curred clared 
Ins. Co. State of Pa.. 6-30-42 3,959 1,721 .... 216 =61,674 791 865 49.6 60.2 109.8 —55 73 ~167 eee 40 
Philadelphia, Pa. ..12-31-42 4,112 2,088 .... 183 1,536 1,437 1,650 45.8 59.4 105.2 42 126 53 odes 40 
6-30-43 4,536 2,494 .... 183 =1,549 770 759 «8649.5 53.9 103.4 37 64 468 5 
Louisville F. & M.... 6-30-42 1,518 . 2 220 293 129 2.2 45.2 47.4 5 6 11 os 
Louisville, Ky. .....12-31-42 1,189 Se , ss 12 265 459 250 48 489 53.7 15 12 6 ee 4 
6-30-43 1,871 v1,500 .... 16 283 246 228 «438.5 37.9 76.4 46 9 ~125 ee 















Lumbermen’s ........ 12-31-42 5,380 a3,152 .... 371 1,547 1,906 2.149 60.0 39.3 99.3 113 176 —60 86 140 
Philadelphia, Pa. .. 6-30-43 5,875 a3,687 .... 403° 1,527 841 k kK k k 1 81 522 + 0 
Nat’l. Security ....... 6-30-42 3,054 2,102 .... 407 O44 507 439 109.1 28.2 137.3 -221 9 16 oe oon 
Omaha, Nebr. ......12-31-42 3,156 22097 .... 325 521 1,045 1,000) 76.6 29.5 100.1 22 79 2 15 50 
6-30-43 3,354 2,446 .... 354 544 405 381 59.9 34.6 94.5 1 4 113 10 oe 































Pacific National ..... 6-30-42 8.474 3,272 woes 300 4,853 2,065 1,952 41.2 56.4 97.6 —24 153 452 ee 
San Francisco, Cal..12-31-42 9,419 ee cue 446 4,936 4,087 3,891 39.2 55.2 94.4 108 $27 85 112 
6-30-43 10,126 4,683 .... 33 4,869 1,994 2,061 45.2 52.4 97.6 99 180 690 131 
Tee ee er a 6-30-42 14.556 10,297 .... 374 3,548 1,510 1,637 43.3 55.2 98.5 76 271 -—410 add wail 
London, England ..12-31-42 14,452 10,070 .... 441 3,705 3,242 3,212 42.2 56.0 98.2 73 497 227 33 11,000 
6-30-43 15,488 11,179 .... 427 3,789 1,760 1676 47.7 51.9 99.6 —42 213 «1,089 90 9 
Philadelphia F. & M.. 6-30-42 5,989 3.446 .... 814 1,624 1,221 1,071 92.5 33.7 126.2 —360 96 351 ee; 
Philadelphia, Pa. ..12-31-42 6,372 ae seas 690 1,611 2.511 2,374 61.2 34.5 98.7 —14 209 221 36 200 
6-30-43 7,230 4,682 “soe 741 1,679 1,056 989 56.7 38.7 95.4 3 108 665 13 
Philadelphia Nat’l....12-31-42 38,068 a2.207. .... 154 640 783 884 60.4 39.8 100.2 38 103 45 36 60 
Philadelphia, Pa. .. 6-30-43 3,427 a2.517 .... 168 632 346 k k k k 9 47 302 ee 30 
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All Associated Insurance Companies "BRANCH HOME Se 
7 OFFICES" are managed by experienced executives armed 
SssO Cl ATED with authority and excellent facilities—they are men of ™ 
Action, thoroughly familiar with to-day's problems. FOR 4 
FIRE & MARINE ACTION — BECOME ASSOCIATED. is 
INSURANCE COMPANY ; 
= = Associated Executives Started in the Field. "] 
SAN FRANCISCO 

Il Branch Home Offices " 

LH. MUELLER, Chairman NEW YORK CHICAGO DALLAS 
L. S. MOORHEAD, President LOS ANGELES PORTLAND. ORE. “1 
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Potomac 5,857 5 100 5 2, J 1,495 ft -98 
Philadelphia, Pa. ..12-31-42 5,997 78 150 2,368 2,7 2,799 -8 
6-30-43 6,152 3,12 150 5 45 b 1,294 a 112 
Prov. Washington.... 6-30-42 15,321 30% 250 . . ‘ 4,554 
Providence, R. I....12-31-42 16,875 yy 250 2, 5, By 9,311 
6-30-48 18,387 718 250 2, 5,95 ” 4,141 


es 12-31-42 1,968 Aare 355 Of { 1,704 
Philadelphia, Pa. .. 6-30-43 2,039 , 22% pews 5 £ 579 


2 


Reliance .............12-31-42 4,214 a2,704 .... 2: , J 1,399 
Philadelphia, Pa. .. 6-30-43 4,749 a3,188 5 k 

6-30-42 7,941 2,273 25 +285 .735 1,893 

. .12-31-42 9,420 2,841 er é A . 3,398 

6-30-43 7,881 3,074 25 2 2.51% you 1,429 


—-) 
Sz 
aS 


ee 

me 

sis 
DNH DAN DOM SHH BSS GHw 


— 
to 


Security 6-30-42 13,020 6,000 38 .¢ : 3,233 
New Haven, Conn..12-31-42 13,966 6,000 r . 7,25 6,879 
6-30-43 16,588 7,467 1,525 , 5,782 22: 2,858 
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Transportation 6-30-42 397 
Chicago, Ill. 12-31-42 6 421 
6-30-43 ,05 S747 


3. 2,809 
..12-81-42 4,181 a3,006 
6-30-43 ” a3,141 


6-30-42 68 a1,013 
. 12-31-42 :769 a1,070 
6-30-43 ,989 al1,231 


ae 
Rae RS3 


$33 


¢ “ 662 
. 12-31-42 805 See esa» f ,0F 
6-30-48 7 785 2% 5 831 2 430 


335 


7 Bencral taxes not separately reported, charged to operating account. .. wot available. - 

* Securities at authorized values. . Remitted to Home Office. 

g. Includes new funds of $300,000 contributed in May, 1943. >. Includes new resources of $975,000. 
J. Includes new funds of $1,400,430 contributed in June. 
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Will Read This 


cts and 
¢ your best presPee” 
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Many among the 


clients ¢ 


On October 8, 1871, 17,450 buildings in the main business and | panies in the Fire Association Group took the claims against them in 
residential sections of Chicago were destroyed in a fire which started, | stride . . . settled the most immediate ones as early as two or three 
most people say, when Mrs. O’Leary’s cow kicked over a lantern in | days after the fire. . . which was one of the reasons why Chicagoans 
a West Side barn. Property losses amounted to $196,000,000. Com. | were able to rebuild their City so quickly. 
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1943— OCTOBER hath 31 days “Increase your income; incest in War Bonds!” 
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1—Fr. — 1934, beginning of the end of N.R.A.— retirement of Hugh Johnson. 
ASTRONOMICAL 2—Sa. — 1878, Scotland’s City of Glasgow Bank closed—liabilities, $50,000,000. 
CALCULATIONS 3—Su. — 1656, death of Myles Standish, Pilgrim military leader. 
EASTERN STANDARD TIME 4—M. —If you're uncertain about the adequacy of your plant coverage, play safe—see your 
Fire Insurance Agent or Broker today! 





LATITUDE +30°| LATITUDE +35° 5—Tu.— 1905, Wrights made first long distance airplane flight, 2414 mis. 

SUNRISE |SUNORT [SUNRISE | SUNSET 6—W. — First Quarter, 4:10 P.M., E.W.T. 1683, 1st German arrived Phila, 

: : : : 7—Th.— 1853, James Whitcomb Riley, famous Hoosier poct, born. 

8—Fr. — 1840, sclf-acting ‘‘mule’’ for cotton machines patented. 

9—Sa.— Yom Kippur (Day of Atonement). 1872, Boston’s biggest fite wiped out property 
worth $80,000,000. Comparatively few owners completely covered! 








LATITUDE +40° | LATITUDE +45° 10—Su.— 1845, United States Naval Academy at Annapolis opened. 

SUNRISE| SUNSET SUNRISE SUNSET 11—M.— 1928, Graf Zeppelin flew Fricdrichshafen-Lakehurst 4 days. 

: x ; 12—Tu.— COLUMBUS DAY. 1915, Edith Cavell, British Red Cross Nurse, executed. 

i3—¥Y. -@ Full Moon, 9:23 A.M., E.W.T. 1866, Quebec fire — 2500 buildings lost. 

14—Th.—\—’ How about your new buildings, new machines? Are they insured against fire? 
If not, take advantage of the low rates being quoted today, and cover them now! 








LATITUDE +30°| LATITUDE +40° 15—Fr. — 1917, Mata Hari, Dutch dancer, shot as spy. 
inet. Valse | dew. t einen. 16—Sa. — 1725, first New York City newspaper appeared. 1859, John Brown’s raid. 
oe oa RISE SET 17—Su.— 1775, Falmouth (Portland), Maine, burned by British. 
8:48 18—M. — 1867, Alaska purchased from Russia for $7,200,000. 
oe 19—Tu.— Protect yourself from losses due to inadequate coverage—have your fire insurance 
policies checked regularly. See your Agent or Broker today! 
20—W. — Last Quarter, 9:42 P.M., E.W.T. 1926, Cuba hurricane, 600 killed. 
21—Th.— 1805, Lord Nelson killed at Battle of Trafalgar. 
22—Fr. — 1806, Thomas Sheraton, English furniture designer, cabinet maker, died. 
23—Sa. — 1911, Winston Churchill became First Lord of British Admiralty. 
24—Su. — 1931, official opening of George Washington Bridge, N. Y. C. 
25—M. — 1415, Battle of Agincourt. 
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lle a, 26—Tu.— 1915, American debut of Eva Le Gallicnne, stage great. 
set : for longitudes other than the stan- 27—W. — 1940, Italian aircraft attack Greece. 1858, Teddy Roosevelt born. 
be gh mo ig 1-4 28—Th.— @ New Moon, 9:59 P.M., E.W.T. 1886, Statue of Liberty unveiled. 


ge hn yg Ey | 29—Fr. — 1811, U.S. Engine Co. organized—tlater affiliated Fire Association. 


standard meridian, or increase time 30—Sa. — 1768, first Methodist Church in America dedicated. 
ad miovirandard meridian.” — 31—Su. — Hallowe’en. 1517, Luther theses nailed on Wittenberg church door. 
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OB S E R VAT I oO N for October: If your insurance coverage is based on pre-war replacement costs, it is probably inadequate 
—very inadequate —today. For building costs are much higher now than before the war. 


M oO RAL for Octobers Protect yourself from losses . . . see your Agent or Broker today. 
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FIRE ASSOCIATION GROUP 


Cat 
Fire Association of Philadelphia pL A Lumbermen’s Insurance Company 
The Reliance Insurance Company i Philadelphia National Insurance Company 
PHILADELPHIA y PENNSYLVANIA 
SYMBOL OF SECURITY SINCE 1817 
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REPORTS ON 
COMPANIES AND ASSOCIATIONS 


BANKERS FIRE & MARINE Insurance Company, 


Birmingham, Alabama 
Boykin Elected President 


S. M. Boykin, who has been associated with the 
company since its organization and who formerly was 
executive vice president and treasurer, has been elected 
president to succeed Colonel J. F. Cogdell, now in the 
armed services. Colonel Cogdell in turn was elected to 
the newly created office of chairman of the board. 
Claude E. Boykin will take over the duties of treas- 
urer in addition to those of secretary which he now 
holds, and Frank E, Spain continues as vice president 
and general counsel. 


COMMERCIAL FISHERMEN'S Inter-Insurance 


Exchange, Los Angeles, Caliornia 


Licensed 


The Insurance Commissioner of California has 
granted a Certificate of Authority to the Commercial 
Fishermen’s Inter-Insurance Exchange for the writing 
of fire, marine and automobile insurance. The Com- 
mercial Fishermen’s Fraternal Society, Inc., is the 
attorney-in-fact for this new reciprocal institution. 


INSURANCE COMPANY of North America, 


Philadelphia, Pennsylvania 
"Pension Plan 


A special meeting of stockholders of the Insurance 
Company of North America will be held on October 
27, 1943, for the purpose of considering and acting 
upon a recommendation of directors to establish an 
irrevocable Pension Plan for employees of the company 
and its subsidiaries. The proposed Pension Plan would 
cover all employees, approximately 2,850 in number, 
including officers, of the company or of a subsidiary, 
and would supersede the present revocable pension 
trust, covering about one-third only of the employees, 
which has been in effect since 1924. 


Trust Benefits 


The plan in its essential elements provides that em- 
ployees who have completed a minimum of twenty 
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years of service, and who retire at or after age 65 i, 
the case of a man, or at or after age 60 in the case of 
a woman, shall receive, in addition to primary benefits 
to which he or she may be entitled under the Federal 
Social Security Act or under any Federal, State, 
County or Municipal laws or other Governmental au- 
thority, a sufficient amount so that the aggregate, on an 
annual basis, will equal two per cent of the average base 
salary of the recipient for the ten years immediately 
preceding normal retirement age, for each year of 
service, subject to a maximum pension, inclusive of 
such benefits, of sixty per cent of such average salary. 
A minimum allowance from the trust fund, exclusive 
of such benefits, of $65 per month is provided. The 
plan does not apply to directors who are not also 
employees. 


Cost of the Plan 


The proposed Pension Plan would require, as at 
present estimated, $11,500,000 to make the fund ac- 
tuarially solvent as of December 31, 1943, and $520,- 
000 annually hereafter to cover currently accruing 
pension liability, on the basis of the present number 
of employees and the amount of the present payroll. 
It is proposed to put into the fund to meet this liability 
of $11,500,000 the securities and cash already set aside 
for pension purposes which amount to $3,500,000 tak- 
ing the securities at cost and an additional amount 
to be appropriated in securities or cash of $6,300,000, 
totaling $9,800,000. The balance of $1,700,000, the 
difference between $11,500,000 and $9,800,000, will be 
covered by investment increment reflected by revalua- 
tion of securities which will be transferred from the 
present revocable trust to the proposed irrevocable trust. 

The real net cost to the stockholders of the additional 
$6,300,000 needed to make up the total mentioned 
would be approximately $2,400,000. The difference is 
represented by a net tax reduction of about $3,900,000 
over a period of not more than ten years, resulting 
from the transfer to an irrevocable trust, in compliance 
with the Revenue Act of 1942, of such total amount, 
assuming taxable profits and continuation of the present 
tax rate, exclusive of the excess profits tax. 

As regards the $520,000 annual contribution to cover 
the estimated annually accruing pension liability, be- 
ginning with 1944, the real additional net cost would 
be approximately $237,000 after taking into account 

(Continued on the next page) 
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INSURANCE CO. OF N. A.—Continued 
the payments to recipients made annually under the 
present plan and the annual tax deduction allowable 
under the proposed plan, likewise at the present tax 
rate, exclusive of the excess profits tax. 

The contributions to make the fund actuarially sol- 
vent as of the end of 1943 would fall approximately 
three-fourths on the Insurance Company of North 
America and the remaining one-fourth would be borne 
by the subsidiaries. The annually accruing pension lia- 
bility in future years, on the basis of the present num- 
ber of employees and the present payroll, would fall 
approximately two-thirds on the Insurance Company of 
North America and the remaining one-third on the 
subsidiaries. 

All future contributions will be voluntary as the com- 
panies assume no legal obligation to continue them to 
cover pension liability accruing in future years, al- 
though the plan is proposed with the expectation that 
contributions will be continued. The companies assume 
no liability to pay the benefits provided for under the 
pension trust, but contributions once made to the trust 
fund for this purpose are irrevocable, though the right 
to recover at the termination of the trust any balance 
due to erroneous actuarial computations will be re- 
served. 


Tax Exemptions 


Contributions to the present revocable pension trust 
(which fund presently amounts to $4,800,000 includ- 





ing an investment increment of $1,700,000) are not 
allowed as deductions for income tax purposes and the 
trust income is subject to tax as part of the income 
of the company. The Internal Revenue Code, as 
amended by The Revenue Act of 1942, however, al- 
lows certain tax exemptions for the establishment and 
maintenance of irrevocable pension trusts for the bene- 
fit of the employees in general. 

Under the present tax laws, deduction from income 
is allowed to the company each year in the full amount 
of the annual contribution during the year to cover the 
pension liability applicable to that year, and the income 
from the securities held in the irrevocable pension 
trust is also exempt from Federal income tax. Deduc- 
tion is allowed each year, in addition, during a period 
of years, to the extent of one-tenth of the amount of 


.the contribution required to cover the pension liability 


applicable to prior years, until the full amount of such 
contribution shall have been allowed. These deductions 
cut the cost to the companies to 60 per cent of actual 
contributions, at the present tax rate. To the extent 
that the excess profits tax should apply the deduction 
would cut the cost to 20 per cent of actual contributions, 
taking into account the 10 per cent post war credit, 
while such tax continued. 


Consolidated Balance Sheet 


Consolidated financial statement of the Insurance 
Company of North America and affiliated companies 
as of December 31, 1942, and June 30, 1943, follows: 

















The Best Insurance in the World 
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De partments— 
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PITTSBURGH 
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American Equitable Assurance Company of New York 


Globe & Republic Insurance Company of America 
Knickerbocker Insurance Company of New York 
Merchants and Manufacturers Insurance Company of 


New York Fire Insurance Company 


Corroon & Reynolds, Inc. 


MANAGER 
92 William Street, New York 


Losses paid exceed Two Hundred and Fifty Million Dollars 


New York 




















BEST'S FIRE AND CASUALTY NEWS 





e not 
id the 
1come 
le, as 
T, ak 
it and 
bene- 


ncome 
nount 
er the 
ncome 
-nsion 
Jeduc- 
deriod 
int of 
ability 
t such 
ctions 
actual 
extent 
uction 
itions, 
credit, 


irance 
panies 
llows: 

















Assets 
12/31/42 
Cash $22,820,286.31 


Premiums in course of collec- 


6/30/43 
$23,103,793.06 


9,663,656.57 9,673,814.65 


tion 

Bonds and Stocks—Market 
Values 

Mortgages 

Real Estate 

All Other 


123,298,365,57 
78,146.38 
5,830,223.56 
2,028,403.22 


141,965,254.00 
67,296.38 
5,830,223.56 
1,815,063.87 





$163,719,081.61 $182,455,445.52 

Liabilities 
Reserve for Unpaid Losses. . $31,739,709.00 
Unearned Premium Reserve 42,227 830.63 
All Other Liabilities 14,108,122.78 
Capital 12,000,000.00 
Surplus 63,643,419.20 


$163,719,081.61 $182,455,445.52 


$34,727,858.00 
44,744,978.00 
14,110,197.19 
12,000,000.00 
76,872,412.33 





NATIONAL FIRE & MARINE Insurance 
Company, Elizabeth, New Jersey 


Improved Position 


With all securities carried in accordance with valua- 
tions prescribed by the National Association of Insur- 
ance Commissioners, the June 30, 1943 financial state- 
ment of the National Fire & Marine Insurance 
Company showed total assets of $2,515,927, liabilities 
of $1,199,487, and capital and surplus funds of $1,- 
318,440, the latter including a special reserve of $68,440 
maintained in accordance with certain conditions em- 
bodied in an agreement (August issue, Best’s FIRE AND 
CasuALTty INSURANCE News) between the company 
and the president, Edwin C. Jameson, known as the 
E. C. Jameson Agreement. The company’s assets and 
surplus at the mid-year date would have been increased 
by an additional $31,758 had all securities been valued 
at the prevailing actual market quotations. 

Comparable statement figures for June 30, 1943, and 
December 31, 1942 reveal that during the first half 
of the current year approximately $250,000 was added 
to the company’s capital and surplus funds. Surplus 
contributions totaling $150,000 made by the company’s 
president and $198,778 of net interest earnings and 
appreciation in market value of investments were par- 
tially offset by $98,209 statutory loss from underwrit- 
ing operations. 


Operating Trend 


During the first six months, the company added $61,- 
780 to its reserve for unearned premiums. The addi- 
tional reserve requirements, coupled with a high expense 
ratio, accounted for the reported operating loss. Pre- 
mium volume was well maintained and the loss ratio 
was quite satisfactory. The latter was 49.1% of earned 
premiums in contrast with 98.7% for the year 1942 
when a distinctly unfavorable experience brought about 
an underwriting loss of $791,000. Mr. Jameson in 
1942, because of this heavy deficit and to preserve a 
$1,000,000 capital stock structure, contributed $600,000 
to surplus. 

(Continued on the next page) 


FOR OCTOBER, 1943 


ATTENTION 
QUANTITY BUYERS 


OF 
CARBON PAPER 
ROLL PAPER 
RIBBONS 


Check the advantages of 


Burroughs Discount 
Purchase Plans 


SMALL QUANTITIES—You save 10% to 40%, dis- 
counts on some types of supplies beginning with 
orders for as little as $10 worth. 


COMBINED PURCHASES-It's easier to earn discounts, 
because they are based on combined purchases of 
various types of supplies; for example, purchases of 
carbon paper help you to earn larger discounts on 
ribbons, and vice versa. 


BRANCH ORDERS-—If you have branches or affiliates, 
your discount rate is established by the combined 
purchases of all branches of your company, and all 
branches benefit by that rate in ordering supplies 
from their local Burroughs office. 


FRESH SUPPLIES—You are assured fresh supplies, 
without storage problems, because delivery of sup- 
plies is made as you need them. 

o a - 


Send for full details, prices and discounts for the pur- 
chase of roll paper and inked ribbons for practically 
all makes of business machines, carbon paper for 
every need, journal paper and other supplies. Call 
your local Burroughs office or write direct to 
Burroughs Adding Machine Co., Detroit 32, Michigan. 


Burroughs 


SUPPLIES FOR BUSINESS MACHINES 
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STATE; OF PENNSYLVANIA, 
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St. Louis, Mo. 


Dependable Protection 


Big enough to 
serve you but 
not too big to 
know you. 


* 


Rated A+ “Excellent” 
By Best's! 


NATIONAL FIRE & MARINE—Continued 


There are reasons for renewed confidence in the com. 
pany’s general position, evidenced from statement fig- 
ures which follow. Ample reserves have been provided 
for all known liabilities, a strong cash position has been 
retained and policyholders’ surplus appears adequate 
to meet all contingencies. 


Rating 


The present status of the National Fire and Marine 
Insurance Company merits the assignment of our “B+” 
(Very Good) general policyholders’ rating. Our finan- 
cial rating is “BBB+,” reflecting net worth or a loss 
paying capacity between $1,500,000 and $2,500,000, 


Admitted Assets 

December June 

31, 1942 30,1943 
Bonds: Amortized value .... $397,400 $545,416 
Stocks: Authorized value .. 554,936 683,825 
Cash 759,199 785,344 
Real estate 239,353 237,493 
Mortgages 102,578 101,853 
Premium balances 117,346 122,674 
Miscellaneous 52,246 41,322 


$2,223,058 2,517,927 


Liabilities 

December June 

31, 1942 30,1943 
Unearned premiums $955,820 $1,017,600 
Loss reserves 98,242 93,479 
Taxes and other liability .... 89,520 88,409 
Surplus reserve 
Miscellaneous 


Total Liabilities $1,153,170 $1,267,927 
Capital paid up 1,000,000 1,000,000 
Net surplus 69,888 250,000 


$2,223,058 $2,517,927 
$1,069,888 $1,250,000 


Operating Figures 
Ist 6 Mos. 1943 Year 1942 
Net Premiums Written $477,000 $930,000 
Net Premiums Earned 415,000 579,000 
Ratio Losses & Adj. Exp. Inc’d 
to Premiums Earned 49.1 98,7 
Ratio Exp. Inc’d to Premiums 
Written 62.5 75.0 
Combined Ratio 111.6 173.7 
Statutory Underwriting P. or L. —98,000 -791,000 
Net Investment Income 17,000 57,000 
Other Investment Gains 
Losses 174,000 10,000 
150,000 600,000 


OCCIDENTAL INSURANCE Company, 
OCCIDENTAL INDEMNITY Company, 


San Francisco, California 
Change in Title 


The Occidental Insurance Company and the Occi- 
dental Indemnity Company, member companies of the 
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267,927 
,000,000 
250,000 
917,927 
250,000 


ar 1942 
930,000 
579,000 


98.7 


75.0 
173.7 
791,000 

57,000 


-10,000 
600,000 


Fireman’s Fund Group, have changed their names to 
Western National Insurance Company and Western 
National Indemnity Company. 

The new title, Western National, adopted on Sep- 
tember 30, was selected by the management to describe 
accurately the national scope and operations of the 
companies and at the same time to indicate their Western 
origin. A revision in name only, the action involved 
no change whatever in corporate structure, methods 
of operation or of management. 

Occidental Insurance Company, incorporated Decem- 
ber 31, 1927, was the third fire, automobile and marine 
company to be added to the Fireman’s Fund Group. 
The company operates in all states except three and its 
capital stock is more than 99% owned by Fireman’s 
Fund Insurance Company. 

Occidental Indemnity Company was incorporated 
June 24, 1927. Until 1939 its operations were restricted 
to the Pacific Coast Field, but the company now op- 
erates in 37 states. Its capital stock is 100% owned by 
Fireman’s Fund Insurance Company. 

The Fireman’s Fund Group now consists of Fire- 
man’s Fund Insurance and Indemnity Companies, Home 
Fire and Marine Insurance Company of California, 
and Western National Insurance and Indemnity Com- 


panies, 


OHIO Insurance Company, 
Hamilton, Ohio 


Examined 


Convention examination of this wholly owned sub- 
sidiary of the Ohio Casualty Insurance Company was 
completed as of December 31, 1942, by examiners from 
the states of Ohio and Michigan. The examiners found 
the company to be well managed and in sound financial 
condition, with admitted assets at the year end aggregat- 
ing $793,132 and policyholders’ surplus of $524,262, 
against liabilities of $268,870. Subsequent to December 
31, 1942, additional capital of $300,000 and additional 
surplus of $150,000 were paid-in, making a total in- 
crease in policyholders’ surplus of $450,000. 


PACIFIC NATIONAL Fire Insurance Company, 


San Francisco, California 


Progress in 1943 , 
_Asharp rise in surplus resulting from security appre- 
ciation and profitable underwriting operations was re- 
flected in the Pacific National’s financial statement for 
the six months ending June 30, 1943. At the mid-year 
date policyholders’ surplus of the company, with all 
securities at actual market values, amounted to $4,682,- 
616, the highest in its history and more than $750,000 
greater than the amount possessed at the close of the 
year 1940, the previous record high. 


(Continued on the next page) 
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—SPECIALISTS IN— 


United States 
Government Securities 


Guaranteed Issues 
Federal Land Bank and Other Agency Issues 


Territorial Bonds x Municipal Bonds 


C. J. DEVINE & CO. 


48 Wall Street, New York 5, N. Y. 


Chicago + Boston « Philadelphia + Pittsburgh * Cleveland 
Cincinnati + St. Lovis * San Francisco 


Direct Wires to all Offices 
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Let’s Co-operate... 


with the Government's program to keep prices 
down. Here are some things we can do: 
Save our money and invest it in War Bonds. 
Reduce our debts. 
Buy only what we need. 
Abide by rationing rules. 
Pay taxes willingly. 


Safeguard against loss by insuring all physical 
property against disaster. 


—- - = 
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W. 8. CRUTTENDEN, President 
SPRINGFIELD FIRE & MARINE INSURANCE COMPANY SPRINGFIELD, MASS. 
CONSTITUTION DEPARTMENT . . . + SPRINGFIELD, MASS. 
SENTINEL FIRE INSURANCE COMPANY . SPRINGFIELD, MASS. 
MICHIGAN FIRE & MARINE INSURANCE COMPANY DETROIT, MICH. 
NEW ENGLAND FIRE INSURANCE COMPANY + SPRINGFIELD, MASS. 


OF FIRE INSURANCE COMPANIES 





PACIFIC NATIONAL FIRE—Continued 
BUSINESS NEED NOT “FLY BLIND’ Operating Results 


Further shrinkage in automobile premium incom, 
during the half-year period was responsible for the 
small drop in volume which declined to $1,994,000 com. 
pared with $2,065,000 for the first half of 1942. Up. 
ward trend of fire losses, however, brought about a rise 
in the over-all loss ratio to 45.2% as against the up. 
usually low and highly favorable ratio of 39.2% re. 
ported for the year 1942 and 41.2% for the first six 
months of that year. Expenses on the other hand 
exclusive of Federal income taxes, showed an improve. 
ment, the ratio being 52.4% against 55.2% and 56.4%, 
respectively, for the twelve months and first half of 
1942. 

Before provisions for Federal income taxes the un- 

Our services derwriting profit for the first six months of this year 
chart a safe was $99,141, while net investment income was $180,267, 
course through Federal income taxes incurred during this period aggre. 
problems in- gated $130,582. Gain from appreciation and sales of 
volving prop- securities for the period January 1 to June 30, 1943 
erty insurance amounted to $690,061. 

protection. 
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Financial Statement, June 30, 1943 


\ 4 
¥ The AMERICAN Admitted Assets 
December 
APPRAISAL Company 31, 1942 
CONSULTANTS IN PROPERTY ECONOMICS Bonds: Amortized value .... $3,327,612 
Stocks: Authorized value ... 4,257,329 
Cash 1,028,460 
Real estate 266,500 
Premium balances 510,641 


Miscellaneous 28,641 


Assets (statement) .... "$9,419,183 $10,126,368 
Assets (market) $9,564,551 $10,277,432 


Liabilities 
December June 
31, 1942 30,1943 
Unearned premiums $4,936,351 $4,869,163 
Loss reserves 446,109 333,714 
Taxes 277,993 322,261 
Salaries, commissions, etc. .. 66,065 69,678 


Total Liabilities $5,726,518 " $5,594,816 
Capital paid up 1,250,000 1,250,000 
Net surplus 2,442,665 


1 $9,419,183 $10,126,368 
Policyholders’ Surplus (stmt. ) $3,692,665 $4,531,552 
Policyholders’ Surplus (mkt.) $3,838,033 $4,682,616 

















VUVUVY 


“The Company’s Treatment of Pol- 
icyholders and Claimants Is Re- 
flected In Its Prompt and Equitable 
Settlement of Claims.” 


Extract from report of examination of the Gulf 
conducted by the States of Texas, California 
and Ohio. 





Correspondence From Local Agents Invited 


GULF 


INSURANCE CO. 


DALLAS, TEXAS 


Writing 
Fire, Automobile & Inland Marine 





Operating Figures 
1 


ie teak 
= oar 


air 


Net Premiums Written 
Net Premiums Earned 
Ratio Losses & Adj. Exp. Inc’d 
to Premiums Earned 
Ratio Underwriting Exp. Inc’d 
to Premiums Written 
Combined Ratio 
Statutory Underwriting P. or L. 
Net Investment Income 
Other Investment Gains or 
Losses 
Federal Taxes Incurred 131 112 
** Federal taxes charged to operating account. 
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STATE FARM Fire Insurance Company, 
Chicago, Illinois 


Examined 


A favorable year-end convention examination of the 
State Farm Fire Insurance Company has been com- 
pleted by examiners representing the states of Illinois, 
California, Kansas, Mississippi and Pennsylvania. As- 
sets on December 31, 1942, as determined by the ex- 
aminers, were $1,247,448 and policyholders’ surplus 
was $443,993, the latter reflecting an increase of $9,892 
compared with its filed annual statement. In conclusion, 
examiners commented that the company is ably and 
honestly managed, its cash position is well maintained 
and investments are high grade and yield statisfactory 
returns, 

Excerpts from the examination report follow: 


Policy Forms and Rates 


_ The company is conducted upon the stock plan of 
insurance and issues policies upon both the participating 
and non-participating plans. It is authorized to transact 
the business of fire, marine and allied lines, provided 
that insurance shall not be made on ocean marine risks 
Or ocean marine perils of any kind. As a matter of 
practice very few inland marine risks are written. 
Standard policy forms and regular tariff rates are 
used, excepting in the States of Texas and Washington 
where deviations are allowed and also excepting policies 
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issued for a five year term. These latter policies are 
renewable annually with the full board rate being 
charged the first year, and 75% of the board rate being 
charged each of the succeeding four years. This ar- 
rangement is applicable only where such term business 
can be written. 

In conformance with Section 432 of the Illinois In- 
surance Code, the company is a subscriber to a licensed 
rating organization. 


Retention and Reinsurance 


The largest gross aggregate amount insured in any 
one hazard is $700,000.00 and that on the Home Office 
building of the State Farm Mutual Automobile Insur- 
ance Company. The company retains $20,000.00 of this 
risk but with this exception, the maximum net retention 
in any one risk is between $1,500 and $7,500 depending 
on circumstances surrounding the risk. 

The company cedes reinsurance on a treaty basis 
under agreements with four companies, said agreements 
having been reviewed by the examiners. 


Agents and Agency Contracts 


All state, district, special and local agents engaged 
in the solicitation of business are under the direction 
and supervision of either the “Mutual Agency” or the 
“Coast Agency.” 

The following is the scale of commissions paid to the 


(Continued on the next page) 
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90 JOHN STREET, NEW YORK 
200 BUSH STREET, SAN FRANCISCO 
























STATE FARM FIRE—Continued 


Agency Directors and is applicable both to new and 
renewal business: 

1. On Fire, Tornado, Windstorm, Hail (other than 
growing crops), and Supplemental 35 per cent or 30 
per cent, certain specified risks considered slightly more 
hazardous taking the lower rate. 

2. On Hail on Growing Crops—Thirty Per Cent. 

3. Reinsurance accepted—Five Per Cent. 

From the compensation provided the “Agency Direc- 
tors” above quoted, the maximum commission paid by 
them to subordinate agents is as follows: 





Initial Renewal 

Premium Premium 
ech avnwkeesie d's 10% 10% 
District Agent or Special Agent 5% 5% 
EE coun diag aaks sean 20% 20% 


Capital Stock 


The authorized capital stock of the company is $250,- 
000.00 fully paid-up and consists of 2,500 shares of a 
par value of $100.00 each. All of the above stock with 
the exception of 45 shares representing qualifying 
shares of the directors, is owned by the State Farm 
Mutual Automobile Insurance Company. Verification 
of the outstanding certificates was made from che com- 
pany’s records and the certificate stubs. 

There have been no dividends paid to stockholders 
since organization. 


86 








STERLING INSURANCE Company, 
Chicago, Illinois 


Stock Dividend 


The capital stock of this company has been increased 
from $200,000 to $700,000 by a stock dividend, and 
the management estimates that the total surplus to 
policyholders at August 3lst was $1,650,000. Life, ac- 
cident and health business is transacted on a direct 
basis. The present policyholders’ surplus compares with 
a December 31, 1941, figure of $242,000, the increase 
having been accomplished entirely through earnings. 


WAWANESA MUTUAL Insurance Company, 


Wawanesa, Manitoba, Canada 
Hemmons Advanced 


H. E. Hemmons has been advanced from assistant 
manager of the Wawanesa Mutual Insurance Company 
to the post of managing director, replacing C. M. Var- 
stone, who resigned because of failing health. Mr. 
Hemmons has long been associated with the company 
and has occupied the position of assistant manager for 
almost 20 years. 
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REPORTS ON 
COMPANIES AND ASSOCIATIONS 


ALLIED UNDERWRITERS, 


Dallas, Texas 


Ordered Liquidated 


The Allied Underwriters, Dallas, Texas, a reciprocal 
exchange, has been placed in the hands of the Texas 
Insurance Department for liquidation, with an indi- 
cated impairment of $86,000. Unpaid claims total $107,- 
000. An order for liquidation was entered on August 
17th. The organization began business in 1936, and 
at the end of 1942 reported assets of $216,559, lia- 
bilities of $164,829, and surplus of $51,730. Writings 
were principally in workmen’s compensation and auto- 
mobile lines. E. F. Dardnne and F. M. Moulton were 
attorneys-in-fact. 


AMERICAN CASUALTY Company of Reading, 


Pennsylvania, Reading, Pennsylvania 
Examined 


This company was examined by Pennsylvania, New 
Jersey, Tennessee and South Dakota as of December 
31, 1942; the report shows a net decrease of slightly 
over $200,000 in surplus and special reserves, com- 
pared with the company’s year-end statement, pub- 
lished.in Best’s Casualty Insurance Reports for 1943. 
A comparison of principal figures from the company’s 
1942 statement, the report of examination, and the 
company’s June 30, 1943 statement follows: 


Report 
of Exam. 
12/31/42 
$6,135,400 

2,056,983 

2,235,083 


Company’s Statements 
12/31/42 6/30/43 
$6,223,714 $7,476,662 
2,024,300 2,278,314 
2,235,083 2,488,966 
098 


Total admitted assets .... 
Loss reserves 

Unearned premiums 
Voluntary reserve 
Mortgage loan reserve .. 
Other liabilities 

Capital 

Surplus 


438,233 534,038 
y 750,000 1,000,000 
574,794 750,000 1,000,000 
The June 30, 1943, capital and surplus position of 
the company reflects the sale of additional stock, as 
well as operating earnings in the first half of this year. 
lhe 1943 stock transaction involved the sale of 50,000 
additional shares, $5 par value, at $10, thereby adding 
$250,000 to capital and $250,000 to surplus. 
The examiners made various adjustments in the com- 
pany’s statement of condition, some of which were 
credits to surplus, including transfer of the $26,098 
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voluntary reserve. Charges to surplus included a cor- 
rection of $61,643 in the market value of stocks owned, 
resulting from the revaluation of properties owned by 
Acco Realty Company, a wholly owned subsidiary, and 
a reduction (net) of $26,857 in other asset items; in- 
creases in liabilities were $12,648 in miscellaneous loss 
reserves, $23,533 in liability loss reserves, $12,175 for 
commissions, $588 for unpaid expenses, $53,542 for 
taxes and $17,346 for a mortgage loan reserve. 
Although in the aggregate the company’s case basis 
estimates of liability loss reserves were $52,485 greater 
than similar estimates made by the examiners, the ex- 
aminers’ figures were higher for 1940 and prior policy 
years, producing a moderate increase in the total Sched- 
ule “P” reserve. However, the report states that the 
statutory formula reserves actually established by the 
examiners exceeded their case basis estimates by $76,- 
304 for liability and $76,579 for workmen’s compensa- 
tion, indicating a more than adequate reserve position. 


AMERICAN. INDEPENDENT MUTUAL Casualty 
Company, Philadelphia, Pennsylvania 


New Company 


This company was incorporated December 24, 1942, 
and was licensed to transact business April 5, 1943, by 
the Pennsylvania Insurance Department. 


ASSOCIATED INDEMNITY Corporation, 


San Francisco, California 
Increases Directorate 


Representation of the American Automobile Insur- 
ance Company, St. Louis, Missouri, on the board of 
directors of the Associated Indemnity Corporation has 
been announced, with an increase in the directorate from 
seven to twelve members. Control of the California 
organization was recently purchased by the American 
Auto. L. H. Mueller, L. S. Moorhead, H. B. Hum- 
phry and C. C. Anderson, formerly directors of the 

(Continued on the next page) 
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ASSOCIATED INDEMNITY—Continued 

Associated, were re-elected, and new directors named 
were O. L. Schleyer, Otto Patterson, Don R. Sessions, 
E, J. Engel, Isaac H. Orr, Walter W. Smith, A, B 
Tanner, and Herman Waldeck. With the exception of 
Mr. Tanner, all are either officers or directors of the 
American Auto. Mr. Tanner is a member of the firm 
of Pillsbury, Madison and Sutro, attorneys, San 
Francisco. 


CAROLINA CASUALTY Insurance Company, 


Inc., Burlington, North Carolina 
New Company 


This company, recently organized, has completed its 
official staff with the election of a board of twenty-one 
directors and the following officers: President, P. ¢. 
Baylor; vice president, B. V. May; secretary, H. L. 
Stephens; treasurer, R. W. Barnwell; and assistant 
treasurer, Mrs. Alice B. Henderson. 

P. C. Baylor and others associated with Baylor's 
Insurance Service, Inc., Burlington, N. C., are the 
sponsors of the company which has authorized capital 
of $900,000. The incorporators have paid in $250,000, 
representing common stock of $150,000 and surplus of 
$100,000. Annual premium volume of the Baylor 
agency is reported to range from two to three million 
dollars. The present representation of the agency will 
not be disturbed. The new company will confine its 
writings to workmen’s compensation and general lia- 
bility in North Carolina only. 


GENERAL ACCIDENT Fire and Life Assurance 
Corporation, U. S. Branch, 
Philadelphia, Pennsylvania 


Adopts Comprehensive Liability Form 


A new comprehensive personal liability policy has 
been announced by this U. S. branch. The basic limits 
are $5,000 for liability, either bodily injury or property 
damage, and $250 for medical payments for care of 
injured: persons. The premium for such basic coverage 
is $10 per year, $25 for three years. Higher limits 
are available for additional premium. The contract 1s 
stated to afford broad coverage, and covers “occur- 
rences” rather than “accidents.” 


HOSPITAL SERVICE PLAN of New Jersey, 


Newark, New Jersey 


Semi-Annual Statement 


At June 30, 1943 this hospital service plan reported 
assets of $2,383,441 and liabilities of $1,054,510, leav- 
ing reserves of $1,328,931. During the first half of this 
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year the plan had an earned subscription income of $1,- 
759,596. Hospitalization claims totaled $1,404,786, and 
operating expenses $237,192. There was an increase in 
reserves from the operations of the plan in the amount 
of $117,618, in addition to which the plan had an earned 
investment income of $16,943. 

Except for some minor accounts receivable, the assets 
of the plan are entirely in U. S. Government bonds car- 
ried at $1,600,000 and in cash of $759,179. Liabilities 
include provision for hospitalization claims of $583,214 
and unearned subscription income of $450,104. The 
New Jersey organization now has an enrollment in ex- 
cess of 500,000 subscribers. 


KEYSTONE MUTUAL CASUALTY Company, 
Pittsburgh, Pennsylvania 


Examined 


The position of Keystone Mutual Casualty Company, 
Pittsburgh, as of December 31, 1941, is reviewed in a 
report of examination released by the Pennsylvania In- 
surance Department. Assets are fixed at $1,121,698 and 
surplus at $163,797 by the examiners; the statement 
filed by the company at the same date showed assets of 
$1,133,041 and surplus of $214,300, plus a $10,000 
voluntary reserve, while at December 31, 1942 the com- 


pany reported assets of $1,214,810, surplus of $219,183, |. 


and voluntary reserve of $10,000. The major 1941 
surplus adjustments made by the examiners were the 
disallowance of $11,269 of premium balances, increases 
of $34,207 in claims reserves and of $11,500 in tax 
liability. 

The examiners noted a sharp increase in railroad 
bonds owned, which were 84% of bond holdings at 
the end of 1941, against 21% in 1938. In the same 
period U. S. Governments declined from 52% to 2%, 
but, in an extension of these ratios to November 30, 
1942, the report shows U. S. Governments at 22% 
and railroads at 68% of all bonds owned. 


LONDON GUARANTEE & Accident Co., Ltd., 


PHOENIX INDEMNITY Company 
New York, N. Y. 


Affiliates Examined 


The New York Insurance Department has com- 
pleted concurrent examinations made as of December 
31, 1942, of the London Guarantee and Accident Com- 
pany, Ltd., U. S. branch, and of the Phoenix Indemnity 
Company. The year-end 1942 position of the London 
Guarantee was found to be as follows: Assets, $16,457,- 
717; U.S. statutory deposit $900,000; surplus, $6,128,- 
703. The principal statement adjustment by the ex- 
aminer was the return to surplus of a $500,000 volun- 
tary item maintained by the branch in its compensation 

(Continued on the next page) 
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LONDON GUARANTEE & ACCIDENT—Continued 


loss reserves. The net addition to surplus was $463,999) 
Loss reserves were carefully reviewed and found to 
provide adequately for the disposition of outstanding 
claims. A _ specific case estimate review of liquidity 
claims by the examiner indicated a margin of $415,497 
in the reserve produced by the statutory formula. 
The examiner’s balance sheet of the Phoenix [p. 
demnity showed assets of $9,543,012, capital of $1,100- 
000, and surplus of $2,786,224.. The surplus figure js 
$173,967 less than that reported by the company, as 
result, principally, of a disallowance of unauthorized 
reinsurance in calculating workmen’s compensation loss 
reserves under the statutory formula. In the aggregate, 
loss reserves were decreased $9,869 for miscellaneoys 
lines, $168,145 for liability, and increased $336,040 for 
workmen’s compensation. The formula reserve for lia- 
bility losses provides a margin of $350,937 over specific 
case estimates, according to the report. 


MARYLAND Casualty Company, 
Baltimore, Maryland 


Stockholders’ Suit 


Jurisdiction of the suit of certain common stock- 
holders of Maryland Casualty Company against the 
company and Reconstruction Finance Company will 
be retained by Judge Michael L. Igoe, United States 
District Court for the Northern District of Illinois, 
who has denied the defendants’ motion to dismiss. The 
Maryland and R.F.C. had sought to have the court 
renounce jurisdiction without prejudice, so that the 
action could be tried in the Federal Court of Maryland. 
The plaintiffs are seeking to have the 1942 refinancing 
operation of the Maryland rescinded, alleging that it 
was prejudicial to the common stockholders and was 
accomplished by improper use of the R.F.C.’s active 
control of the company’s affairs. Although the present 
decision is only a minor one involving jurisdiction, it 
created a flurry in the trading of Maryland common 
stock, which reacted upward on a surge of speculative 
buying. 


REPUBLIC MUTUAL Insurance Company, 
Columbus, Ohio 


Examined 


The position of this company at June 30, 1943 has 
been verified by the Ohio Insurance Department in 4 
report of examination recently filed. The report shows 
assets of. $268,722, liabilities of $202,604 and surplus 
to policyholders of $66,118, which the company has 
divided as -$50,000 for surplus and $16,118 for reserve 
for contingencies. A calculation of liability claims re- 
serves on;a¥ease basis, using subsequent payments, if 
any, produced a total estimated reserve of $44,242. The 
same item, calculated on the Schedule “P” formula 
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basis, amounted to $87,152 which latter figure was 
set up in the examiners’ statement. This indicates a 
considerable margin in the liability claims reserve. 

The company has compiled a schedule of its bonds 
by rating divisions, showing that U. S. Government 
issues at June 30, 1943 were 71.85% of total bonds, 
while bonds rated A or better comprised 92.45% of the 
total portfolio. Bonds owned at June 30, 1943 were 


carried at $115,260. 


SECURITY TAXPAYERS MUTUAL Insurance 
Company, New York, N. Y. 


Adds Compensation 


The license of this company has been extended to 
cover workmen’s compensation insurance. For the 
present, the writings will be confined to the “Buildings” 
classification, supplementary to the Owners’, Landlords’ 
and Tenants’ and Elevator liability business now trans- 
acted. The company allows a 10% brokerage commis- 
sion for both liability and compensation. 


STATE FARM MUTUAL Automobile Insurance 
Company, Bloomington, Illinois 


Examined 


The Illinois Insurance Department has released a re- 
port of examination of this company, made as of De- 
cember 31, 1942. The report is favorable. Important ex- 
tracts follow : 


Date: June 15, 1943 

Type of Organization: Mutual Casualty Company. 

Licensed (Date and Act): March 29, 1922. An Act to 
provide for the organization and management of mu- 
tual insurance corporations other than life. 

Business Written: Vehicle Insurance. Class 2 of Sec- 
tion 4, Clause (b) of Illinois Insurance Code. 

Date of Last Examination: April 27, 1940. Period Cov- 
June 30, 1936 to and including December 31, 

Period Covered by this Examination: January 1, 1940 
to December 31, 1942, inclusive. 

Total Admitted Assets ............-. $30,355,564.68 

Total Liabilities ...... $16,151,179.53 

Contingent Reserve 4,000,000.00 

Unassigned Funds .... 10,204,385.15 





$30,355,564.68 


ee 


Summary 


_ A thorough and complete examination of the transac- 
tions and condition of the State Farm Mutual Auto- 
mobile Insurance Company has been made. The find- 
Ings and observations of the examiners, in conjunction 
therewith, are briefly summarized as follows: 

(Continued on the next page) 
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PAYMASTER 


(Non-Occupational Accident Policy) 
+ +4 we, big tncome producer 


Helping our agents . . . that is our full-time 
wartime job. That includes offering new timely 
policies. Take, for example, our popular 
PAYMASTER Policy. It was born of this 
war and in the span of a few brief months 
it has proven a bigger income-producer than 
some policies which have been around for 
years. Not in 40 years has there been a policy 
written by our company which has won so 
much widespread interest—and business—for 
our agents everywhere. This non-occupational 
personal accident policy, available to every 
employed man or woman between the ages of 
15 and 65 at a $12.00 flat annual premium, 
has all that it takes to produce extra, easy 


income, TODAY ! 


Capital, $1,000,000.00 


) ) American Casualty Company 


OF READING e PENNSYLVANIA 






H. G. Evans, President 
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STATE FARM MUTUAL—Continued 


1. The Company is conservatively, economically, 
efficiently and honestly managed. 

2. The financial statement, prepared by the examin- 
ers and embodied in this report, reflects an excellent 
financial condition. 

3. The cash position of the Company is well main- 
tained. Investment portfolios are of high quality and 
yield satisfactory returns. 

4. Policyholders are accorded fair and equitable treat- 
ment. 

5. The claim policy and procedure of the Company 
is one of promptness, fairness, and liberality in the in- 
terpretation and application of contractual provisions. 


Corporate Records 


A review of the minutes of meetings of members, 
directors, Executive and Investment Committees, for 
the period of examination disclosed that recorded 
transactions are within the Company’s by-law authority 
and in conformance with the Illinois Insurance Code. 

The accounting system and methods employed by the 
Company adequately meet the requirements of the busi- 
ness and the extensive utilization of mechanical devices 
greatly simplifies necessary detail and is so arranged as 
to provide a satisfactory method of internal control. 


Membership 


Every holder of a policy or contract of insurance 
shall be a member of the Corporation, such membership 
to begin with the effective date of the policy and to 
continue until the cancellation or other termination of 
the same. 

Each member is entitled to one vote at the time of 
any regular or special meeting of the members of the 
Corporation at which such vote is cast. 


Officers 


The officers of the Company now serving and the ex- 
piry dates of their current terms of office are as follows: 


Name and Office Term Expires 
G. J. Mecherle, Chairman of the Board ....... 1943 
George E. Beedle, Vice-Chairman of the Board. 1943 
ey i, NE, BUMEIE ones cc vccgcesoeees 1943 
Adlai H. Rust, Executive Vice-President ...... 1945 








Miarsn « MSLENNAN 


INCORPORATED 





INSURANCE sieias 








Federal Reserve Bank Building 7 


164 West Jackson Blvd., Chicago 


T. F. Campbell, Vice-President .............. 


K. H. Noll, Vice-President .................. 1943 
A. W. Tompkins, Agency Vice-President ...... 1945 
Fletcher B. Coleman, Vice-President in charge 
2 Oe eres Seer ere Te eee 1943 
ie B. BOOENOTIG, BOCMOUATY occ ccc cccsscceecs 1944 
Fees TA, TRUS, THCRBUIET oKcc cic cae csccceses 1944 
G. B. Brown, Comptroller .................. 1945 


Policy Forms and Underwriting Practice 


The Company issues a National Standard Combing. 
tion Automobile Policy offering full coverage prote. 
tion on the hazards involving the ownership and operg- 
tion of an automobile. 

Applications for insurance are accepted from care. 
ful drivers who are known to be representative citizens 
of good standing in their respective communities, 

Applications are not accepted covering taxicabs or 
on any cars on which the hazard is abnormal, except 
on an assigned risk basis. 

Policies of automobile insurance are issued only on 
the basis of a written application required to be com- 
pleted in full and signed by the named insured. 


Premiums 


Exclusive of the membership fee the premium rates 
of the Company are approximately twenty per cent 
lower on property coverages and thirty per cent lower 
on liability and property damage coverage than the 
so-called conference rates. 

Rates were further reduced during the year on lia- 
bility, property damage and collision by 25% for “A” 
ration cards and 10% for “B” and “C” ration cards, 

An original premium varying according to the cover- 
age granted, type of car insured and territorial classi- 
fication, is paid by the applicant for an original term 
of six months or for such succeeding terms of six 
months each thereafter as the required net renewal pre- 
miums are paid by the insured on or before the expira- 
tion of the current term. 

The rate of original and renewal premium is promul- 
gated by the Company based on its underwriting ex- 
perience for the various coverages and is as fixed by 
the Board of Directors. 

The policy contract governs the rights of the parties 
upon cancellation and provides for cancellation on a 
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1943 Contingent Liability 
- An amendment to subsection (a) of Section 2 of 
194; I Article VII of the Company’s by-laws, adopted by the 
> poard of Directors at a special meeting held Decem- 
6 her 30, 1938, abolished the contingent or assessment 
liability of policyholders from and after that date. 

Combina. This action was taken pursuant to Section 55 of the 

S€ protec. Illinois Insurance Code which permits a domestic Mu- 
ind opera. fF tual Company to issue non-assessable policies while it 

has a surplus equal to the combined capital and surplus 
rom care. J required of a Stock Insurance Company transacting the 
ve Citizens same kind or kinds of business, which is $200,000.00 
ties, capital and $100,000.00 surplus. 

X1Cabg or 

al, except Scope of Examination 

1 only on This Company was last examined as of December 31, 

» be com. 1939, under the auspices of the National Association of 

ad. Insurance Commissioners, by representatives from the 
states of Illinois, Arizona, Oklahoma, and Kentucky. 

The present examination participated in by examiners 

um rates representing the Insurance Departments of Illinois, 
per cent Pennsylvania, Mississippi, Kansas and California was 
nt lower likewise conducted under the Zone Plan adopted by the 
than the National Association of Insurance Commissioners. It 
was made concurrently with similar examinations of 

r on he the State Farm Fire Insurance Company and the State 

for “A” Farm Life Insurance Company. 

oo Premium income was extensively test checked for 

e conte accuracy of allocation and recording and cash disburse- 

1 classi- ments were checked for certain selected months. Vari- 

ral term ous ledger accounts were analyzed and accounting re- 

of six lating to the Agencies and Legal Contract was reviewed 
wal pre- to determine adherence thereto. 

expira- The invested assets of the Company were inventoried, 
as of December 31, 1942, and the securities and evi- 

promul- dences of indebtedness inspected or accounted for 

ing ex- through properly executed receipts or certifications. 
xed by Asset and liability accounts were analyzed, substan- 

tiated and established from information and data ob- 
parties tained from the Company’s books and records. 

n ona Postings to the general ledger were traced from the 
books of original entry and the yearly totals reconciled 
to the office copies of the annual statements submitted 
to the respective Insurance Departments for the years 
1940, 1941 and 1942. 

Liabilities 
Net unpaid claims, except liability, $1,039,189.13 
Reserve for unpaid liabi ity losses, $6,713,569.60 
Total, $7,752,758.73 
Property Damage, $483,294.00 
It is the practice of the Company to maintain this re- 

serve on a factor or average cost per claim basis. Suf- 

ficient records are maintained to provide the necessary 

information to determine the reserve factor which is 
= increased to allow a satisfactory margin of safety. 

(Continued on the next page) 
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VICTORY 


will NOT be won 
by accident 


Loss of man hours through layoffs due 
to common accidents continues to pro- 
duce distressing bottlenecks in our war 
production program. It has been con- 
servatively estimated that total time lost 
this year will amount to the equivalent 
of a complete shut down of every plant 
in this United States for one solid week! 


Vitally concerned with accident preven- 
tion measures is Bituminous Casualty 
Corporation which has long maintained 
a Safety Engineering and Inspection 
Service singularly effective in the loca- 
tion and elimination of accident hazards. 
But the qualifications of safety engineers, 
however experienced, are not enough. 
Their success depends very greatly upon 
the helpful collaboration of plant man- 
agement. Here lies an opportunity for 
agents to boost the war effort. 


We appeal to them to work more and 
more for the active and sustained 
cooperation of management and safety 
engineer. VICTORY will not be won 
by accident, but by PRODUCTION, 
greatly increased by the alert appli- 
cation of every device known for the 
prevention of accidents. 


ous Ca 
Bee PORATION ALTY 


t1LLINOESs 
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STATE FARM MUTUAL—Continued 


The adequacy of the reserve was tested through the 
development of the reserve outstanding on December 
31, 1939, 1940, and 1941 through 1942 payments as 
provided in schedule “O” of the annual statement. In 
each instance these reserves were found to have a 
reasonable margin of safety. 


Auto Collision, $453,459.17 


The Company also maintains its reserve for collision 
claims on a factor or average cost per claim basis, the 
factor varying according to classification or type of 
collision coverage. 

On December 31, 1942, the Company reported a re- 
serve of $347,724.00, including $75,553.00 for claims 
incurred but not reported, in its annual statement. The 
examiners have increased this reserve $105,735.17 to 
the captioned amount which includes $98,408.65 for 
claims incurred but not reported. 


Comprehensive, $102,435.96 


The reserve for comprehensive claims outstanding is 
also maintained by the Company on a factor or average 
cost per claim basis, the factor varying according to 
classification or type of coverage with the exception of 
claims for total fire, total theft and flood damage which 
are determined on a case basis. 

On December 31, 1942, the Company reported a re- 
serve of $78,565.00, including $15,976.00 for claims 
incurred but not reported, in its annual statement. The 
examiners have increased this reserve $23,870.96 to the 
captioned amount which includes $20,914.18 for claims 
incurred but not reported. 


Reserve for Unpaid Liability Losses, $6,713,569.60 


The Company maintains its reserve for outstanding 





liability claims on a case basis and in its annual state- 
ment for 1942 reported a reserve of $7,155,796.97, 

During the course of this examination the examiners 
reviewed all liability claims outstanding December 3], 
1942, and computed the captioned reserve through 
schedule “P”’ revised to reflect the claim reserves deter- 
mined by the review of the files. 

The Company maintained a case-basis reserve of 
$4,920,467.00 at December 31, 1942. The examiners re- 
duced this reserve to $3,845,690.00 most of the change 
resulting from the substitution of actual payments for 
Company estimates on cases closed subsequent to the 
year end. The Company’s case estimates are more than 
adequate, being set to provide for maximum amounts 
chargeable to the claim. It was noticeable that, in normal 
cases, the initial reserve was usually sufficient to retire 
the claim. 


Reconciliation of Changes in Surplus, December 31, 1942 


As determined by this examination, the Company on 
December 31, 1942, after setting up reserves of $20- 
151,179.53. for all known liabilities including a con- 
tingent reserve of $4,000,000.00 was in possession of a 
surplus, as regards policyholders, of $10,204,385.15. 
The surplus shown herein differs by $1,209,402.76 from 
that reported by the Company in its 1942 annual state- 
ment. A reconciliation of the changes in surplus follows: 


$10,204,385.15 


Surplus, this report 
8,994,982.39 


Surplus, annual statement 


$1,209,402.76 


Increase 


Progress 


Since the inception of the Company, it has experi- 
enced a progressively consistent and sound growth, as 
evidenced by the following: 


Schedule of Progress 


Memberships 


$114,048.00 
1,281,041.28 
769,871.39 
1,615,123.15 
2,598,448.32 
1,630,206.39 


Net 
Premiums 
$23,734.60 
272,771.31 

5,684,069.73 
8,083,858.13 
16,491,262.51 
22,456,223.90 
24,015,786.12 


Net 

Losses 
$782.12 
56,383.79 
2,533,550.83 
3,898,759.44 
8,089,752.03 
11,358,552.92 
10,727,209.46 


Admitted 
Assets 

$27,444.87 
298,123.22 
5,373,851.77 
10,042,533.96 
21,490,934.62 
25,510,220.50 
30,355,564.68 


Surplus 
$7,758.12 
104,084.98 
598.616.46 
2,090,979.87 
5,892,229.85 
6,197,429.62 
10,204,385.15 


Contingency 
Reserve 
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HOME OFFICE KANSAS CITY, MISSOURI 
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Fire & Marine, San Francisco 
(Sock Control Offer) oe ¥osk Aug. 63 
Associated Hospita 
ofits Increased) July 
Associated Composites, San a 
hase 
(old to American Auto)’: 
(Increases Directorate) 
ted Reciprocal, New York 
U. & O. Extension) .....-+++++++ 
{Hide Year Figures 
atantic a" — 
By Fire & Marine, Hirminghain, 
(Boykin Elected President) 
Boston sayereoe, Boston 


Oct. 79 


den Fire, Camden 
iNew Director) 


om oe Washington 
Car and eel, New York : 
Carolina Casualty, Burlington 

(New Company) 
Carolina Insurance, Wilmington 

(New Directors) May 99 
Ones 7 © and a a i 


jueeneesees June 90 


) 
ew York 
.. June 91 
Columbia Fire, D: os 
(Additions to Official Staff) 
Commercial Fishermen’s, Los 
(Organization Plans) 
(Licensed) 
Continental Casualty, Chicago 
(Official Changes) 
(Personal oy Policy) 
(June 30th Figures) 
Corroon & ? eatery Wiimington 
(Dividend) 
nom Auto Insurance, Freepor 
(Mid-1942 Examination) .........May 107 
A a Insurance, Columbus 
(New Company) joatiy Bena" “*°P* 103 
th Be 
ne 83 


Emmco Insurance, Sou 
crease) . 
eeccee aig 91 
Correction Notice) ............ 


(Capital In 
Employers Reinsurance, Kansas 
. Aug. 63 
a elical _— BDigin 
Reinsured) ccccccce Opt. 3 


(Convention Examination) 
Equity Fire, Kansas City 
Excelsior Insurance, Syracuse 
(Royal-Liverpool cee A 
Pp 





103 
Excess Insurance, New Yor 
(Gibson, General Manager) oe.e+May 107 
(Merger Completed) . 
Farm Bureau Mutual Fire, Columbus 
a* June 83 
Farm Bureau Mutual, olumbu 
(Conn. License Amended) ....... -July 92 
DTT iccitidncdiedassese — 92 
Fidelity & Casualty, New York s agi 
ures) . e 
Fidelity and et Fire, —_ 
wy cccccceccc May 
(Delisting Stock} cccccccccccccccecdUme SF 
Firemen’s Insurance, Newark 
(Ma 
General Accident, Philadelphia 
igures ept. 107 
qtteres Comp. Liability ’ Form)... ict. 88 
General Exchange, New York 
General Insurance, Forth Worth 
(New Company) 
(Examin ++ee.May 108 
ie Gaeyter wowed oy 


Factory Insurance, Hartfor 
-July 8 
(Examination Repo: coceccccooe 
Farmers Automobile, Los Angeles 
(June 30th Figu eoccccoccs 
Fireman’s Fund, San Francisc 
(New Director) ....cccccccccccces May 101 
A. June & 
(June 30th F 
(Automobile Experience) ........Sept. 104 
General ee New York 


ens Pale energie cocccce SURO SS 
Globe a J New York 
(First Quarter} ..................June 91 
(Purchases Fire Company) ..... July 93 
Virginia Fire & rine) .. Aug. 72 
Gulf Insurance, —— 
amined) . -- Aug. 64 
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Holyoke Mutual Fire, Salem 
(100th Anniversary) 

Home Insurance, New York 
(Morrow Advanced) . 
(Block of Stock Distributed) 

—— Service Plan, Newark 
(Semi-Annual Statement) 

Indemnity Ineurance, Philadelphia 
(June 30th Fi 

Insurance Co. o NA Philadel hia 
(Canadian eae “Broadene )..Ma 
(New Director) .. J 
(Extra Dividend) 
(Pension Plan 

International Re ey Philadel nla 

Liquidation Continue 
Kens stone Auto. — Fire, Phiiadelphia 
rants 15% Refund) . Aug. 

Ké ystone Mutual Casualty, Pittsburgh 
(Examined) Oct. 89 

London Guarantee & Accident, New York 
(Affiliates Examined 


c 
Louisville Fire & Marine, Louisville 
June 


(Additional Resources) . 
—_ Group, Newark 

(New Secretary) July 
Maine Bonding pad Cassaity, oes 


(Enters Fire Fi 

Manufacturers’ Casualty, Philadelphia” 
(Expands Territory) Ju 
poe Offi 
Association ber ) 

Manufacturers Fire, Philadelphia 
(Capital Increase 

Mary! oy Casualty, Baltimore 


ry Resigns) .. 
(Games Changes) ...... 
(Stockholders’ Suit) . 

Massachusetts Bonding, Boston 
rrr ras paeeted June 92 

Meserole Group, New Yor 
( iopolitan Casualty, Ne , ay June 86 

Metropolitan Cas malty,» 

(Preferred Stock Re 
(Offici ang e 

Mid-States Insurance, Giese: 
(Extends License) .......ceeseee 

Millers National, Catenge 
(Hxamine — occecceeseMay 102 

Mutual Benefit Health, “Omaha 
(Examined) ...... paneencaiie seal 108 

Mutual Boiler Insurance, Boston 
(Examined) 

Mutual Fire Insurance, Bel Air 
(Non-Assessable Contracts) 

National Fire & petan, Elizabeth 
(Examined) . covcccccccccc Aug. 6 
(Improved Position) eenee ---Oct. 81 

National Insurance, Denver 
(Control Changes Hands) ........Aug. 69 

National Lloyd's, Lyre 
(General Manager “— «+e--Jdune 93 

National Mutual Tecan , 

(Convention Examina — 
(First Quarter Statemen 

National Union Fire, Plttebur, rgh 
(Staff Advancements ) e+e. May 

New Amsterdam Casualty, Baitimore 
(Affiliate Examined y 

New a. Mfrs. Ase’n Fire, ——— 


(New O Ts) ay 
(Dividend. to Policyhoiders) cee ‘Sept. 104 
May 110 


New ay F —} , Tren 
Elects 
Dividends to. Policyholders poco. 75 
New York Central Mutual, Edmeston 
Non-Assessable Policies es) July 88 
& a New York 


( 
North Central Mutual, 
Change in Control } ° . Aug. 75 
North State Insurance, Charlotte’ 
(New Company) -Sept. 104 


Occidental Companies, San Francisco 


cial 





(Change in Title) Oct. 82 


Ohio Le ee Hamilton 
fameeas ~ ete ° .-Sept. 105 
(Examined) ct. 83 
Ohio State “Fund, Columbus 
(80% Rate Reduction) ug. 75 
Otsego Mutual Fire, Burlington Fiate 
(Non-Assessable Policies) July 88 
Pacific: Employers, Los Angel 
(Extends Territory) . 
Pacific National Fire, ‘San Wiaadsoe 
(Official Staff ssa Au 
(Progress in 1 
Peerless Cageaity, 
(Examined) 
exettar Increase) 
— t. cogeesy. Baltimore 
or 


eeee 


Pennsylvania Mfrs. Ass’n Fire, Phila. 
(Policyholders’ Dividend) June 87 


-June 86 


Phoenix Indemnity, New York 
(See London Guarantee) 
Pioneer Mutual Casualty, Columbus 
(Examined) Pp 
Pioneer Mutual Comp., Albuquerque 
(Late Figures) Ju 
Plymouth sogupanee, Chicago 
Business Reinsu Aug. 70 
Protective ao & “Accident, Des Moines 
(New Com y) Sept. 1 
Public Serven e Mutual Casualty, New York 
(Examined) Aug. 76 
Quincy Mutual Fire, Quincy 
(Non-Assessable Pol cies)” 
Reinsurance Corp., New Yor 
(Clarke Joins taff ) 
Republic Mutual Insurance, Columbus 
(Examin 
Rhode Island Insurance, Providence 
See National Insurance) 
See General Schuyler 
Royal Indemnity, New 
(June 30th Figures) . 
Royul Insurance, London 
(Home Oftice Report) July 88 
Rural Mutual Casuntiy, Washington 
(Insurance Plans ay Be Revised) 
Aug. 77 


St. Paul Fire & Marine, St. Paul 
(First Half Barnings) 
St. Paul Group, St. Paul 
(McKown Reti 
St. Paul Mercur 
(Semi-Annual Results 
Secured Casualty, “Indianapolis 
(Chartered) 
Security Insurance, New Haven 
(Capital Increase e) 
(Joins Reinsurance Group) 
Security Taxpayers Mutual, New —. 
(Adds Compensation) Oct 
Seminole Surety, Lakeland 
(New Company) 
(Further Details) 
South Atlantic Fire, Atlanta 
(New Company) A 
Standard ‘Accident Insurance, Detroit 
Steg re General Counsel) Aug 
June 30th Figures) 
State Automobile, Des Moines 
Official Change) 
Fire, Chicago 


Sept. 105 


utual, Bloomington 

(1942 Results) 
(Examined) 

Sterling Insurance, Chicago 
(Stock Dividend) 

Swiss Reinsurance, New York 
(Staff Advancements) 

Trade Union Accident, New York 
(Licensed) 

Transportation Insurance, Chicago 
(Addition to Resources 

Truck Insurance, Los Angeles 
(Examined) 

Underwriters at Lloyds, London 
(American Trust Fund Status) .. 

United Mutual Fire, Boston 
(Non-Assessable Policies) Sept. 105 

United States Casualty, New York 
(See New Amsterdam Casualty). wr 109 
(Semi-Annual Results) 78 

United States Fidelity & Guar., ‘iets 
(Commissioners Report) May 111 
(New Extra Dividend) 
(June 30th Figures) 

Unity Fire Insurance, New York 
(Addition to Resources) 

Utilities Insurance, St. Louis 
(Reinsures Illinois Business) . 
(Financing Plans Completed) . 


Virginia Fire & Marine, Richmond 
(New Control) . 
Globe Acquires Add’l Stock).... 
Staff Changes) 

Washington Assurance, New York 
(Capital Increase) 

Washington County Fire, Washington 
(Enters New Territory) Ju 

Washington Fire & Marine, St. Louis 
(Capital Increase) 

Wawanesa Mutual, Wawanesa 
Hawley President 
(Hemmons Advanced) 

Western National, San Francisco 

Occidental) 
wa a Fire, Philadelphia 


. Aug. 


--May 111 
.- Aug. 78 
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THE SIX-IN-ONE FOLDER 


® 1. An alphabetical index - 
& 2. A daily report file - 
@ 3. A correspondence file - 
® 4. A continuous line record - 
@ 5. A solicitation record - 
& 6. An expiration control - 
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YES, MR. AGENT, YOUR FILES CAN BE 
SIMPLIFIED, and at the same time energized, so 
as to put more premium dollars on your books. 


record that steps up sales activities. Over a m 
lion of these “6 in 1” record folders are in use 
Royal-Liverpool agencies—a convincing anst 
to the question, “Do they produce extra pf 


The illustration on this page shows how. It pic- ‘ 
mium dollars?” 


tures a system which not only combines six records 
in one (a time-saving feature particularly appreci- 
ated by agencies with depleted staffs) but also 
embodies a modern line record which is unique 
because of being coupled with a production 


For full particulars regarding this agency-buil 
ing aid—one of many reasons why it pays to 
resent the Royal-Liverpool Groups—write to o@ 
Publicity Department. 
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